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ITEM 1.01             ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On August  30, 2006, the Company entered into a License and Settlement Agreement between the Company, the University of Massachusetts
(the �University�) and Start Licensing, Inc. (�Start�) relating to the settlement of the patent interference actions most recently described in Item 8 of
the Company�s Quarterly Report on Form  10-QSB filed on August 11, 2006 (�Geron-Related Proceedings�).  The terms of the License and
Settlement Agreement include an initial payment to the Company of $500,000 and milestone payments to the Company of up to $750,000.  In
addition, Start, Geron Corporation and Roslin Institute (�Roslin�) each agree not to sue the Company under certain patent applications owned by
Roslin.  In exchange, the Company and the University agreed to dismiss their appeal in the Geron-Related Proceedings with prejudice, transfer
control of related University patents to Start and pay certain legal fees. Under the terms of the settlement agreement, the Company retained its
rights under the University patents in the human field.
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ITEM 9.01.  FINANCIAL STATEMENTS AND EXHIBITS.

Exhibit No. Exhibit Description

99.1 Press release dated September 6, 2006 announcing License and Settlement Agreement
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ADVANCED CELL TECHNOLOGY, INC.

By: /s/ William M. Caldwell, IV
William M. Caldwell, IV
Chief Executive Officer

Dated: September  6, 2006
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EXHIBITS

Exhibit No. Exhibit Description

99.1 Press release dated September 6, 2006 announcing License and Settlement Agreement
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