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Item 5. Other Events

Standard & Poor's Rating Group announced on Wednesday August 13, 2003
that McDermott International, Inc. will no longer be included in the
S&P 500 stock index after the close of trading on August 19, 2003.
Standard & Poor's stated that its reason for removal of McDermott from
the index is due to our low market capitalization. We expect that this
announcement will result in selling by S&P 500 index funds that
presently hold our common stock. As of August 14, 2003, we believe that
approximately 9% of our outstanding shares of common stock were held by
S&P 500 index funds.
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