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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
(Mark One)
b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE
SECURITIES EXCHANGE ACT OF 1934.
For the quarterly period ended September 30, 2010
or
0 TRANSITION REPORT PURSUANT TO SECTION 13 or 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934.
Commission file number: 1-4743

Standard Motor Products, Inc.
(Exact name of registrant as specified in its charter)

New York 11-1362020
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
37-18 Northern Blvd., Long Island City, N.Y. 11101
(Address of principal executive offices) (Zip Code)

(718) 392-0200
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yesp Noo

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

Yeso Noo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of “large accelerated filer,” “accelerated filer,” and “smaller reporting
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Large Accelerated Filer o Accelerated Filer b
Non-Accelerated Filer o (Do not check if a smaller reporting company)  Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yeso Nob

As of the close of business on October 31, 2010, there were 22,655,492 outstanding shares of the registrant’s Common
Stock, par value $2.00 per share.
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PART I - FINANCIAL INFORMATION

ITEM 1. CONSOLIDATED FINANCIAL STATEMENTS

STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except share and per share data)

Net sales

Cost of sales

Gross profit

Selling, general and administrative expenses
Restructuring and integration expenses
Operating income

Other income, net

Interest expense

Earnings from continuing operations before taxes
Provision for income taxes

Earnings from continuing operations

Loss from discontinued operations, net of income taxes
Net earnings

Per share data:

Net earnings per common share — Basic:
Earnings from continuing operations
Discontinued operations

Net earnings per common share — Basic

Net earnings per common share — Diluted:
Earnings from continuing operations
Discontinued operations

Net earnings per common share — Diluted

Average number of common shares

Average number of common shares and dilutive common

shares

$

$
$

Three Months Ended
September 30,
2010 2009
(Unaudited)
227,540 $ 205,577 $
167,526 155,774
60,014 49,803
41,991 36,775
1,388 3,304
16,635 9,724
1,736 783
1,844 2,423
16,527 8,084
5,430 3,360
11,097 4,724
(1,441) (1,639)
9,656 $ 3,085 $
049 $ 025 $
(0.06) (0.09)
043 $ 0.16 $
048 $ 025 $
(0.06) (0.09)
042 $ 0.16 $
22,597,117 18,895,299
23,472,411 19,088,673

See accompanying notes to consolidated financial statements.

Nine Months Ended
September 30,
2010 2009
(Unaudited)
637,939 $ 575,297
475,718 438,195
162,221 137,102
120,459 109,607
3,430 5,677
38,332 21,818
2,432 4,310
5,710 7,225
35,054 18,903
13,029 7,754
22,025 11,149
(2,309) (2,221)
19,716 $ 8,928
098 $ 0.59
(0.10) (0.11)
0.88 $ 0.48
097 $ 0.59
(0.10) (0.11)
087 $ 0.48
22,528,108 18,769,791
22,604,344 18,790,155
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share data)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable, less allowance for discounts and doubtful
accounts of $8,026 and $6,962 for 2010 and 2009, respectively
Inventories, net
Deferred income taxes
Assets held for sale
Prepaid expenses and other current assets
Total current assets

Property, plant and equipment, net
Goodwill

Other intangibles, net

Deferred income taxes

Other assets

Total assets

September 30,
2010
(Unaudited)

$ 13,407

171,212
231,578
17,346
216
8,675
442,434

62,104

1,437
11,500
24,781
14,096

$ 556,352

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES:

Notes payable

Current portion of long-term debt
Accounts payable

Sundry payables and accrued expenses
Accrued customer returns

Accrued rebates

Payroll and commissions

Total current liabilities

Long-term debt

Post-retirement medical benefits

Other accrued liabilities

Accrued asbestos liabilities

Total liabilities

Commitments and contingencies
Stockholders’ equity:

Common stock — par value $2.00 per share: Authorized — 30,000,000
shares; issued 23,936,036 shares

Capital in excess of par value

Retained earnings

Accumulated other comprehensive income
Treasury stock — at cost 1,338,919 and 1,562,649 shares in
2010 and 2009, respectively

$ 61,657

12,385
85,690
30,176
35,419
28,720
24,265
278,312
262
21,091
22,706
24,722
347,093

47,872
77,759
96,423

1,591

(14,386)

December 31,
2009

$ 10,618

124,823
199,752
18,129
1,405
9,487
364,214

61,478

1,437
12,368
29,542
15,420

$ 484,459

$ 58,430

67
54,381
24,114
20,442
25,276
21,913

204,623
17,908
19,355
23,821
24,874

290,581

47,872
77,238
80,083

5,475

(16,790)

5
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Total stockholders’ equity 209,259 193,878
Total liabilities and stockholders’ equity $ 556,352 $ 484,459

See accompanying notes to consolidated financial statements.
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings

Adjustments to reconcile net earnings to net cash provided by (used in) operating

activities:

Depreciation and amortization

Increase in allowance for doubtful accounts

Increase in inventory reserves

Amortization of deferred gain on sale of building

Gain on disposal of property, plant and equipment

Gain on sale of investment

Equity income from joint ventures

Employee stock ownership plan allocation

Stock-based compensation

Decrease (increase) in deferred income taxes

Decrease in unrecognized tax benefit

Loss from discontinued operations, net of income taxes
Change in assets and liabilities:

Decrease (increase) in accounts receivable

Decrease (increase) in inventories

Decrease in prepaid expenses and other current assets
Increase in accounts payable

Increase in sundry payables and accrued expenses

Net changes in other assets and liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from the sale of property, plant and equipment
Net cash received from the sale of land and buildings
Divestiture of joint ventures

Proceeds from sale of preferred stock investment
Capital expenditures

Acquisitions of businesses and assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net borrowings (repayments) under line-of-credit agreements
Repurchase of convertible debentures

Net repayment of long-term debt

Issuance of unsecured promissory notes

Proceeds from exercise of employee stock options
Excess tax benefit from share-based payments arrangements
Increase (decrease) in overdraft balances

Adjustment to costs related to issuance of common stock

Nine Months Ended

September 30,

2010 2009
(Unaudited)
19,716 $ 8,928
10,030 10,856
778 758
4,801 4,686
(786) (786)
(1,615) —
(2,336)
(116) (164)

1,225 256

1,256 804

5,585 (1,804)

(1,084) —

2,309 2,221
(47,166) 1,350
(35,769) 37,074

481 266
20,683 11,107
26,932 27,934
(2,324) 912)

4,936 100,238

11 69
2,559 —
1,000 4,000
3,896
(9,112) (5,246)
(2,024) (12,770)
(7,566) (10,051)
3,228 (56,410)
(433)
(5,399) (32,154)
5,370
456
(60)
10,625 (2,052)
36 —
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Payments of debt issuance cost

Dividends paid

Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash

Net increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS at beginning of the period
CASH AND CASH EQUIVALENTS at end of the period

Supplemental disclosure of cash flow information:
Cash paid during the period for:

Interest

Income taxes

See accompanying notes to consolidated financial statements.

& &

(56)

(3,376) —

5,058
361
2,789
10,618
13,407

3,919
1,529

$

$

(3,755)

(89,038)
2,699
3,848
6,608

10,456

6,369
1,746
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
Three Months Ended September 30, 2010

(Unaudited)
Accumulated
Capital in Other
Common Excess of Retained Comprehensive Treasury
(In thousands) Stock Par Value Earnings Income Stock Total
Balance at June 30, 2010 $ 47872 $ 77424 $ 87,897 $ 2,465 $ (14,386) $ 201,272
Comprehensive income:
Net earnings 9,656 9,656
Foreign currency translation
adjustment 1,060 1,060
Pension and retiree medical
adjustment, net of tax (1,934) (1,934)
Total comprehensive income 8,782
Cash dividends paid (1,130) (1,130)
Stock-based compensation 335 335
Balance at September 30,
2010 $ 47872 $ 77,759 $ 96,423 $ 1,591 $ (14,386) $ 209,259

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
Nine Months Ended September 30, 2010

(Unaudited)
Accumulated
Capital in Other
Common Excess of Retained Comprehensive Treasury
(In thousands) Stock Par Value Earnings Income Stock Total
Balance at December 31,2009 $ 47,872 $ 77238 $ 80,083 $ 5475 $ (16,790) $ 193,878
Comprehensive income:
Net earnings 19,716 19,716
Foreign currency translation
adjustment 337 337
Pension and retiree medical
adjustment, net of tax (4,221) (4,221)
Total comprehensive income 15,832
Cash dividends paid (3,376) (3,376)
Adjustment to costs related to
issuance of common stock 36 36
Stock-based compensation 734 522 1,256
Employee Stock Ownership
Plan (249) 1,882 1,633
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Balance at September 30,
2010 $ 47872 $ 77,759 $ 96,423 $ 1,591 $

See accompanying notes to consolidated financial statements.

(14,386) $ 209,259

10
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
Note 1. Basis of Presentation

Standard Motor Products, Inc. (referred to hereinafter in these notes to consolidated financial statements as the
“Company,” “we,” “us,” or “our”) is engaged in the manufacture and distribution of replacement parts for motor vehicles in the
automotive aftermarket industry with an increasing focus on the original equipment service market.

The accompanying unaudited financial information should be read in conjunction with the audited consolidated
financial statements and the notes thereto included in our Annual Report on Form 10-K for the year ended December
31, 2009. The unaudited consolidated financial statements include our accounts and all domestic and international
companies in which we have more than a 50% equity ownership. Our investments in unconsolidated affiliates are
accounted for on the equity method, as we do not have controlling financial interest. All significant inter-company
items have been eliminated.

The accompanying unaudited consolidated financial statements have been prepared in accordance with generally
accepted accounting principles for interim financial information and with the instructions to Form 10-Q and Rule
10-01 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by generally
accepted accounting principles for complete financial statements. In the opinion of management, all adjustments
(consisting of normal recurring adjustments) considered necessary for a fair presentation have been included. The
results of operations for the interim periods are not necessarily indicative of the results of operations for the entire
year.

Reclassification

Certain prior period amounts in the accompanying consolidated financial statements and related notes have been
reclassified to conform to the 2010 presentation.

Note 2. Summary of Significant Accounting Policies

The preparation of consolidated annual and quarterly financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of our consolidated financial
statements, and the reported amounts of revenue and expenses during the reporting periods. We have made a number
of estimates and assumptions in the preparation of these consolidated financial statements. We can give no assurance
that actual results will not differ from those estimates. Some of the more significant estimates include allowances for
doubtful accounts, realizability of inventory, goodwill and other intangible assets, depreciation and amortization of
long-lived assets, product liability, pensions and other postretirement benefits, asbestos, environmental and litigation
matters, the valuation of deferred tax assets and sales return allowances.

The impact and any associated risks related to significant accounting policies on our business operations is discussed
throughout “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” where such
policies affect our reported and expected financial results. There have been no material changes to our critical
accounting policies and estimates from the information provided in Note 1 of the notes to our consolidated financial
statements in our Annual Report on Form 10-K for the year ended December 31, 2009.

11
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Recently Issued Accounting Pronouncements
Fair Value Measurements

On March 31, 2010, we adopted Accounting Standards Update (“ASU”’) 2010-06, Improving Disclosures about Fair
Value Measurements that requires companies to enhance the usefulness of fair value measurements by requiring both
the disaggregation of information in certain existing disclosures, as well as the inclusion of more robust disclosures
about valuation techniques and inputs to recurring and nonrecurring fair value measurements. The adoption of this
standard will impact how we disclose in the future any material transfers into and out of Level 1 (measurements based
on quoted prices in active markets) and Level 2 inputs (measurements based on other observable inputs) of the fair
value hierarchy. There were no such transfers in the nine months of 2010.

Revenue Arrangements with Multiple Deliverables

In October 2009, the FASB issued ASU 2009-13, which will update Accounting Standard Codification (“ASC”) 605,
Revenue Recognition, and changes the accounting for certain revenue arrangements. The new standard sets forth
requirements that must be met for an entity to recognize revenue from the sale of a delivered item that is part of a
multiple-element arrangement when other items have not yet been delivered and requires the allocation of
arrangement consideration to each deliverable to be based on the relative selling price. ASU 2009-13 is effective
prospectively for revenue arrangements entered into or materially modified in the fiscal years beginning on or after
June 15, 2010, which for us is January 1, 2011. The adoption of these provisions is not expected to have a material
impact on our consolidated financial position, results of operations and cash flows.

Note 3. Restructuring and Integration Costs

The aggregate liabilities relating to the restructuring and integration activities as of December 31, 2009 and September
30, 2010 and activity for the nine months ended September 30, 2010 consisted of the following (in thousands):

Workforce  Other Exit

Reduction Costs Total
Exit activity liability at December 31, 2009 $ 8774 $ 1,971 $ 10,745
Restructuring and integration costs:
Amounts provided for during 2010 1,847 1,583 3,430
Non-cash usage, including asset write-downs — (99) 99)
Cash payments (3,274) (454) (3,728)
Exit activity liability at September 30, 2010 $ 7,347 $ 3,001 $ 10,348

Restructuring Costs

Voluntary Separation Program

During 2008 as part of an initiative to improve the effectiveness and efficiency of operations, and to reduce costs in
light of economic conditions, we implemented certain organizational changes and offered eligible employees a

voluntary separation package. The restructuring accrual relates to severance and other retiree benefit enhancements to
be paid through 2015. Of the original restructuring charge of $8 million, we have $2.2 million remaining as of

13
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September 30, 2010 that is expected to be paid in the amounts of $0.5 million in 2010, $0.6 million in 2011, and $1.1
million for the period 2012-2015.

14
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)

Activity, by segment, for the nine months ended September 30, 2010 related to the voluntary separation program
consisted of the following (in thousands):

Engine Temperature
Management Control Other Total
Exit activity liability at December 31, 2009 $ 1,395 $ 385 $ 1,422 $ 3,202
Restructuring costs:
Amounts provided for during 2010 105 — — 105
Cash payments (557) (38) (463) (1,058)
Exit activity liability at September 30, 2010 $ 943 § 347 % 959 § 2,249

Integration Expenses
Overhead Cost Reduction Program

Beginning in 2007 in connection with our efforts to improve our operating efficiency and reduce costs, we have
focused on company-wide overhead and operating expense cost reduction activities, such as closing excess facilities
and reducing redundancies. Integration expenses under this program to date relate primarily to the integration of
operations to our facilities in Mexico, and the closure of our production operations in Corona, California and Hong
Kong, China. We expect that all payments related to the current liability will be made within twelve months.

Activity for the nine months ended September 30, 2010 related to our overhead cost reduction program, consisted of
the following (in thousands):

Workforce  Other Exit

Reduction Costs Total
Exit activity liability at December 31, 2009 $ 1,347 $ —9$ 1,347
Integration costs:
Amounts provided for during 2010 1,769 1,426 3,195
Non-cash usage, including asset write-downs — (99) (99)
Cash payments (1,402) (230) (1,632)
Exit activity liability at September 30, 2010 $ 1,714 $ 1,097 $ 2,811

Wire and Cable Relocation
As a result of our acquisition during 2009 of a wire and cable business and the relocation of certain machinery and
equipment to our Reynosa, Mexico manufacturing facility, integration costs were incurred related to employee

severance and equipment relocation. As of September 30, 2010, all such costs have been fully paid.

Workforce  Other Exit

Reduction Costs Total
Exit activity liability at December 31, 2009 $ 532§ —3 532
Integration costs:
Amounts provided for during 2010 — 131 131
Cash payments (532) (131) (663)

15
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Exit activity liability at September 30, 2010 $ —$

16
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Reynosa Integration Program

During 2008, we closed our Long Island City, New York and Puerto Rico manufacturing facilities and integrated
these operations in Reynosa, Mexico. In connection with the shutdown of the manufacturing operations at Long Island
City, we incurred severance costs and costs associated with equipment removal, capital expenditures and
environmental clean-up. As of September 30, 2010, the reserve balance related to environmental clean-up at Long
Island City of $1.9 million is included in other exit costs.

In connection with the shutdown of the manufacturing operations at Long Island City, we entered into an agreement
with the International Union, United Automobile, Aerospace and Agricultural Implement Workers of America and its
Local 365 (“UAW?”). As part of the agreement, we incurred a withdrawal liability from a multi-employer plan. The
pension plan withdrawal liability is related to trust asset under-performance in a plan that covers our former UAW
employees at the Long Island City facility and is payable quarterly for 20 years at $0.3 million per year, which
commenced in December 2008. As of September 30, 2010, the reserve balance related to the pension withdrawal
liability of $3.1 million is included in the workforce reduction reserve.

Activity for the nine months ended September 30, 2010 related to the Reynosa integration program, consisted of the
following (in thousands):

Workforce  Other Exit

Reduction Costs Total
Exit activity liability at December 31, 2009 $ 3,693 $ 1,971 $ 5,664
Integration costs:
Amounts provided for during 2010 27 26 (1)
Cash payments (282) (93) (375)
Exit activity liability at September 30, 2010 $ 3,384 $ 1,904 $ 5,288

Integration activity, by segment, for the nine months ended September 30, 2010 related to our aggregate integration
programs consisted of the following (in thousands):

Engine Temperature

Management Control Other Total
Exit activity liability at December 31,
2009 $ 7,017 $ 364 $ 162§ 7,543
Integration costs:
Amounts provided for during 2010 1,664 1,661 — 3,325
Non-cash usage, including asset
write-downs (99) — — (99)
Cash payments (2,126) (382) (162) (2,670)
Exit activity liability at September 30,
2010 $ 6,456 $ 1,643 $ —3$ 8,099
Assets Held for Sale

17
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As of September 30, 2010, we have reported $0.2 million as assets held for sale on our consolidated balance sheet
related to the net book value of vacant land located in the U.K. Following plant closures resulting from integration
activities, this facility had been vacant, and we have solicited bids for the sale of such property. We will record any
resulting gain or loss in other income, net as appropriate, when a sale occurs. In January 2010, we sold our Wilson,
North Carolina property; in February 2010, we sold vacant land at one of our locations in the U.K.; and in September
2010, we sold our Reno, Nevada property.

10
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Note 4. Sale of Receivables

From time to time, we sell undivided interests in certain of our receivables to financial institutions. We enter these
agreements at our discretion when we determine that the cost of factoring is less than the cost of servicing our
receivables with existing debt. Pursuant to these agreements, we sold $113.7 million and $307.9 million of receivables
during the three months and nine months ended September 30, 2010, respectively. Under the terms of the agreements,
we retain no rights or interest, have no obligations with respect to the sold receivables, and do not service the
receivables after the sale. As such, these transactions are being accounted for as a sale. A charge in the amount of $1.8
million and $4.8 million related to the sale of receivables is included in selling, general and administrative expense in
our consolidated statements of operations for the three months and nine months ended September 30, 2010,
respectively, and $1 million and $2 million for the comparable periods in 2009.

Note 5. Inventories

Inventories, which are stated at the lower of cost (determined by means of the first-in, first-out method) or market,
consist of (in thousands):

September 30, December 31,
2010 2009
(In thousands)
Finished goods, net $ 153,277 $ 130,054
Work in process, net 5,624 4,472
Raw materials, net 72,677 65,226
Total inventories, net $ 231,578 $ 199,752
Note 6. Credit Facilities and Long-Term Debt
Total debt outstanding is summarized as follows:
September 30, December 31,
2010 2009

(In thousands)

Revolving credit facilities $ 61,657 $ 58,430
15% convertible subordinated debentures 12,300 12,300
15% unsecured promissory notes (1) — 5,339
Other 347 336
Total debt $ 74,304 $ 76,405
Current maturities of debt $ 74,042 $ 58,497
Long-term debt 262 17,908
Total debt $ 74,304 $ 76,405

(1)The 15% unsecured promissory notes were repaid in full in July 2010 with funds from our revolving credit facility.

19
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Deferred Financing Costs

We had deferred financing costs of $4.2 million and $5.6 million as of September 30, 2010 and December 31, 2009,
respectively. These costs relate to our revolving credit facility and the 15% convertible subordinated debentures.
Deferred financing costs as of September 30, 2010 are being amortized, assuming no further prepayments of principal,
in the amount of $0.5 million in 2010, $1.7 million in 2011, $1.6 million in 2012 and $0.4 million in 2013.

Revolving Credit Facility

In March 2007, we entered into a Second Amended and Restated Credit Agreement with General Electric Capital
Corporation, as agent, and a syndicate of lenders for a secured revolving credit facility. This restated credit agreement
replaced our prior credit facility with General Electric Capital Corporation. The restated credit agreement (as
amended) provides for a line of credit of up to $200 million (inclusive of the Canadian revolving credit facility
described below) and expires in March 2013. Direct borrowings under the restated credit agreement bear interest at the
LIBOR rate plus the applicable margin (as defined), or floating at the index rate plus the applicable margin, at our
option. The interest rate may vary depending upon our borrowing availability. The restated credit agreement is
guaranteed by certain of our subsidiaries and secured by certain of our assets.

Borrowings under the restated credit agreement are collateralized by substantially all of our assets, including accounts
receivable, inventory and fixed assets, and those of certain of our subsidiaries. After taking into account outstanding
borrowings under the restated credit agreement, there was an additional $117 million available for us to borrow
pursuant to the formula at September 30, 2010. At September 30, 2010 and December 31, 2009, the interest rate on
our restated credit agreement was 4.1%. Outstanding borrowings under the restated credit agreement (inclusive of the
Canadian revolving credit facility described below), which are classified as current liabilities, were $61.7 million and
$58.4 million at September 30, 2010 and December 31, 2009, respectively.

At any time that our average borrowing availability over the previous thirty days is less than $30 million or if our
borrowing availability is $20 million or less, and until such time that we have maintained an average borrowing
availability of $30 million or greater for a continuous period of ninety days, the terms of our restated credit agreement
provide for, among other provisions, financial covenants requiring us, on a consolidated basis, (1) to maintain
specified levels of fixed charge coverage at the end of each fiscal quarter (rolling twelve months), and (2) to limit
capital expenditure levels. As of September 30, 2010, we were not subject to these covenants. Availability under our
restated credit agreement is based on a formula of eligible accounts receivable, eligible inventory and eligible fixed
assets. Based upon amounts outstanding as of September 30, 2010, beginning October 15, 2010 and on a monthly
basis thereafter, our borrowing availability will be reduced by approximately $2 million for the repayment, repurchase
or redemption of the aggregate outstanding amount of our 15% convertible subordinated debentures due April 15,
2011. In July 2010, we prepaid the remaining outstanding principal amount of our 15% unsecured promissory notes
due April 15, 2011. As a result of the prepayment, the reduction of our borrowing availability beginning October 15,
2010 was reduced on a monthly basis from $2.9 million to $2 million. Our restated credit agreement also permits
dividends and distributions by us provided specific conditions are met.
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Canadian Revolving Credit Facility

In May 2010, we amended our credit agreement with GE Canada Finance Holding Company, for itself and as agent
for the lenders. The amended Canadian Credit Agreement provides for the conversion of the then existing $10 million
line of credit into a revolving credit facility. The amendment also modifies certain provisions of the amended
Canadian Credit Agreement to parallel the revolving credit provisions of our restated credit agreement with General
Electric Capital Corporation (described above). As of September 30, 2010, we have no outstanding borrowings under
the Canadian line of credit. The Canadian $10 million line of credit is part of the $200 million available for borrowing
under our restated credit agreement with General Electric Capital Corporation. The amended credit agreement is
guaranteed and secured by us and certain of our wholly-owned subsidiaries and expires in March 2013. Direct
borrowings under the amended credit agreement bear interest at the same rate as our restated credit agreement with
General Electric Capital Corporation.

Subordinated Debentures

In May 2009, we exchanged $12.3 million aggregate principal amount of our outstanding 6.75% convertible
subordinated debentures due 2009 for a like principal amount of newly issued 15% convertible subordinated
debentures due 2011. The 15% convertible subordinated debentures carry an interest rate of 15% payable
semi-annually, and will mature on April 15, 2011. As of September 30, 2010, the $12.3 million principal amount of
the 15% convertible subordinated debentures is convertible into 820,000 shares of our common stock; each at the
option of the holder. The convertible subordinated debentures are subordinated in right of payment to all of our
existing and future senior indebtedness. In addition, if a change in control, as defined in the agreement, occurs at the
Company, we will be required to make an offer to purchase the convertible subordinated debentures at a purchase
price equal to 101% of their aggregate principal amount, plus accrued interest.

Unsecured Promissory Notes to Related Parties

In July 2009, we issued $5.4 million aggregate principal amount of 15% unsecured promissory notes to

certain directors and executive officers and to the trustees of our Supplemental Executive Retirement Plan on behalf of
the plan participants. In July 2010, we prepaid the remaining outstanding principal amount with funds from our
revolving credit facility. The 15% unsecured promissory notes would have matured on April 15, 2011, carried an
interest rate of 15%, payable semi-annually, and were not convertible into common stock. The 15% unsecured
promissory notes were subordinated in right of payment to all of our existing and future senior indebtedness.
Prepayments of the principal amount had been made to fund annual or quarterly unfunded Supplemental Executive
Retirement Plan distributions to participants, as required.

Capital Leases

During 2010 and 2009, we entered into capital lease obligations related to certain equipment for use in our operations
of $0.1 million and $0.4 million, respectively. As of September 30, 2010, our remaining capital lease obligations
totaled $0.3 million. Assets held under capitalized leases are included in property, plant and equipment and
depreciated over the lives of the respective leases or over their economic useful lives, whichever is less.
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)
Note 7. Stock-Based Compensation Plans
We account for our five stock-based compensation plans in accordance with the provisions of Accounting Standards
Codification 718, “Stock Compensation,” which requires that a company measure the cost of employee services
received in exchange for an award of equity instruments based on the grant-date fair value of the award. That cost is
recognized in the statement of operations over the period during which an employee is required to provide service in
exchange for the award.

Stock Option Grants

The following is a summary of the changes in outstanding stock options for the nine months ended September 30,
2010:

Weighted Weighted Average

Average Remaining
Exercise Contractual
Shares Price Term (Years)

Outstanding at December 31, 2009 378,095 $ 13.26 3.7
Expired (52,671) $ 14.33 —
Exercised — — —
Forfeited, other (8,900) $ 12.75 5.5
Outstanding at September 30, 2010 316,524 $ 13.10 3.2
Options exercisable at September 30, 2010 316,524 $ 13.10 3.2

There was no aggregate intrinsic value of all outstanding stock options as of September 30, 2010. All outstanding
stock options as of September 30, 2010 are fully vested and exercisable. There were no stock options granted in the
nine months ended September 30, 2010 and 2009, and for the period ended September 30, 2010, we had no
unrecognized compensation cost related to stock options and non-vested stock options. There were no options
exercised during the nine months of 2010.

Restricted and Performance Stock Grants

As part of the 2006 Omnibus Incentive Plan, we currently grant shares of restricted and performance-based stock to
eligible employees and directors. Selected executives and other key personnel are granted performance awards whose
vesting is contingent upon meeting various performance measures with a retention feature. Performance-based shares
are subject to a three year measuring period and the achievement of performance targets and, depending upon the
achievement of such performance targets, they may become vested on the third anniversary of the date of grant. Each
period we evaluate the probability of achieving the applicable targets, and we adjust our accrual accordingly.
Restricted shares become fully vested upon the third and first anniversary of the date of grant for employees and
directors, respectively. Forfeitures on restricted stock grants are estimated at 5% for employees and 0% for executives
and directors, respectively, based on our evaluation of historical and expected future turnover.
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STANDARD MOTOR PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) — (Continued)

Our restricted and performance-based share activity was as follows for the nine months ended September 30, 2010:

Weighted Average

Grant Date Fair

Shares Value Per Share
Balance at December 31, 2009 288,425 $ 9.40
Granted 114,025 $ 9.71
Vested (6,000) $ 4.70
Forfeited (2,425) $ 10.43
Balance at September 30, 2010 394,025 $ 9.56

We recorded compensation expense related to restricted shares and performance-based shares of $874,000 ($550,000
net of tax) and $421,000 ($248,400 net of tax) for the nine months ended September 30, 2010 and 2009, respectively.
The unamortized compensation expense related to our restricted and performance-based shares was $2.2 million at
September 30, 2010, and is expected to be recognized as they vest over a weighted average period of 1.5 and 0.6 years
for employees and directors, respectively.

Note 8. Employee Benefits

The components of net periodic benefit cost for our defined benefit plans and post retirement benefit plans for the
three months and nine months ended September 30, 2010 and 2009 were as follows (in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009

Pension Benefits (1)
Service cost $ 22 $ 22 $ 67 $ 65
Interest cost 36 72 109 217
Amortization of prior service cost 40 28 120 83
Actuarial net (gain) loss — (33) — 98)
Net periodic benefit cost $ 98 $ 89 $ 296 $ 267
Postretirement Benefits
Service cost $ 47 $ 3 9% 143 $ 152
Interest cost 290 287 903 834
Amortization of prior service cost (2,257) (2,317) (6,772) (6,951)
Amortization of transition obligation 1 1 3 3
Actuarial net loss 315 218 1,001 984
Net periodic benefit cost $ (1,604 $ (1,808) $ (4,722) $  (4,973)

(1) The components of net periodic benefit costs for the three and nine months ended September 30, 2009 include the
cost related to the U.K. pension plan which was disposed of in November 2009 in connection with the sale of our
European distribution business.

For the nine months ended September 30, 2010, we made employee benefit contributions of $0.5 million related to our
postretirement plans. Based on current actuarial estimates, we believe we will be required to make approximately
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$0.8 million in contributions for 2010.

In August 1994, we established an unfunded Supplemental Executive Retirement Plan (SERP) for key employees.
Under the plan, these employees may elect to defer a portion of their compensation and, in addition, we may at our
discretion make contributions to the plan on behalf of the employees. In August 2009, c