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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Disposed of pursuant to the Agreement and a Plan of Merger dated November 7, 2008, as amended, by and among the Issuer, National
Holdings Corporation ("National") and National's wholly-owned subsidiary, vFin Acquisition Corporation ("MergerSub"), pursuant to
which the Issuer was the surviving entity in a merger with MergerSub and became a wholly-owned subsidiary of National. In the merger,
the Reporting Person exchanged this option for an option, which provided for vesting in four equal installments beginning June 5, 2008,
having the same terms and conditions, except that it is 100% vested and is exercisable to purchase 28,000 shares of National common
stock at $1.43 per share.
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