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ITEM 8.01. OTHER EVENTS

On May 3, 2006, Monarch Casino & Resort, Inc. (“Monarch”) notified Ben Farahi, in his capacity as the manager of
Maxum, LLC, the general partner of Biggest Little Investment L.P. (“BLI”), that the board of directors of Monarch
wished to commence negotiations for purchasing the shopping center property owned by BLI located adjacent to
Monarch’s hotel casino, the Atlantis Casino Resort. While a committee comprised of the independent directors on
Monarch’s board of directors has been accumulating information relative to a potential purchase offer, no proposal has
yet been made. No assurance can be given that any proposal will actually be submitted to BLI, or if submitted that the
proposal would result in an actual purchase of any property by Monarch.

Collectively, John Farahi, Bob Farahi and Ben Farahi, beneficially own a controlling interest in BLI through their

beneficial ownership interest in Western Real Estate Investments, LL.C. John Farahi is Co-Chairman of the Board,

Chief Executive Officer, Chief Operating Officer and a Director of Monarch. Bob Farahi is Co-Chairman of the

Board, President, Interim Treasurer, Interim Secretary and a Director of Monarch. Ben Farahi formerly was the

Co-Chairman of the Board, Secretary, Treasurer, Chief Financial Officer and a Director of Monarch. Monarch’s board
of directors accepted Ben Farahi’s resignation from these positions on May 23, 2006.

Management of Monarch believes this report is appropriate as a result of information provided in a Schedule 13D
filed on July 20, 2006 by John Farahi and Bob Farahi in connection with their beneficial ownership interests in BLI.
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