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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934 For the Quarter Ended April 30, 2016

oTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934 for the transition period from              to             

Commission File No. 1-3083

Genesco Inc.
(Exact name of registrant as specified in its charter)

Tennessee 62-0211340
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

Genesco Park, 1415 Murfreesboro Road
Nashville, Tennessee 37217-2895

(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code: (615) 367-7000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months and (2) has been subject to such filing requirements
for the past 90 days.    Yes  x    No  o 
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232-405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files).    Yes  x    No  o
Indicate by check mark whether the registrant is a large accelerated filer; an accelerated filer; a non-accelerated filer;
or a smaller reporting company. See definitions of “large accelerated filer,” accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act:

Large accelerated filer x Accelerated filer o

Non-accelerated filer o   (Do not check if smaller reporting company) Smaller reporting companyo
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act.)    Yes  o    No  x 
As of May 27, 2016, 20,737,592 shares of the registrant's common stock were outstanding.

Edgar Filing: GENESCO INC - Form 10-Q

1



Edgar Filing: GENESCO INC - Form 10-Q

2



Table of Contents

INDEX

Part I. Financial Information
Item 1. Financial Statements (unaudited):
Condensed Consolidated Balance Sheets - April 30, 2016, January 30, 2016 and May 2, 2015 3
Condensed Consolidated Statements of Operations - Three Months ended April 30, 2016 and May 2, 2015 5
Condensed Consolidated Statements of Comprehensive Income - Three Months ended April 30, 2016 and May 2,
2015 6

Condensed Consolidated Statements of Cash Flows - Three Months ended April 30, 2016 and May 2, 2015 7
Condensed Consolidated Statements of Equity - Year ended January 30, 2016 and Three Months ended April 30,
2016 8

     Notes to Condensed Consolidated Financial Statements (unaudited) 9
Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 36
Item 3. Quantitative and Qualitative Disclosures about Market Risk 49
Item 4. Controls and Procedures 50
Part II. Other Information 51
Item 1. Legal Proceedings 51
Item 1A. Risk Factors 51
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 51
Item 6. Exhibits 52
Signature 53

2

Edgar Filing: GENESCO INC - Form 10-Q

3



Table of Contents

PART I - FINANCIAL INFORMATION

Item 1. Financial Statements (unaudited)

Genesco Inc.
and Subsidiaries
Condensed Consolidated Balance Sheets
(In Thousands, except share amounts)

Assets April 30,
2016

January 30,
2016

May 2,
2015

Current Assets:
  Cash and cash equivalents $42,750 $133,288 $89,886
  Accounts receivable, net of allowances of $3,312 at April 30, 2016,
$2,960 at January 30, 2016 and $4,669 at May 2, 2015 52,813 47,265 60,498
  Inventories 551,282 529,758 636,830
  Deferred income taxes 28,579 28,965 28,866
  Prepaids and other current assets 59,966 60,810 57,621
Total current assets 735,390 800,086 873,701

Property and equipment:
Land 8,120 8,038 8,237
Buildings and building equipment 51,931 51,768 33,061
Computer hardware, software and equipment 184,875 183,985 165,396
Furniture and fixtures 211,243 209,337 194,407
Construction in progress 22,257 16,190 39,134
Improvements to leased property 361,566 359,591 348,715
Property and equipment, at cost 839,992 828,909 788,950
Accumulated depreciation (518,924 ) (505,581 ) (478,308 )
Property and equipment, net 321,068 323,328 310,642
Deferred income taxes 3,820 959 31
Goodwill 286,595 281,385 298,795
Trademarks, net of accumulated amortization of $5,227 at April 30,
    2016, $5,039 at January 30, 2016 and $5,266 at May 2, 2015 89,077 86,740 82,722
Other intangibles, net of accumulated amortization of $16,447 at
April 30, 2016, $15,947 at January 30, 2016 and $24,081 at May 2,
2015 3,500 3,569 11,003
Other noncurrent assets 42,826 45,123 38,994
Total Assets $1,482,276 $1,541,190 $1,615,888
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Genesco Inc.
and Subsidiaries
Condensed Consolidated Balance Sheets
(In Thousands, except share amounts)

Liabilities and Equity April 30,
2016

January 30,
2016

May 2,
2015

Current Liabilities:
  Accounts payable $166,954 $154,241 $222,893
  Accrued employee compensation 18,493 23,666 73,911
  Accrued other taxes 17,554 24,508 24,972
  Accrued income taxes 11,640 16,349 8,753
  Current portion – long-term debt 14,631 14,182 12,000
  Other accrued liabilities 70,296 79,282 69,327
  Provision for discontinued operations 11,445 11,389 10,537
Total current liabilities 311,013 323,617 422,393
Long-term debt 101,273 97,583 15,570
Pension liability 9,660 9,957 21,910
Deferred rent and other long-term liabilities 150,414 149,020 135,127
Provision for discontinued operations 4,230 4,230 4,230
Total liabilities 576,590 584,407 599,230
Commitments and contingent liabilities
Equity:
Non-redeemable preferred stock 1,073 1,077 1,266
Common equity:
Common stock, $1 par value:
Authorized: 80,000,000 shares
Issued/Outstanding:
April 30, 2016 – 21,226,056/20,737,592
January 30, 2016 – 22,322,799/21,834,335
May 2, 2015 – 24,532,405/24,043,941 21,226 22,323 24,532
Additional paid-in capital 227,372 224,004 212,776
Retained earnings 706,310 768,222 830,441
Accumulated other comprehensive loss (33,862 ) (42,613 ) (36,218 )
Treasury shares, at cost (488,464 shares) (17,857 ) (17,857 ) (17,857 )
Total Genesco equity 904,262 955,156 1,014,940
Noncontrolling interest – non-redeemable 1,424 1,627 1,718
Total equity 905,686 956,783 1,016,658
Total Liabilities and Equity $1,482,276 $1,541,190 $1,615,888

The accompanying Notes are an integral part of these Condensed Consolidated Financial Statements.
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Genesco Inc.
and Subsidiaries
Condensed Consolidated Statements of Operations
(In Thousands, except per share amounts)

Three Months Ended
April 30,
2016

May 2,
2015

Net sales $648,793 $660,597
Cost of sales 319,096 334,264
Selling and administrative expenses 308,243 307,433
Asset impairments and other, net 3,557 2,646
Earnings from operations 17,897 16,254
Interest expense, net:
Interest expense 1,163 660
Interest income (26 ) (15 )
Total interest expense, net 1,137 645
Earnings from continuing operations before income taxes 16,760 15,609
Income tax expense 6,196 5,664
Earnings from continuing operations 10,564 9,945
Provision for discontinued operations, net (154 ) (67 )
Net Earnings $10,410 $9,878

Basic earnings per common share:
Continuing operations $0.51 $0.42
Discontinued operations (0.01 ) 0.00
     Net earnings $0.50 $0.42
Diluted earnings per common share:
Continuing operations $0.50 $0.42
Discontinued operations 0.00 0.00
    Net earnings $0.50 $0.42

The accompanying Notes are an integral part of these Condensed Consolidated Financial Statements.
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Genesco Inc.
and Subsidiaries
Condensed Consolidated Statements of Comprehensive Income
(In Thousands)

Three Months
Ended
April
30,
2016

May 2,
2015

Net earnings $10,410 $9,878
Other comprehensive income (loss):
Pension liability adjustments, net of tax of $0.1 million and $0.5 million for the three months ended
April 30, 2016 and May 2, 2015, respectively 138 825

Postretirement liability adjustments, net of tax of $0.0 million for the three months ended April 30,
2016 and net of a tax benefit of $0.3 million for the three months ended May 2, 2015 15 (434 )

Foreign currency translation adjustments 8,598 3,967
Total other comprehensive income 8,751 4,358
Comprehensive income $19,161 $14,236

The accompanying Notes are an integral part of these Condensed Consolidated Financial Statements.
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Genesco Inc.
and Subsidiaries
Condensed Consolidated Statements of Cash Flows
(In Thousands)

Three Months
Ended
April 30,
2016

May 2,
2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings $10,410 $9,878
Adjustments to reconcile net earnings to net cash
(used in) provided by operating activities:
Depreciation and amortization 18,814 19,493
Amortization of deferred note expense and debt discount 214 172
Deferred income taxes (2,526 ) (1,632 )
Provision (recoveries) on accounts receivable 166 (51 )
Impairment of long-lived assets 3,436 766
Restricted stock expense 3,286 3,491
Provision for discontinued operations 252 111
Tax benefit of stock options and restricted stock (19 ) (44 )
Other 631 130
Effect on cash from changes in working capital and other
assets and liabilities, net of acquisitions:
  Accounts receivable (5,206 ) (5,013 )
  Inventories (15,817 ) (36,622 )
  Prepaids and other current assets 1,583 (4,274 )
  Accounts payable 23,199 41,192
  Other accrued liabilities (23,369 ) (29,140 )
  Other assets and liabilities 3,492 1,052
Net cash provided by (used in) operating activities 18,546 (491 )
CASH FLOWS FROM INVESTING ACTIVITIES:
  Capital expenditures (17,357 ) (24,400 )
  Proceeds from asset sales — 19
Net cash used in investing activities (17,357 ) (24,381 )
CASH FLOWS FROM FINANCING ACTIVITIES:
  Payments of long-term debt (1,920 ) (1,762 )
  Payments on revolving credit facility (747 ) —
  Tax benefit of stock options and restricted stock 19 44
  Share repurchases (76,896 ) —
  Change in overdraft balances (12,355 ) 4,693
  Exercise of stock options 60 365
  Other (140 ) —
Net cash (used in) provided by financing activities (91,979 ) 3,340
Effect of foreign exchange rate fluctuations on cash 252 (1,449 )
Net Decrease in Cash and Cash Equivalents (90,538 ) (22,981 )
Cash and cash equivalents at beginning of period 133,288 112,867
Cash and cash equivalents at end of period $42,750 $89,886
Supplemental Cash Flow Information:
Net cash paid (received) for:
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Interest $798 $481
Income taxes 13,122 12,570
The accompanying Notes are an integral part of these Condensed Consolidated Financial Statements.
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Genesco Inc.
and Subsidiaries
Condensed Consolidated Statements of Equity
(In Thousands)

Total
Non-Redeemable
Preferred
Stock

Common
Stock

Additional
Paid-In
Capital

Retained
Earnings

Accumulated
Other
Comprehensive
Loss

Treasury
Shares

Non
Controlling
Interest
Non-Redeemable

Total
Equity

Balance January 31,
2015 $ 1,274 $24,515 $208,888 $820,563 $ (40,576 ) $(17,857) $ 1,970 $998,777

Net earnings — — — 94,569 — — — 94,569
Other comprehensive
loss — — — — (2,037 ) — — (2,037 )

Exercise of stock
options — 35 1,273 — — — — 1,308

Issue shares – Employee
Stock Purchase Plan — 3 131 — — — — 134

Employee and
non-employee
restricted stock

— — 13,758 — — — — 13,758

Restricted stock
issuance — 239 (239 ) — — — — —

Restricted shares
withheld for taxes — (66 ) 66
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