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If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, check the following box
and list the Securities Act registration statement number of the earlier effective registration statement for the same offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following box and list the
Securities Act registration statement number of the earlier effective registration statement for the same offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the
Securities Act registration statement number of the earlier effective registration statement for the same offering. o

If delivery of the prospectus is expected to be made pursuant to Rule 434, please check the following box. o

CALCULATION OF REGISTRATION FEE

Proposed Maximum Proposed Maximum
Title of Each Class of Amount to be Offering Price Per Aggregate Offering Amount of
Securities to be Registered Registered Share(1) Price(1) Registration Fee
Common Stock, par value $.0001 per
share 17,198,252 shares $27.36 $470,544,174.72 $55,383.05

(1) Calculated pursuant to Rule 457(c) of the rules and regulations under the Securities Act with respect to common stock to be sold by selling
stockholders based on the average of the high and low sale prices of our common stock reported on the OTC Bulletin Board on June 24,
2005.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its effective date until
the Registrant shall file a further amendment which specifically states that this Registration Statement shall thereafter become effective
in accordance with Section 8(a) of the Securities Act of 1933 or until the Registration Statement shall become effective on such date as
the Securities and Exchange Commission acting pursuant to said Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. Neither we nor the selling stockholders may sell these securities until
the registration statement filed with the Securities and Exchange Commission is effective. This prospectus is not an offer to sell these
securities and it is not soliciting offers to buy these securities in any state where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED JUNE 30, 2005

PROSPECTUS

17,198,252 Shares

LEAP WIRELESS INTERNATIONAL, INC.

Common Stock

This prospectus relates to up to 17,198,252 shares of our common stock, par value $0.0001 per share, which may be offered for sale from
time to time by the selling stockholders named in this prospectus. The shares of common stock may be sold at fixed prices, prevailing market
prices at the times of sale, prices related to the prevailing market prices, varying prices determined at the times of sale or negotiated prices. The
shares of common stock offered by this prospectus and any prospectus supplement may be offered by the selling stockholders directly to
investors or to or through underwriters, dealers or other agents. We will not receive any of the proceeds from the sale of the shares of common
stock sold by the selling stockholders. We will bear all expenses of the offering of common stock, except that the selling stockholders will pay
any applicable underwriting fees, discounts or commissions and transfer taxes.

Our common stock is listed for trading on the Nasdaq National Market, under the symbol LEAP. On June 29, 2005, the last reported sale
price of our common stock on the Nasdaq National Market was $28.25 per share.

Investing in our common stock involves risks. See Risk Factors beginning on page 4.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these
securities or determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The date of this prospectus is , 2005
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ABOUT THIS PROSPECTUS

This prospectus is part of a resale registration statement that we filed with the Securities and Exchange Commission, or SEC, using a shelf
registration process. The selling stockholders may offer and sell, from time to time, an aggregate of up to 17,198,252 shares of our common
stock under the prospectus. In some cases, the selling stockholders will also be required to provide a prospectus supplement containing specific
information about the selling stockholders and the terms on which they are offering and selling our common stock. We may also add, update or
change in a prospectus supplement any information contained in this prospectus. You should read this prospectus and any accompanying
prospectus supplement, as well as any post-effective amendments to the registration statement of which this prospectus is a part, together with
the additional information described under Where You Can Find More Information before you make any investment decision.

You should rely only on the information contained in this prospectus. Neither we nor the selling stockholders have authorized anyone to
provide you with information different from that contained in this prospectus. We are offering to sell, and seeking offers to buy, shares of our
common stock only in jurisdictions where offers and sales are permitted. The information contained in this prospectus is accurate only as of the
date of this prospectus, regardless of the time of delivery of this prospectus or any sale of our common stock.

As used in this prospectus, the terms we, our, ours and us refer to Leap Wireless International, Inc., a Delaware corporation and its
subsidiaries, unless the context suggests otherwise. Leap refers to Leap Wireless International, Inc., and Cricket refers to Cricket
Communications, Inc. Cricket and its subsidiaries are collectively referred to herein as the Cricket Companies.

MARKET AND INDUSTRY DATA

This prospectus includes estimates regarding market data, which are based on our internal estimates, independent industry publications,
reports by market research firms and/or other published independent sources. In each case, we believe these estimates are reasonable. However,
market data is subject to change and cannot always be verified with complete certainty due to limitations and uncertainties inherent in any
statistical survey of market data. As a result, you should be aware that market data set forth herein, and estimates and beliefs based on such data,
may not be reliable. Unless otherwise specified, information relating to population and potential customers, or POPs, is based on 2005
population estimates provided by Claritas Inc.
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PROSPECTUS SUMMARY

This summary highlights selected information from this prospectus and does not contain all the information that you should consider before
buying shares in this offering. You should read the entire prospectus carefully, especially Risk Factors and the financial statements and notes,
before deciding to invest in shares of our common stock.

Our Company

Leap Wireless International, Inc., or Leap, together with its wholly owned subsidiaries, is a wireless communications carrier that offers
digital wireless service in the United States of America under the brand Cricket® . Leap conducts operations through its subsidiaries; Leap has
no independent operations or sources of operating revenue other than through dividends and distributions, if any, from its operating subsidiaries.
Cricket service is operated by Leap s wholly owned subsidiary, Cricket Communications, Inc. ( Cricket ). Leap, Cricket and their subsidiaries are
collectively referred to in this prospectus as the Company.

Leap was formed in 1998 by Qualcomm Incorporated, or Qualcomm. Qualcomm distributed the common stock of Leap in a  spin-off
distribution to Qualcomm s stockholders in September 1998. Under a license from Leap, the Cricket service was first introduced in Chattanooga,
Tennessee in March 1999 by Chase Telecommunications, Inc., a company that Leap acquired in March 2000.

On April 13, 2003, or the Petition Date, Leap, Cricket and substantially all of their subsidiaries filed voluntary petitions for relief under
Chapter 11 in the U.S. Bankruptcy Court for the Southern District of California, or the Bankruptcy Court. Our Fifth Amended Joint Plan of
Reorganization, or Plan of Reorganization, was confirmed by the Bankruptcy Court on October 22, 2003. On August 5, 2004, all material
conditions to the effectiveness of our Plan of Reorganization were resolved and, on August 16, 2004, the Plan of Reorganization became
effective. On that date, Leap, Cricket and each of their subsidiaries that filed for Chapter 11 relief emerged from bankruptcy. In connection with
the Plan of Reorganization, a new Board of Directors of Leap was appointed, Leap s previously issued stock, options and warrants were
cancelled, and Leap issued 60 million shares of new Leap common stock for distribution to two classes of creditors. For a description of our
bankruptcy proceedings, see Business Chapter 11 Proceedings Under the Bankruptcy Code below.

Cricket Business Overview

We conduct our business primarily through Cricket. Cricket provides mobile wireless services targeted to meet the needs of customers who
are under-served by traditional communications companies. Cricket operates in 39 markets in 20 states stretching from New York to California.
At March 31, 2005, we had approximately 1,615,000 customers and the total potential customer base covered by our networks in our
39 operating markets was approximately 26.7 million.

In May 2005, a wholly owned subsidiary of Cricket acquired from the FCC four wireless licenses covering approximately 11.1 million
potential customers, after being named the winning bidder for such licenses in the FCC s Auction #58. We currently expect to build out and
launch commercial operations in the markets covered by these licenses and are developing plans for such build-outs. In addition, a subsidiary of
Alaska Native Broadband 1, LLC, an entity in which we own a 75% non-controlling interest and which is referred to in this prospectus as
ANB 1, was the winning bidder in Auction #58 for nine wireless licenses covering approximately 10.1 million potential customers. The transfers
of these wireless licenses to ANB 1 s subsidiary are subject to FCC approval. Although we expect that such approvals will be issued in the
normal course, we cannot assure you that the FCC will grant such approvals.

In March 2005, subsidiaries of Leap signed an agreement to sell 23 operating and non-operating wireless licenses and substantially all of the
operating assets in our Michigan markets for up to $102.5 million. We have not launched commercial operations in most of the markets covered
by the licenses to be sold. Completion of the transaction is subject to FCC approval and other customary closing conditions. On June 22, 2005,
the FCC granted its approval of the transaction. The FCC s approval may be subject to reconsideration or review
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until August 8, 2005. Although we expect to satisfy the closing conditions, we cannot assure you that such conditions will be satisfied. If this
sale is completed, we would own wireless licenses covering approximately 60.2 million potential customers, including the licenses we acquired
in Auction #58 and the license we recently acquired in Fresno, California.

Our service allows customers to make and receive virtually unlimited calls within a local calling area and receive virtually unlimited calls
from any area for a flat monthly rate. Cricket customers may sign up for additional feature packages and may also make long distance calls on a
per-minute basis or as part of packaged offerings. In addition to our basic Cricket service, we also offer a plan that bundles domestic long
distance at a higher price. Additionally, we offer a premium plan, which includes virtually unlimited local and domestic long distance service,
and virtually unlimited use of multiple calling features and messaging services for a flat rate. We also offer a plan that provides discounts on
additional lines of service that are added to an existing qualified account.

Our business model is different from most other wireless cellular and PCS business models. Most other wireless cellular and PCS service
providers offer consumers a complex array of rate plans that typically include additional charges for minutes above a set maximum. This
approach may result in monthly service charges that are higher than their customers expect. We have designed the Cricket service to appeal to
consumers who value virtually unlimited mobile calling with a predictable monthly bill, and who make the majority of their calls from within
their local areas. We recently introduced an away-from-home calling option (roaming) for our customers who occasionally travel away from
their home calling area.

Commencing in the second quarter of 2004, we began upgrading our networks to permit us to offer our customers a number of additional
features to enhance the Cricket service. These enhancements, which are now available in most of our markets, include games and applications
that utilize the BREW (a registered trademark of Qualcomm) handset application software platform, improved data services, and customized
ringtones. Early in 2005, we expanded our available international long distance destinations to many additional countries and enhanced our
product portfolio by adding instant messaging and multimedia (picture) messaging.

In addition, in March 2005, we launched our first per-minute prepaid service, J umTpM by Cricket, to bring Cricket s value proposition to
customers who prefer active control over their wireless usage. Our Jump service allows customers to place local as well as domestic and
international long distance calls to more than 70 countries at per-minute costs that are among the lowest in the industry. Unlike most other
prepaid wireless offerings, Cricket s Jump service prepaid customers can also receive free unlimited inbound calls as long as there is a balance in
their prepaid account. Jump service prepaid customers also receive voicemail, caller ID, call waiting, and three-way calling at no additional
charge.

Our business strategy is to attract new customers by removing the price and complexity barriers that we believe have prevented many
potential customers from using wireless service. Our offerings combine high quality service in simple packages at highly competitive prices that
provide a high value/low price proposition for customers. To become one of the lowest cost providers in the industry, we minimize our capital
costs by engineering high-quality, efficient networks that cover only the urban and suburban areas of our markets where most of our potential
customers live, work and play, and reduce our general operating costs through streamlined billing procedures and operations and the control of
customer care expenses. We have deployed numerous state-of-the-art CDMA networks that deliver high capacity and outstanding quality and
that can be easily upgraded to support enhanced capacity.

Corporate Information

Our principal executive offices are located at 10307 Pacific Center Court, San Diego, California 92121, and our telephone number at that
address is (858) 882-6000. Our principal website is located at www.leapwireless.com. The information contained in, or that can be accessed
through, our website is not part of this prospectus.
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Cricket® is a U.S. registered trademark of Cricket Communications, Inc. JumpTM by Cricket is a trademark of Cricket Communications,
Inc. All other trademarks and trade names appearing in this prospectus are the property of their respective holders.

The Offering

Common stock offered by the selling 17,198,252 shares

stockholders

Common stock outstanding before 60,806,423 shares

offering

Common stock outstanding after the 60,806,423 shares

offering

Use of Proceeds We will not receive any proceeds from this offering.

Registration Rights We have agreed to use all reasonable efforts to keep the shelf registration statement, of which this
prospectus forms a part, effective and current until the date that all of the shares of common stock
covered by this prospectus may be freely traded without the effectiveness of such registration
statement.

Trading Our common stock is listed for trading on the Nasdaq National Market under the symbol LEAP.

Risk Factors See Risk Factors and the other information in this prospectus for a discussion of the factors you should

carefully consider before deciding to invest in our common stock.
The outstanding share information shown above is based on our shares outstanding as of June 29, 2005, and this information excludes:

600,000 shares of common stock issuable upon the exercise of outstanding warrants at an exercise price of $16.83;

1,406,121 shares of common stock reserved for issuance upon the exercise of outstanding stock options at a weighted average exercise
price of $26.50;

246,484 shares of common stock reserved for issuance upon the exercise of outstanding deferred stock units, which units generally vest on
August 15, 2005 with an exercise price of $0.0001 per share; and

an aggregate of 2,340,972 shares of common stock available for future issuance under our 2004 Stock Option, Restricted Stock and
Deferred Stock Unit Plan.
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RISK FACTORS

You should consider carefully the following information about the risks described below, together with the other information contained in
this prospectus before you decide to buy the common stock offered by this prospectus. If any of the following risks actually occurs, our business,
financial condition, results of operations and future growth prospects would likely be materially and adversely affected. In these circumstances,
the market price of our common stock could decline, and you may lose all or part of the money you paid to buy our common stock.

Risks Related to Our Business and Industry

We have experienced net losses, and we may not be profitable in the future.

We experienced losses of $8.6 million and $49.3 million (excluding reorganization items, net) for the five months ended December 31,
2004 and the seven months ended July 31, 2004, respectively. In addition, we experienced net losses of $597.4 million for the year ended
December 31, 2003, $664.8 million for the year ended December 31, 2002, $483.3 million for the year ended December 31, 2001, and
$0.2 million for the year ended December 31, 2000. We may not generate profits in the future on a consistent basis, or at all. If we fail to achieve
consistent profitability, that failure could have a negative effect on our financial condition and on the value of the common stock of Leap.

We face increasing competition which could have a material adverse effect on demand for the Cricket service.

In general, the telecommunications industry is very competitive. Some competitors have announced rate plans substantially similar to the
Cricket service plan (and have also introduced products that consumers perceive to be similar to Cricket s service plan) in markets in which we
offer wireless service. In addition, the competitive pressures of the wireless telecommunications market have caused other carriers to offer
service plans with large bundles of minutes of use at low prices which are competing with the predictable and virtually unlimited Cricket calling
plans. Some competitors also offer prepaid wireless plans that are being advertised heavily to demographic segments that are strongly
represented in Cricket s customer base. These competitive offerings could adversely affect our ability to maintain our pricing and market
penetration. Our competitors may attract more customers because of their stronger market presence and geographic reach. Potential customers
may perceive the Cricket service to be less appealing than other wireless plans, which offer more features and options.

We compete as a mobile alternative to landline service providers in the telecommunications industry. Wireline carriers have begun to
advertise aggressively in the face of increasing competition from wireless carriers, cable operators and other competitors. Wireline carriers are
also offering unlimited national calling plans and bundled offerings that include wireless and data services. We may not be successful in our
efforts to persuade potential customers to adopt our wireless service in addition to, or in replacement of, their current landline service.

Many competitors have substantially greater financial and other resources than we have, and we may not be able to compete successfully.
Because of their size and bargaining power, our larger competitors may be able to purchase equipment, supplies and services at lower prices than
we can. As consolidation in the industry creates even larger competitors, any purchasing advantages our competitors have may increase.

We may not be successful in increasing our customer base which would force us to change our business plans and financial outlook and

would likely negatively affect the price of our stock.

Our growth on a quarter by quarter basis has varied substantially in the recent past. In the first quarter of 2003, we gained approximately
1,000 net customers but we lost approximately 54,000 net customers in the second quarter of 2003. Net customers increased by approximately
18,000 in the third quarter of 2003, but decreased by approximately 4,000 during the fourth quarter of 2003. During the first and second quarters
of 2004, we experienced a net increase of approximately 65,700 customers and 9,000 customers, respectively, but

4
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lost approximately 8,000 net customers in the third quarter of 2004. During the fourth quarter of 2004 and the first quarter of 2005, we gained
approximately 30,000 net customers and approximately 45,000 net customers, respectively. We believe that this uneven growth over the last
several quarters generally reflects seasonal trends in customer activity, promotional activity, the competition in the wireless telecommunications
market, our attenuated spending on capital investments and advertising while we were in bankruptcy, and varying national economic conditions.
Our current business plans assume that we will increase our customer base over time, providing us with increased economies of scale. If we are
unable to attract and retain a growing customer base, we would be forced to change our current business plans and financial outlook and there
would likely be a material negative affect on the price of our common stock.

We have identified material weaknesses in our internal control over financial reporting, and our business and stock price may be
adversely affected if we do not remediate these material weaknesses, or if we have other material weaknesses in our internal control over
financial reporting.

Following publication of a letter regarding accounting for leases issued by the Office of the Chief Accountant of the U.S. Securities and
Exchange Commission on February 7, 2005, we reviewed our accounting for leases, including our site retirement and remediation obligations.
As a result of this review, and in connection with preparing for our annual audit, we identified accounting errors in our unaudited interim
financial statements included in the Company s Quarterly Report on Form 10-Q for the three months ended September 30, 2004. As more fully
described in Note 2 to our audited annual consolidated financial statements included in this prospectus, our management and Audit Committee
concluded that the Company s unaudited interim financial statements for the one and seven month periods ended July 31, 2004 and the two
month period ended September 30, 2004 should be restated to correct these accounting errors.

According to the PCAOB s Auditing Standard No. 2, An Audit of Internal Control over Financial Reporting Performed in Conjunction with
an Audit of Financial Statements, restatement of financial statements in prior filings with the SEC is a strong indicator of the existence of a
material weakness in internal control over financial reporting. A material weakness 1is a control deficiency, or combination of control
deficiencies, that results in more than a remote likelihood that a material misstatement of the annual or interim financial statements will not be
prevented or detected.

In connection with their evaluation of our disclosure controls and procedures, our CEO and CFO concluded that certain material weaknesses
in our internal control over financial reporting existed as of December 31, 2004 and as of March 31, 2005 with respect to turnover and staffing
levels in our accounting and financial reporting departments (arising in part in connection with the Company s now completed bankruptcy
proceedings), the application of lease-related accounting principles, fresh-start reporting oversight, and account reconciliation procedures. As a
result of these material weaknesses, our CEO and CFO concluded that our disclosure controls and procedures were not effective at the
reasonable assurance level as of December 31, 2004 and as of March 31, 2005. We are actively recruiting additional qualified accounting staff,
further automating our revenue and inventory processes, upgrading certain of our other systems, and implementing additional reconciliation
procedures to address these weaknesses. For a description of these material weaknesses and the steps we are undertaking to remediate these
material weaknesses, see Item 4. Controls and Procedures contained in our Quarterly Report on Form 10-Q for the quarter ended March 31,
2005. The existence of one or more material weaknesses could result in errors in our financial statements, and substantial costs and resources
may be required to rectify any internal control deficiencies. If we cannot produce reliable financial reports, investors could lose confidence in
our reported financial information, the market price of our stock could decline significantly, we may be unable to obtain additional financing to
operate and expand our business, and our business and financial condition could be harmed.

If our internal control over financial reporting does not comply with the requirements of the Sarbanes-Oxley Act of 2002, our business

and stock price may be adversely affected.

Section 404 of the Sarbanes-Oxley Act of 2002 requires companies to do a comprehensive evaluation of their internal control over financial
reporting. To comply with this statute, we will be required to document and test our internal control over financial reporting; our management
will be required to assess and issue a report
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concerning our internal control over financial reporting; and our independent auditors will be required to attest to and report on management $
assessment. Reporting on our compliance with Section 404 of the Sarbanes-Oxley Act will first be required in connection with the filing of our
Annual Report on Form 10-K for the fiscal year ending December 31, 2005. We have been conducting a rigorous review of our internal control
over financial reporting in order to become compliant with the requirements of Section 404. However, the standards that must be met for
management to assess our internal control over financial reporting are new and require significant documentation and testing. Our assessment
may identify the need for remediation of our internal control over financial reporting. We recently concluded that certain material weaknesses
existed in our internal control over financial reporting. See Item 4. Controls and Procedures in our Quarterly Report on Form 10-Q for the
quarter ended March 31, 2005. If management cannot favorably assess the effectiveness of our internal control over financial reporting as of
December 31, 2005, or if our auditors cannot timely attest to management s assessment or if they identify material weaknesses in our internal
control over financial reporting as of December 31, 2005, investors could lose confidence in our reported financial information, the market price
of our stock could decline significantly, we may be unable to obtain additional financing to operate and expand our business, and our business
and financial condition could be harmed.

If we experience high rates of customer turnover or credit card subscription or dealer fraud, our ability to become profitable will
decrease.

Customer turnover, frequently referred to as churn, is an important business metric in the telecommunications industry because it can have
significant financial effects. Because we do not require customers to sign long-term commitments or pass a credit check, our service is available
to a broader customer base than many other wireless providers and, as a result, some of our customers may be more likely to have their service
terminated due to an inability to pay than the average industry customer. In addition, our rate of customer turnover may be affected by other
factors, including the size of our calling areas, handset issues, customer care concerns, number portability and other competitive factors. Our
strategies to address customer turnover may not be successful. A high rate of customer turnover would reduce revenues and increase the total
marketing expenditures required to attract the minimum number of replacement customers required to sustain our business plan, which, in turn,
could have a material adverse effect on our business, financial condition and results of operations.

Our operating costs can also increase substantially as a result of customer credit card and subscription fraud and dealer fraud. We have
implemented a number of strategies and processes to detect and prevent efforts to defraud us, and we believe that our efforts have substantially
reduced the types of fraud we have identified. However, if our strategies are not successful in detecting and controlling fraud in the future, it
would have a material adverse impact on our financial condition and results of operations.

Our primary business strategy may not succeed in the long term.

A major element of our business strategy is to offer consumers a service that allows them to make virtually unlimited calls within their
Cricket service area and receive unlimited calls from any area for a flat monthly rate without entering into a long-term service commitment or
passing a credit check. This strategy may not prove to be successful in the long term. From time to time, we also evaluate our service offerings
and the demands of our target customers and may modify, change or adjust our service offerings or offer new services. We cannot assure you
that these service offerings will be successful or prove to be profitable.

Our indebtedness could adversely affect our financial health, and if we fail to maintain compliance with the covenants under our senior

secured credit facilities, any such failure could materially adversely affect our liquidity and financial condition.

As of May 31, 2005, we had approximately $499 million of outstanding indebtedness and, to the extent we raise additional capital in the
future, we expect to obtain much of such capital through debt financing. This existing indebtedness bears interest at a variable rate, but we have
entered into interest rate swap agreements
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with respect to $250 million of our debt which mitigates the interest rate risk. Our present and future debt financing could have important
consequences. For example, it could:

Increase our vulnerability to general adverse economic and industry conditions;

Require us to dedicate a substantial portion of our cash flows from operations to payments on our indebtedness, thereby reducing the
availability of our cash flows to fund working capital, capital expenditures, acquisitions and other general corporate purposes;

Limit our flexibility in planning for, or reacting to, changes in our business and the industry in which we operate; and

Reduce the value of stockholders investments in Leap because debt holders have priority regarding our assets in the event of a bankruptcy
or liquidation.

In addition, the Credit Agreement governing our senior secured credit facilities contains restrictive covenants that limit our ability to engage
in activities that may be in our long-term best interest. The Credit Agreement also contains various affirmative and negative covenants, including
covenants that require us to maintain compliance with certain financial leverage and coverage ratios. Our failure to comply with any of these
covenants could result in an event of default that, if not cured or waived, could result in the acceleration of all of our debt. Any such acceleration
would have a material adverse affect on our liquidity and financial condition and on the value of the common stock of Leap. Our failure to
timely file our Annual Report on Form 10-K for the year ended December 31, 2004 and our Quarterly Report on Form 10-Q for the quarter
ended March 31, 2005 constituted defaults under the Credit Agreement. Although we were able to obtain a limited waiver of these defaults, we
cannot assure you that we will be able to obtain a waiver in the future should a default occur.

We expect to be able to incur substantially more debt; this could increase the risks associated with our leverage.

The covenants in our Credit Agreement allow us to incur substantial additional indebtedness in the future. If we incur additional
indebtedness, the risks associated with our leverage could increase substantially.

The wireless industry is experiencing rapid technological change, and we may lose customers if we fail to keep up with these changes.

The wireless communications industry is experiencing significant technological change, as evidenced by the ongoing improvements in the
capacity and quality of digital technology, the development and commercial acceptance of wireless data services, shorter development cycles for
new products and enhancements and changes in end-user requirements and preferences. The cost of implementing future technological
innovations may be prohibitive to us, and we may lose customers if we fail to keep up with these changes.

The loss of key personnel and difficulty attracting and retaining qualified personnel could harm our business.

We believe our success depends heavily on the contributions of our employees and on maintaining our experienced workforce. We do not,
however, generally provide employment contracts to our employees and the uncertainties associated with our bankruptcy and our emergence
from bankruptcy have caused many employees to consider or pursue alternative employment. Since we announced reorganization discussions
and filed for Chapter 11, we have experienced higher than normal employee turnover, including turnover of individuals at the chief executive
officer, president and chief operating officer, senior vice president, vice president and other management levels. The loss of key individuals, and
particularly the cumulative effect of such losses, may have a material adverse impact on our ability to effectively manage and operate our
business.
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Risks associated with wireless handsets could pose product liability, health and safety risks that could adversely affect our business.

We do not manufacture handsets or other equipment sold by us and generally rely on our suppliers to provide us with safe equipment. Our
suppliers are required by applicable law to manufacture their handsets to meet certain governmentally imposed safety criteria. However, even if
the handsets we sell meet the regulatory safety criteria, we could be held liable with the equipment manufacturers and suppliers for products we
sell if they are later found to have design or manufacturing defects. We generally have indemnification agreements with the manufacturers who
supply us with handsets to protect us from direct losses associated with product liability, but we cannot guarantee that we will be fully protected
against all losses associated with a product that is found to be defective.

Media reports have suggested that the use of wireless handsets may be linked to various health concerns, including cancer, and may
interfere with various electronic medical devices, including hearing aids and pacemakers. Certain class action lawsuits have been filed in the
industry claiming damages for alleged health problems arising from the use of wireless handsets. In addition, interest groups have requested that
the FCC investigate claims that wireless technologies pose health concerns and cause interference with airbags, hearing aids and other medical
devices. The media has also reported incidents of handset battery malfunction, including reports of batteries that have overheated. Malfunctions
have caused at least one major handset manufacturer to recall certain batteries used in its handsets, including batteries in a handset sold by
Cricket and other wireless providers.

Concerns over radio frequency emissions and defective products may discourage the use of wireless handsets, which could decrease
demand for our services. In addition, if one or more Cricket customers were harmed by a defective product provided to us by the manufacturer
and subsequently sold in connection with our services, our ability to add and maintain customers for Cricket service could be materially
adversely affected by negative public reactions.

There also are some safety risks associated with the use of wireless handsets while driving. Concerns over these safety risks and the effect
of any legislation that has been and may be adopted in response to these risks could limit our ability to sell our wireless service.

We rely heavily on third parties to provide specialized services; a failure by such parties to provide the agreed services could materially

adversely affect our business, results of operations and financial condition.

We depend heavily on suppliers and contractors with specialized expertise in order for us to efficiently operate our business. In the past, our
suppliers, contractors and third-party retailers have not always performed at the levels we expect or at the levels required by their contracts. If
key suppliers, contractors or third-party retailers fail to comply with their contracts, fail to meet our performance expectations or refuse to supply
us in the future, our business could be severely disrupted. Generally, there are multiple sources for the types of products we purchase. However,
some suppliers, including software suppliers, are the exclusive sources of their specific products. Because of the costs and time lags that can be
associated with transitioning from one supplier to another, our business could be substantially disrupted if we were required to replace the
products or services of one or more major, specialized suppliers with products or services from another source, especially if the replacement
became necessary on short notice. Any such disruption could have a material adverse affect on our business, results of operations and financial
condition.

We may be subject to claims of infringement regarding telecommunications technologies that are protected by patents and other

intellectual property rights.

Telecommunications technologies are protected by a wide array of patents and other intellectual property rights. As a result, third parties
may assert infringement claims against us from time to time based on our general business operations or the specific operation of our wireless
networks. We generally have indemnification agreements with the manufacturers and suppliers who provide us with the equipment and
technology that we use in our business to protect us against possible infringement claims, but we cannot guarantee that we will
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be fully protected against all losses associated with an infringement claim. Whether or not an infringement claim was valid or successful, it
could adversely affect our business by diverting management attention, involving us in costly and time-consuming litigation, requiring us to
enter into royalty or licensing agreements (which may not be available on acceptable terms, or at all), or requiring us to redesign our business
operations or systems to avoid claims of infringement.

A third party with a large patent portfolio has contacted us and suggested that we need to obtain a license under a number of its patents in
connection with our current business operations. We understand that the third party has initiated similar discussions with other
telecommunications carriers. We have begun to evaluate the third party s position but have not yet reached a conclusion as to the validity of its
position. If we cannot reach a mutually agreeable resolution with the third party, we may be forced to enter into a licensing or royalty agreement
with the third party. We do not currently expect that such an agreement would materially adversely affect our business, but we cannot provide
assurance to our investors about the effect of any such license.

Regulation by government agencies may increase our costs of providing service or require us to change our services.

Our operations are subject to varying degrees of regulation by the FCC, the Federal Trade Commission, the Federal Aviation
Administration, the Environmental Protection Agency, the Occupational Safety and Health Administration and state and local regulatory
agencies and legislative bodies. Adverse decisions or regulations of these regulatory bodies could negatively impact our operations and costs of
doing business. State regulatory agencies are increasingly focused on the quality of service and support that wireless carriers provide to their
customers and several agencies have proposed or enacted new and potentially burdensome regulations in this area. Governmental regulations
and orders can significantly increase our costs and affect our competitive position compared to other telecommunications providers. We are
unable to predict the scope, pace or financial impact of regulations and other policy changes that could be adopted by the various governmental
entities that oversee portions of our business.

If call volume under our Cricket flat price plans exceeds our expectations, our costs of providing service could increase, which could
have a material adverse effect on our competitive position.

Cricket customers currently use their handsets approximately 1,500 minutes per month, and some markets are experiencing substantially
higher call volumes. We own less spectrum in many of our markets than our competitors, but we design our networks to accommodate our
expected high call volume, and we consistently assess and implement technological improvements to increase the efficiency of our wireless
spectrum. However, if future wireless use by Cricket customers exceeds the capacity of our networks, service quality may suffer. We may be
forced to raise the price of Cricket service to reduce volume or otherwise limit the number of new customers, or incur substantial capital
expenditures to improve network capacity.

We offer service plans that bundle certain features, long distance and virtually unlimited local service for a fixed monthly fee to more
effectively compete with other telecommunications providers. If customers exceed expected usage, we could face capacity problems and our
costs of providing the services could increase. Further, long distance rates and the charges for interconnecting telephone call traffic between
carriers can be affected by governmental regulatory actions (and in some cases are subject to regulatory control) and, as a result, could increase
with limited warning. If we are unable to cost-effectively provide our products and services to customers, our competitive position and business
prospects could be materially adversely affected.

Future declines in the fair value of our wireless licenses could result in future impairment charges.

During the three months ended June 30, 2003, we recorded an impairment charge of $171.1 million to reduce the carrying value of our
wireless licenses to their estimated fair value. However, as a result of our adoption of fresh-start reporting under American Institute of Certified
Public Accountants Statement of Position 90-7, Financial Reporting by Entities in Reorganization under the Bankruptcy Code, or SOP 90-7, we
increased the carrying value of our wireless licenses to $652.6 million at July 31, 2004, the fair value estimated by management based in part on
information provided by an independent valuation consultant.
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The market values of wireless licenses have varied dramatically over the last several years, and may vary significantly in the future. In
particular, valuation swings could occur if:

consolidation in the wireless industry allowed or required carriers to sell significant portions of their wireless spectrum holdings;
a sudden large sale of spectrum by one or more wireless providers occurs; or

market prices decline as a result of the bidding activity in recently concluded or upcoming FCC auctions.

In addition, the price of wireless licenses could decline as a result of the FCC s pursuit of policies designed to increase the number of
wireless licenses available in each of our markets. If the market value of wireless licenses were to decline significantly in the future, the value of
our wireless licenses could be subject to non-cash impairment charges in the future. A significant impairment loss could have a material adverse
effect on our operating income and on the carrying value of our wireless licenses on our balance sheet.

Declines in our operating performance could ultimately result in an impairment of our indefinite-lived assets, including goodwill, or our

long-lived assets, including property and equipment.

We assess potential impairments to our long-lived assets, including property and equipment and certain intangible assets, when there is
evidence that events or changes in circumstances indicate that the carrying value may not be recoverable. We assess potential impairments to
indefinite-lived intangible assets, including goodwill and wireless licenses, annually and when there is evidence that events or changes in
circumstances indicate that an impairment condition may exist. If we do not achieve our planned operating results, this may ultimately result in a
non-cash impairment charge related to our long-lived assets and/or our indefinite-lived intangible assets. A significant impairment loss could
have a material adverse effect on our operating results and on the carrying value of our goodwill or wireless licenses and/or our long-lived assets
on our balance sheet.

Because our consolidated financial statements reflect fresh-start reporting adjustments made upon our emergence from bankruptcy,
financial information in our current and future financial statements will not be comparable to our financial information from prior
periods.

As a result of adopting fresh-start reporting on July 31, 2004, the carrying values of our wireless licenses and our property and equipment,
and the related depreciation and amortization expense, among other things, changed considerably from that reflected in our historical
consolidated financial statements. Thus, our current and future balance sheets and results of operations will not be comparable in many respects
to our balance sheets and consolidated statements of operations data for periods prior to our adoption of fresh-start reporting. You are not able to
compare information reflecting our post-emergence financial statements to information for periods prior to our emergence from bankruptcy,
without making adjustments for fresh-start reporting.

Risks Related to this Offering and Ownership of Our Common Stock

Our stock price may be volatile, and you may lose some or all of your investment.

The trading prices of the securities of telecommunications companies have been highly volatile. Accordingly, the trading price of our
common stock is likely to be subject to wide fluctuations. Factors affecting the trading price of our common stock may include, among other
things:

variations in our operating results;

announcements of technological innovations, new services or service enhancements, strategic alliances or significant agreements by us or
by our competitors;

recruitment or departure of key personnel;
10
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changes in the estimates of our operating results or changes in recommendations by any securities analysts that elect to follow our common
stock; and

market conditions in our industry and the economy as a whole.

The 17,198,252 shares of our common stock registered for resale by this prospectus may adversely affect the market price of our

common stock.

As of June 29, 2005, approximately 60.8 million shares of our common stock were issued and outstanding. This prospectus registers for
resale 17,198,252 shares, or approximately 28.3% of our outstanding common stock. We are unable to predict the potential effect that sales into
the market of any material portion of such shares may have on the then prevailing market price of our common stock. We also have registered all
shares of common stock that we may issue under our stock option plan. Once we issue these shares, they can be freely sold in the public market.
If any of these holders cause a large number of securities to be sold in the public market, the sales could reduce the trading price of our common
stock. These sales also could impede our ability to raise future capital.

Our directors and affiliated entities have substantial influence over our affairs.

Our directors and entities affiliated with them beneficially own in the aggregate approximately 28.4% of our outstanding common stock.
These stockholders have the ability to exert substantial influence over all matters requiring approval by our stockholders. These stockholders
will be able to influence the election and removal of directors and any merger, consolidation or sale of all or substantially all of our assets and
other matters. This concentration of ownership could have the effect of delaying, deferring or preventing a change in control or impeding a
merger or consolidation, takeover or other business combination.

Provisions in our amended and restated certificate of incorporation and bylaws or Delaware law might discourage, delay or prevent a
change in control of our company or changes in our management and therefore depress the trading price of our common stock.

Our amended and restated certificate of incorporation and bylaws contain provisions that could depress the trading price of our common
stock by acting to discourage, delay or prevent a change in control of our company or changes in our management that the stockholders of Leap
may deem advantageous. These provisions:

require super-majority voting to amend some provisions in our amended and restated certificate of incorporation and bylaws;

authorize the issuance of blank check preferred stock that our board of directors could issue to increase the number of outstanding shares to
discourage a takeover attempt;

prohibit stockholder action by written consent, and require that all stockholder actions be taken at a meeting of our stockholders;
provide that the board of directors is expressly authorized to make, alter or repeal our bylaws; and

establish advance notice requirements for nominations for elections to our board or for proposing matters that can be acted upon by
stockholders at stockholder meetings.
Additionally, we are subject to Section 203 of the Delaware General Corporation Law, which generally prohibits a Delaware corporation
from engaging in any of a broad range of business combinations with any interested stockholder for a period of three years following the date on
which the stockholder became an interested stockholder and which may discourage, delay or prevent a change in control of our company.

11

Table of Contents 16



Edgar Filing: LEAP WIRELESS INTERNATIONAL INC - Form S-1

Table of Contents

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Except for the historical information contained herein, this prospectus contains forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. Such statements reflect management s current forecast of certain aspects of Leap s future. You
can identify most forward-looking statements by forward-looking words such as believe,  think, may, could, will, estimate, continue,
intend, seek, plan, expect, should, would and similar expressions in this prospectus. Such statements are based on currently available ope
financial and competitive information and are subject to various risks, uncertainties and assumptions that could cause actual results to differ
materially from those anticipated or implied in our forward-looking statements. Such risks, uncertainties and assumptions include, among other
things:

our ability to attract and retain customers in an extremely competitive marketplace;

our ability to attract, motivate and retain an experienced workforce;

changes in economic conditions that could adversely affect the market for wireless services;
the impact of competitors initiatives;

our ability to successfully implement product offerings and execute service expansion plans;
failure of network systems to perform according to expectations;

our ability to comply with the covenants in our senior secured credit facilities;

failure of the Federal Communications Commission, or the FCC, to approve the transfers: (a) to a third party of the wireless licenses
covered by the asset purchase agreement between Cricket Communications, Inc., the third party and the other parties to such agreement;
and (b) to Alaska Native Broadband 1 License, LLC of the wireless licenses for which it was the winning bidder in the FCC s Auction #58;

global political unrest, including the threat or occurrence of war or acts of terrorism; and

other factors detailed in the section entitled Risk Factors commencing on page 4 of this prospectus.

All forward-looking statements in this prospectus should be considered in the context of these risk factors. We undertake no obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. In light of these risks and
uncertainties, the forward-looking events and circumstances discussed in this prospectus may not occur and actual results could differ materially
from those anticipated or implied in the forward-looking statements. Accordingly, users of this prospectus are cautioned not to place undue
reliance on the forward-looking statements.

USE OF PROCEEDS

We will not receive any of the proceeds from the sale of the shares by the selling stockholders.

PRICE RANGE OF COMMON STOCK

Our old common stock was quoted on the OTC Bulletin Board until August 16, 2004 under the symbol LWINQ. When we emerged from
our Chapter 11 proceedings on August 16, 2004, all of our formerly outstanding common stock was cancelled in accordance with our Plan of
Reorganization and our former common stockholders ceased to have any ownership interest in us. Following our emergence from bankruptcy in
August 2004 until June 28, 2005, the new shares of our common stock issued under our Plan of Reorganization were quoted on the OTC
Bulletin Board under the symbol LEAP. Commencing on June 29, 2005, our common stock became listed for trading on the Nasdaq National
Market under the symbol LEAP. Prior to December 11, 2002, our common stock was listed on the Nasdaq National Market under the symbol

LWIN.
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Because the value of one share of our new common stock bears no relation to the value of one share of our old common stock, the trading
prices of our new common stock are set forth separately from the trading prices of our old common stock in the table set forth below.

The following table sets forth the high and low sales prices per share of our common stock for the quarterly periods indicated, which
correspond to our quarterly fiscal periods for financial reporting purposes. Prices for our old common stock are prices on the OTC
Bulletin Board through August 15, 2004. Prices for our new common stock are prices on the OTC Bulletin Board from August 16, 2004 through
June 28, 2005 and on the Nasdaq National Market on June 29, 2005. Over-the-counter market quotations reflect inter-dealer prices, without
retail mark-up, mark-down or commission and may not necessarily represent actual transactions.

High($) Low($)
Old Common Stock
Calendar Year 2003
First Quarter 0.21 0.11
Second Quarter 0.21 0.05
Third Quarter 0.07 0.02
Fourth Quarter 0.09 0.01
Calendar Year 2004
First Quarter 0.06 0.03
Second Quarter 0.04 0.01
Third Quarter through August 15, 2004 0.02 0.01
New Common Stock
Third Quarter beginning August 16, 2004 27.80 19.75
Fourth Quarter 28.10 19.00
Calendar Year 2005
First Quarter 29.87 25.01
Second Quarter (through June 29, 2005) 28.90 23.00

On June 29, 2005, the last reported sale price of Leap s common stock on the Nasdaq National Market was $28.25 per share. As of June 29,
2005, there were 60,806,423 shares of common stock outstanding held by approximately 119 holders of record.

DIVIDEND POLICY

Leap has never paid or declared any cash dividends on its common stock and we do not anticipate paying any cash dividends on our
common stock in the foreseeable future. The terms of our senior secured credit facilities entered into in January 2005 restrict our ability to
declare or pay dividends. We intend to retain future earnings, if any, to fund our growth. Any future payment of dividends to our stockholders
will depend on decisions that will be made by our board of directors and will depend on then existing conditions, including our financial
condition, contractual restrictions, capital requirements and business prospects.

13
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SELECTED CONSOLIDATED FINANCIAL DATA

(In thousands, except per share data)

The following selected financial data are derived from our audited annual and unaudited condensed consolidated financial statements and
have been restated for the seven months ended July 31, 2004 to reflect adjustments that are further discussed in Note 2 to the audited annual
consolidated financial statements included elsewhere in this prospectus. These tables should be read in conjunction with Management s
Discussion and Analysis of Financial Condition and Results of Operations and the consolidated financial statements included elsewhere in this
prospectus. References in these tables to Predecessor Company refer to the Company on or prior to July 31, 2004. References to Successor
Company refer to the Company after July 31, 2004, after giving effect to the implementation of fresh-start reporting. The financial statements of
the Successor Company are not comparable in many respects to the financial statements of the Predecessor Company because of the effects of
the consummation of the Plan of Reorganization as well as the adjustments for fresh-start reporting. For a description of fresh-start reporting, see
Note 3 to the audited annual consolidated financial statements included elsewhere in this prospectus.

Successor Predecessor Successor
Company Company Company Predecessor Company
Three Three . Seven
Months Months Five Months Months
Ended Ended Ended Ended Year Ended December 31,
March 31, March 31, December 31, July 31,
2005 2004 2004 2004 2003 2002 2001 2000(4)
(As Restated)
Statement of Operations
Data(1):
Revenues:
Service revenues $ 185,981 $ 169,051 $ 285,647 $ 398,451 $ 643,566 $ 567,694 $ 215917 $ 40,599
Equipment revenues 42,389 37,771 58,713 83,196 107,730 50,781 39,247 9,718
Total revenues 228,370 206,822 344,360 481,647 751,296 618,475 255,164 50,317
Operating expenses:
Cost of service
(exclusive of items
shown separately
below) (50,197) (48,000) (79,148) (113,988) (199,987) (181,404) (94,510) (20,821)
Cost of equipment (49,178) (43,755) (82,402) (97,160) (172,235) (252,344) (202,355) (54,883)
Selling and marketing (22,995) (23,253) (39,938) (51,997) (86,223) (122,092) (115,222) (31,709)
General and
administrative (36,035) (38,610) (57,110) (81,514) (162,378) (185,915) (152,051) (85,640)
Depreciation and
amortization (48,104) (75,461) (75,324) (177,494) (300,243) (287,942) (119,177) (24,563)

Impairment of

indefinite-lived

intangible assets (171,140) (26,919)
Impairment of

long-lived assets and

related charges (626) (24,054) (16,323)

Total operating

expenses (206,509) (229,079) (333,922) (522,779) (1,116,260) (1,072,939) (683,315) (217,616)
Gains on sale of wireless
licenses 532 4,589 364 143,633

Operating income

(loss) 21,861 (22,257) 10,438 (40,600) (360,375) (454,100) (284,518) (167,299)
Equity in net loss of and (54,000) (78,624)
write-down of
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Interest income 1,903 1,812 779 6,345 26,424 48,477
Interest expense 9,123) (1,823) (16,594) (4,195) (83,371) (229,740) (178,067) (112,358)
Foreign currency
transaction gains (losses),
net (1,257) 13,966
Gain on sale of wholly
owned subsidiaries 313,432
Gain on issuance of stock
by unconsolidated
wireless operating
company 32,602
Gain on sale of
unconsolidated wireless
operating company 39,518
Other income (expense),
net (1,286) 19 (117) (293) (176) (3,001) 8,443 (2,824)
Income (loss) before
reorganization items and
income taxes 13,355 (24,061) (4,461) (45,088) (443,143) (640,978) (482,975) 47,372
Reorganization items, net (2,025) 962,444 (146,242)
Income (loss) before
income taxes 13,355 (26,086) (4,461) 917,356 (589,385) (640,978) (482,975) 47,372
Income taxes (709) (1,944) (4,168) (4,166) (8,052) (23,821) (322) (47,540)
Net income (loss) 12,646 (28,030) $ (8,629) $ 913,190 $ (597,437) $ (664,799) $(483,297) $ (168)
I I I I I I I I
Basic and diluted net
income (loss) per
common share(2) $ 0.21 $ (043 $  (0.14) $ 1558 $ (10.19) $ (14.91) $ (1427) $ (0.01)
I I I I I I I I
Shares used in per share
calculations(2):
Basic 60,000 58,645 60,000 58,623 58,604 44,591 33,861 25,398
I I I I I I I I
Diluted 60,236 58,645 60,000 58,623 58,604 44,591 33,861 25,398
I I I I I I I I
14
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Successor Company Predecessor Company
As of December 31,
March 31,
2005 2004 2003 2002 2001 2000
Balance Sheet Data(1):
Cash and cash equivalents $ 22211 $ 141,141 $ 84,070 $ 100,860 $ 242,979 $ 338,878
Working capital (deficit)(3) 66,599 142,404 (2,254,809) (2,144.,420) 189,507 602,373
Restricted cash, cash
equivalents and short-term
investments 30,903 31,427 55,954 25,922 40,755 65,471
Total assets 2,155,296 2,090,482 1,756,843 2,163,702 2,450,895 1,647,407
Long-term debt(3) 493,750 371,355 1,676,845 897,878
Total stockholders equity
(deficit) 1,482,421 1,469,850 (893,356) (296,786) 358,440 583,258

(1) For the first six months of the year ended December 31, 2000, the financial results of Smartcom are included in the selected consolidated
financial data as a result of our acquisition of the remaining 50% interest in Smartcom that we did not already own on April 19, 1999. We
subsequently divested our entire interest in Smartcom on June 2, 2000.

(2) Refer to Notes 2 and 5 to the audited annual consolidated financial statements included elsewhere in this prospectus for an explanation of
the calculation of basic and diluted net loss per common share.

(3) We have presented the principal and interest balances related to our outstanding debt obligations as current liabilities in the consolidated
balance sheets as of December 31, 2003 and 2002, as a result of the then existing defaults under the underlying agreements.

(4) We have reclassified a $4.7 million loss on early extinguishment of debt from extraordinary items to other income (expense) as a result of
our adoption of Statement of Financial Accounting Standards (SFAS) No. 145, Rescission of FASB Statements No. 4, 44 and 64,
Amendment of FASB Statement No. 13, and Technical Corrections.
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MANAGEMENT S DISCUSSION AND ANALYSIS OF

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion of our financial condition and results of operations in conjunction with the annual audited and
unaudited condensed consolidated financial statements and the notes to those statements included elsewhere in this prospectus. This discussion
contains forward-looking statements that involve risks and uncertainties. As a result of many factors, such as those set forth under the section
entitled Risk Factors and elsewhere in this prospectus, our actual results may differ materially from those anticipated in these forward-looking
statements.

Overview

Restatement of Previously Reported Unaudited Interim Consolidated Financial Information. The accompanying Management s Discussion
and Analysis of Financial Condition and Results of Operations gives effect to certain restatement adjustments made to the previously unaudited
interim financial information of the Predecessor Company for the one and seven month periods ended July 31, 2004 and the Successor Company
for the two month period ended September 30, 2004. See Note 2 to the annual audited consolidated financial statements included elsewhere in
this prospectus for additional information.

Our Business. We conduct our business primarily through Cricket. Cricket provides mobile wireless services targeted to meet the needs of
customers who are under-served by traditional communications companies. Our Cricket service is a simple and affordable wireless alternative to
traditional landline service. Our basic Cricket service offers customers virtually unlimited anytime minutes within the Cricket calling area over a
high-quality, all-digital CDMA network. Our revenues come from the sale of wireless services, handsets and accessories to customers. Our
liquidity and capital resources come primarily from our existing cash, cash equivalents and short-term investments, cash generated from
operations, and cash available from borrowings under our revolving credit facility.

Cricket operates in 39 markets in 20 states stretching from New York to California. At March 31, 2005, we had approximately 1,615,000
customers and the total potential customer base covered by our networks in our 39 operating markets was approximately 26.7 million.

In May 2005, a wholly owned subsidiary of Cricket acquired from the FCC four wireless licenses covering approximately 11.1 million
potential customers, after being named the winning bidder for such licenses in the FCC s Auction #58. We currently expect to build out and
launch commercial operations in the markets covered by these licenses and are developing plans for such build-outs. In addition, a subsidiary of
Alaska Native Broadband 1, LLC, an entity in which we own a 75% non-controlling interest and which is referred to in this prospectus as
ANB 1, was the winning bidder in Auction #58 for nine wireless licenses covering approximately 10.1 million potential customers. The transfers
of these wireless licenses to ANB 1 s subsidiary are subject to FCC approval. Although we expect that such approvals will be issued in the
normal course, we cannot assure you that the FCC will grant such approvals. We expect that we will seek additional capital to increase our
liquidity and help assure we have sufficient funds for the build-out and initial operation of our new licenses and to finance the build-out and
initial operation of the licenses ANB 1 expects to acquire through its subsidiary. For a further discussion of our arrangements with Alaska Native
Broadband, see Business Arrangements with Alaska Native Broadband below.

Voluntary Reorganization Under Chapter 11. On April 13, 2003, Leap, Cricket and substantially all of their subsidiaries filed voluntary
petitions for relief under Chapter 11 in the U.S. Bankruptcy Court for the Southern District of California. On August 5, 2004, all material
conditions to the effectiveness of the Plan of Reorganization were resolved and, on August 16, 2004, the Plan of Reorganization became
effective and the Company emerged from Chapter 11 bankruptcy. On that date, a new Board of Directors of Leap was appointed, Leap s
previously existing stock, options and warrants were cancelled, and Leap issued 60 million shares of new Leap common stock for distribution to
two classes of creditors. For a more detailed description of our bankruptcy proceedings, see Business Chapter 11 Proceedings Under the
Bankruptcy Code and Note 1 to the audited annual consolidated financial statements included elsewhere in this prospectus.
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Our Plan of Reorganization implemented a comprehensive financial reorganization that significantly reduced our outstanding indebtedness.
When the Plan of Reorganization became effective on August 16, 2004, our long-term debt was reduced from a book value of more than
$2.4 billion to debt with an estimated fair value of $412.8 million, consisting of new Cricket 13% senior secured pay-in-kind notes due 2011
with a face value of $350 million and an estimated fair value of $372.8 million and approximately $40 million of remaining indebtedness to the
FCC. On January 10, 2005, we entered into new senior secured credit facilities and used a portion of the proceeds from the $500 million term
loan included as a part of such facilities to redeem Cricket s 13% senior secured pay-in-kind notes and to repay the remaining indebtedness to the
FCC. The new facilities consist of a six-year $500 million term loan and a five-year $110 million revolving credit facility.

Fresh-Start Reporting. In connection with our emergence from Chapter 11, we adopted the fresh-start reporting provisions of SOP 90-7 as
of July 31, 2004. Under SOP 90-7, reorganization value represents the fair value of the entity before considering liabilities and approximates the
amount a willing buyer would pay for the assets of the entity immediately after the reorganization. In implementing fresh-start reporting, we
allocated our reorganization value to the fair value of our assets in conformity with procedures specified by SFAS No. 141, Business
Combinations, and stated our liabilities, other than deferred taxes, at the present value of amounts expected to be paid. The amount remaining
after allocation of the reorganization value to the fair value of our identified tangible and intangible assets is reflected as goodwill, which is
subject to periodic evaluation for impairment. In addition, under fresh-start reporting, our accumulated deficit was eliminated and new equity
was issued according to the Plan of Reorganization. For a more detailed discussion of fresh-start reporting, see Note 3 to the audited annual
consolidated financial statements included elsewhere in this prospectus.

This overview is intended to be only a summary of significant matters concerning our results of operations and financial condition. It should
be read in conjunction with the management discussion below and all of the business and financial information contained in this prospectus,
including the audited annual consolidated financial statements and the unaudited condensed consolidated financial statements contained
elsewhere in this prospectus.

Results of Operations

As a result of our emergence from Chapter 11 bankruptcy and the application of fresh-start reporting, we are deemed to be a new entity for
financial reporting purposes. In this prospectus, the Company is referred to as the Predecessor Company for periods on or prior to July 31, 2004,
and is referred to as the Successor Company for periods after July 31, 2004, after giving effect to the implementation of fresh-start reporting.
The financial statements of the Successor Company are not comparable in many respects to the financial statements of the Predecessor Company
because of the effects of the consummation of the Plan of Reorganization as well as the adjustments for fresh-start reporting. However, for
purposes of the discussion of our results of operations for the year ended December 31, 2004, the Predecessor Company s results for the period
from January 1, 2004 through July 31, 2004 have been combined with the Successor Company s results for the period from August 1, 2004
through December 31, 2004. These combined results are compared to the Predecessor Company s results for the year ended December 31, 2003.
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Financial Performance

The following table presents the consolidated statement of operations data for the periods indicated (in thousands). The financial data for the
year ended December 31, 2004 presented below represents the combination of the Predecessor and Successor Companies results for that period.

Three Months Ended
March 31, Year Ended December 31,
2005 2004 2004 2003 2002
Revenues:
Service revenues $ 185,981 $ 169,051 $ 684,098 $ 643,566 $ 567,694
Equipment revenues 42,389 37,771 141,909 107,730 50,781
Total revenues 228,370 206,822 826,007 751,296 618,475
Operating expenses:
Cost of service (exclusive of
items shown separately
below) (50,197) (48,000) (193,136) (199,987) (181,404)
Cost of equipment (49,178) (43,755) (179,562) (172,235) (252,344)
Selling and marketing (22,995) (23,253) (91,935) (86,223) (122,092)
General and administrative (36,035) (38,610) (138,624) (162,378) (185,915)
Depreciation and
amortization (48,104) (75,461) (252,818) (300,243) (287,942)
Impairment of
indefinite-lived intangible
assets (171,140) (26,919)
Impairment of long-lived
assets and related charges (626) (24,054) (16,323)
Total operating
expenses (206,509) (229,079) (856,701) (1,116,260) (1,072,939)
Gains on sale of wireless
licenses 532 4,589 364
Operating income (loss) 21,861 (22,257) (30,162) (360,375) (454,100)
Interest income 1,903 1,812 779 6,345
Interest expense (9,123) (1,823) (20,789) (83,371) (229,740)
Gain on sale of unconsolidated
wireless operating company 39,518
Other income (expense), net (1,286) 19 410) (176) (3,001)
Income (loss) before
reorganization items and
income taxes 13,355 (24,061) (49,549) (443,143) (640,978)
Reorganization items, net (2,025) 962,444 (146,242)
Income (loss) before income
taxes 13,355 (26,086) 912,895 (589,385) (640,978)
Income taxes (709) (1,944) (8,334) (8,052) (23,821)
Net income (loss) $ 12,646 $ (28,030) $ 904,561 $ (597,437) $ (664,799)
I I I I I
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Three Months Ended March 31, 2005 Compared to Three Months Ended March 31, 2004

At March 31, 2005, we had approximately 1,615,000 customers compared to approximately 1,538,000 customers at March 31, 2004. Gross
customer additions during the three months ended March 31, 2005 and 2004 were approximately 201,000 and 207,000, respectively, and net
customer additions during these periods were approximately 45,000 and 66,000, respectively. At March 31, 2005, the total potential customer
base covered by our networks in our 39 operating markets was approximately 26.7 million.
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During the three months ended March 31, 2005, service revenues increased $16.9 million, or 10%, compared to the corresponding period of
the prior year. Higher average customers contributed $10.1 million of the increase. Higher average revenues per customer contributed the
remaining $6.8 million of the increase, including a $1.0 million increase in service revenue associated with reduced mail-in rebate activity.
Beginning in the fourth quarter of 2003, we modified our service offerings by bundling additional products and features designed to increase
value to customers and improve average revenue per customer. Since their introduction, these higher priced service plans have represented a
significant portion of our gross customer additions and have increased our average service revenue per customer.

During the three months ended March 31, 2005, equipment revenues increased $4.6 million, or 12%, compared to the corresponding period
of the prior year. Of this total, an increase of $1.7 million which resulted from an increase of approximately 5% in the number of handsets sold
compared to the corresponding period of the prior year and a further increase of $4.1 million which resulted from an increased mix of higher
priced handsets sold, were partially offset by a decrease of $1.3 million in activation fees included in equipment revenue.

During the three months ended March 31, 2005, cost of service increased $2.2 million, or 5%, compared to the corresponding period of the
prior year. The increase in cost of service was primarily attributable to an increase of $1.6 million in costs associated with value-added features
such as long distance, directory assistance, messaging, and BREW (a registered trademark of Qualcomm) based data services, an increase of
$1.8 million related to interconnect costs due to a one-time credit received during the three months ended March 31, 2004, and an increase of
$0.4 million related to cell site lease costs. These increases were partially offset by a decrease of $1.6 million in employee related costs and
$0.5 million of other network operating expenses. During 2005, we expect the variable costs associated with usage and value-added features to
continue to increase as our customer base grows and the adoption of add-on products accelerates. Additionally, we expect that the launch of the
Fresno market in the second half of 2005 will increase fixed network infrastructure costs.

During the three months ended March 31, 2005, cost of equipment increased $5.4 million, or 12%, compared to the corresponding period of
the prior year. The increase in cost of equipment was primarily attributable to an increase of $6.0 million related to the increase in the number of
handsets sold as well as an increase in the mix of higher-cost handsets sold. This increase was partially offset by a decrease of $0.6 million in
reverse logistics costs.

During the three months ended March 31, 2005, selling and marketing expenses remained relatively constant compared to the corresponding
period of the prior year. A decrease of $1.2 million, primarily related to employee-related expenses, was partially offset by an increase of
$0.9 million in advertising and other related expenses.

During the three months ended March 31, 2005, general and administrative expenses decreased $2.6 million, or 7%, compared to the
corresponding period of the prior year. The decrease in general and administrative expenses was due to a decrease of $3.5 million in call center
costs and a decrease of $0.5 million in insurance costs partially offset by an increase in professional services of $0.9 million and an increase of
$0.5 million in employee and other general expenses.

During the three months ended March 31, 2005, depreciation and amortization expenses decreased $27.4 million, or 36%, compared to the
corresponding period of the prior year. The decrease in depreciation expense was primarily due to the revision of the estimated useful lives of
network equipment and the reduction in the carrying value of property and equipment as a result of fresh-start accounting at July 31, 2004. As a
result of this change, depreciation expense was reduced by approximately $30.8 million for the three months ended March 31, 2005 compared to
what it would have been if the useful lives had not been revised. In addition, depreciation and amortization expense for the three months ended
March 31, 2005 included amortization expense of $8.7 million related to identifiable intangible assets recorded upon the adoption of fresh-start
accounting.
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During the three months ended March 31, 20035, interest expense increased $7.3 million, or 400%, compared to the corresponding period of
the prior year. The increase in interest expense resulted from the application of SOP 90-7 during the three months ended March 31, 2004, which
required that, commencing on April 13, 2003, the date of the filing of the Company s bankruptcy petition, or the Petition Date, we cease to
accrue interest and amortize debt discounts and debt issuance costs on pre-petition liabilities that were subject to compromise, which comprised
substantially all of our debt. Upon our emergence from bankruptcy, we began accruing interest on the newly issued 13% senior secured
pay-in-kind notes. The 13% notes were repaid in January 2005 and replaced with a $500 million term loan that accrues interest at a variable rate.
Upon closing of the $500 million term loan on January 10, 2005, we issued a call notice on the 13% pay-in-kind notes and retired the 13%
pay-in-kind notes on January 25, 2005, at the end of the call notice period. The 15 day call notice period on the 13% pay-in-kind notes resulted
in interest of $1.9 million for the three months ended March 31, 2005 in addition to the interest on the $500 million term loan which began
accruing on January 10, 2005.

During the three months ended March 31, 2005, there were no reorganization items. Reorganization items for the three months ended
March 31, 2004 represent amounts incurred by the Predecessor Company as a direct result of the Chapter 11 filings and consisted primarily of
$2.2 million of professional fees for legal, financial advisory and valuation services directly associated with the Company s Chapter 11 filings
and reorganization process.

During the three months ended March 31, 2005, income tax expense decreased to $0.7 million or 5% of income before income taxes, from
$1.9 million or (7%) of loss before income taxes, or the pre-tax loss, in the corresponding period of the prior year. Tax expense for the current
quarter reflects a tax benefit attributable to the repayment of the 13% senior secured pay-in-kind notes, which was reflected as a discrete item in
the quarter. Tax expense for the comparable quarter in the prior year consisted exclusively of the tax effect of the amortization of wireless
licenses for income tax purposes. Tax expense for the remainder of 2005 is expected to be recorded at an annual effective tax rate of 41.5%;
however, the effective tax rate for the remainder of 2005 could be impacted by additional discrete transaction items such as the pending sale of
wireless licenses and other assets described in Note 7 of the condensed consolidated financial statements. Due to the tax benefit attributable to
the repayment of the 13% senior secured pay-in-kind notes, we do not expect taxable income in the current year. However, to the extent that
taxable income is generated and Predecessor Company NOLs are utilized in the future, book tax expense will increase since utilization of
Predecessor Company NOLs generally offsets goodwill rather than reducing book tax expense.

Year Ended December 31, 2004 Compared to Year Ended December 31, 2003

At December 31, 2004, we had approximately 1,570,000 customers compared to approximately 1,473,000 customers at December 31, 2003.
Gross customer additions for the years ended December 31, 2004 and 2003 were 808,000 and 735,000, respectively, and net customer additions
(losses) during these periods were approximately 97,000 and (39,000), respectively. At December 31, 2004, the total potential customer base
covered by our networks in our 39 operating markets was approximately 26.7 million.

During the year ended December 31, 2004, service revenues increased $40.5 million, or 6%, compared to the year ended December 31,
2003. The increase in service revenues was due to a combination of the increase in net customers and an increase in average revenue per
customer. Our basic Cricket service offers customers virtually unlimited calls within their Cricket service area at a flat price and in November
2003 we added two other higher priced plans which include different levels of bundled features. In March 2004, we introduced a plan that
provides virtually unlimited local and long distance calling for a flat rate and also introduced a plan that provides discounts on additional lines
added to an existing qualified account. Since their introduction, the higher priced service plans have represented a significant portion of our
gross customer additions and have increased our average service revenue per subscriber. The increase in service revenues resulting from the
higher priced service offerings for the year ended December 31, 2004, as compared to the year ended December 31, 2003, was partially offset by
the impacts of increased promotional activity in 2004 and by the elimination of activation fees as an element of service revenue.
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Activation fees were included in service revenues for the first two quarters of fiscal 2003, until our adoption of Emerging Issues Task Force
( EITF ) Issue No. 00-21, Accounting for Revenue Arrangements with Multiple Deliverables in July 2003, at which time they began to be
included in equipment revenues.

During the year ended December 31, 2004, equipment revenues increased $34.2 million, or 32%, compared to the year ended December 31,
2003. Approximately $24.9 million of the increase in equipment revenues resulted from higher average net revenue per handset sold, of which
higher prices contributed $15.9 million of the $24.9 million increase, and higher handset sales volumes contributed the remaining $9.0 million of
the $24.9 million increase. The primary driver of the increase in revenue per handset sold was the implementation of a policy to increase handset
prices commencing in the fourth quarter of 2003, offset in part by increases in promotional activity and in dealer compensation costs in 2004.
Additionally, activation fees included in equipment revenue increased by $9.3 million for the year ended December 31, 2004 compared to the
year ended December 31, 2003 due to the inclusion of activation fees in equipment revenue for all of 2004 versus only the last two quarters in
2003 as a result of our adoption of EITF Issue No. 00-21 in July 2003. In 2005, we expect that the change in equipment revenues will generally
reflect changes in the volume of handsets sold, subject to potential decreases in average selling prices caused by future promotions or in
response to pricing actions from competitors.

For the year ended December 31, 2004, cost of service decreased $6.9 million, or 3%, compared to the year ended December 31, 2003, even
though service revenues increased by 6%. The decrease in cost of service resulted from a net decrease of $5.8 million in network related costs,
generally resulting from the renegotiation of several supply agreements during the course of our bankruptcy, a net decrease of $2.3 million in
cell site costs as a result of our rejection of surplus cell site leases in the bankruptcy proceedings, and a $3.3 million reduction in property tax
related to the decreased value of fixed assets as a result of the bankruptcy. These decreases were offset in part by increases of $2.1 million in
employee-related costs and $6.1 million in software maintenance expenses in the current year. We generally expect that cost of service in 2005
will increase with growth in customers, usage, and the introduction and customer adoption of new products.

For the year ended December 31, 2004, cost of equipment increased $7.3 million, or 4%, compared to the year ended December 31, 2003.
Equipment costs increased by $22.5 million due primarily to increased handset sales volume and an increase in the average cost per handset as
our sales mix shifted from moderately priced to higher end handsets. This increase in equipment cost was offset by cost-reduction initiatives in
reverse logistics and other equipment-related activities of approximately $15.1 million. Although equipment revenue growth significantly
outpaced equipment cost increases in 2004 due to the reasons discussed above, we generally expect changes in equipment revenue in 2005 to
more closely track changes in equipment cost.

For the year ended December 31, 2004, selling and marketing expenses increased $5.7 million, or 7%, compared to the year ended
December 31, 2003. The increase in selling and marketing expenses was primarily due to increases of $6.0 million in employee and facility
related costs. During the latter half of 2003 and throughout 2004, we invested in additional staffing and resources to improve the customer sales
and service experience in our retail locations.

For the year ended December 31, 2004, general and administrative expenses decreased $23.8 million, or 15%, compared to the year ended
December 31, 2003. The decrease in general and administrative expenses was primarily due to a decrease of $4.7 million in insurance costs and
a reduction of $15.2 million in call center and billing costs resulting from improved operating efficiencies and cost reductions negotiated during
the course of our bankruptcy, partially offset by a $2.9 million increase in employee-related expenses. In addition, for the year ended
December 31, 2004, there was a decrease of $9.2 million in legal costs compared to the corresponding period in the prior year, primarily
reflecting the classification of costs directly related to our bankruptcy filings and incurred after the Petition Date as reorganization expenses.

During the year ended December 31, 2004, depreciation and amortization expenses decreased $47.4 million, or 16%, compared to the year
ended December 31, 2003. The decrease in depreciation expense was primarily due to the revision of the estimated useful lives of network
equipment and the reduction in the carrying value of property and equipment as a result of fresh-start accounting at July 31, 2004. In addition,
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depreciation and amortization expense for the year ended December 31, 2004 included amortization expense of $14.5 million related to
identifiable intangible assets recorded upon the adoption of fresh-start accounting.

During the year ended December 31, 2004, interest expense decreased $62.6 million, or 75%, compared to the year ended December 31,
2003. The decrease in interest expense resulted from the application of SOP 90-7 which required that, commencing on the Petition Date, we
cease to accrue interest and amortize debt discounts and debt issuance costs on pre-petition liabilities that were subject to compromise. As a
result, we ceased to accrue interest and to amortize our debt discounts and debt issuance costs for our senior notes, senior discount notes, senior
secured vendor credit facilities, note payable to GLH, and Qualcomm term loan. Upon our emergence from bankruptcy, we began accruing
interest on the newly issued 13% senior secured pay-in-kind notes. The 13% notes were refinanced in January 2005 and replaced with a
$500 million term loan that accrues interest at a variable rate.

During the year ended December 31, 2004, reorganization items consisted primarily of $5.0 million of professional fees for legal, financial
advisory and valuation services and related expenses directly associated with our Chapter 11 filings and reorganization process, partially offset
by $2.1 million of income from the settlement of certain pre-petition liabilities, and $1.4 million of interest income earned while we were in
bankruptcy, with the balance of $963.9 million attributable to net gain on the discharge of liabilities, the cancellation of equity upon our
emergence from bankruptcy and the application of fresh-start accounting.

During the year ended December 31, 2004, income tax expense increased by $0.3 million, or 4%, compared to the year ended December 31,
2003. The increase in income tax expense resulted primarily from increased deferred tax liabilities resulting from higher amortization of wireless
licenses for income tax purposes for the year ended December 31, 2004 compared to the prior year. The Successor Company can utilize
available Predecessor Company net operating losses to reduce its taxable income. However, utilization of Predecessor Company NOLs generally
offsets goodwill rather than reducing book tax expense.

Year Ended December 31, 2003 Compared to Year Ended December 31, 2002

At December 31, 2003, we had approximately 1,473,000 customers compared to approximately 1,512,000 at December 31, 2002. During
the year ended December 31, 2003, gross customer additions were approximately 735,000 and net customers declined by approximately 39,000,
which included a decline of approximately 2,800 customers as a result of our discontinuation of service in Hickory, North Carolina as of
September 30, 2003. At December 31, 2003, the total potential customer base covered under our 39 operating markets was approximately
25.9 million.

At March 31, 2003, Cricket had 1,513,000 customers, a net addition of 1,000 customers from December 31, 2002. During the three months
ended June 30, 2003, the quarter in which Leap, Cricket and substantially all of their subsidiaries filed voluntary petitions for relief under
Chapter 11, we experienced a net decline of approximately 54,000 in the number of Cricket customers. Previously, we had not experienced a
decline in total customers from one quarter to another. We believe that this decline was due in part to the uncertainty caused by our
announcement of filing for bankruptcy protection and our anticipated reorganization. The effect of these events was compounded by a
significant reduction in our advertising campaigns during the first and second quarters of 2003. Although promotional activity resulted in a net
increase in our customers of approximately 18,000 during the three months ended September 30, 2003, we experienced a net decrease of
approximately 4,000 customers during the final three months of the year.

During the year ended December 31, 2003, we performed an analysis of the operating performance of our third-party dealers and
distributors, and we continued to analyze their performance as we worked to improve our handset distribution strategies. As a result of our
analysis, we discontinued our relationship with a substantial number of dealers and distributors who represented a small portion of our
equipment sales and who were not performing to our standards. In addition, we revised our incentive structure with our third-party dealers and
distributors to benefit high performing dealers and distributors. In connection with these changes, we increased incentives for sales of
higher-priced monthly service plans and increased incentives for sales that utilize our cost saving strategies such as Web activation and
automatic bill payments via a customer s credit card. In addition, we focused our rebate program on customers who remained on service for
several months.
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During the year ended December 31, 2003, service revenues increased $75.9 million, or 13%, compared to the year ended December 31,
2002. The increase in service revenues was primarily due to an increase in our average service revenue per customer resulting from the launch of
a new higher-priced, bundled plan during the third quarter of 2002, combined with an increase in average subscribers to 1,479,000 for the year
ended December 31, 2003 from 1,414,000 average subscribers for the year ended December 31, 2002 and, to a lesser extent, approximately
$6.2 million of activation fees which we commenced charging during the fourth quarter of 2002 and which were included in service revenues
until our adoption of EITF Issue No. 00-21 in July 2003. The effect of these factors was partially offset by a change in our handset sales
practices which eliminated any allocation of the handset price to service revenues. This change is discussed in greater detail below.

During the year ended December 31, 2003, equipment revenues increased $57.0 million, or 112%, compared to the year ended
December 31, 2002. The largest portion of this increase, $39.1 million, occurred because we stopped including the first month of service in the
handset purchase price in the fourth quarter of 2002. As a result, we no longer allocate any portion of the handset price to service revenues.
Equipment revenues for the year ended December 31, 2003 also increased approximately $9.8 million because we changed our practice of
offering instant or in-store handset rebates to customers and instead began offering mail-in rebates to new customers that were only redeemable
if the customer continued on Cricket service for three months. (Mail-in rebates have a lower redemption rate than instant rebates.) Equipment
revenues also increased approximately $9.6 million because we began immediately recognizing activation fees as equipment revenues after our
adoption of EITF Issue No. 00-21 on July 1, 2003. In addition, equipment revenues rose because we increased the selling prices of our handsets
so that the selling price for the majority of our handsets was at or near the cost of the handset. However, sales incentives offered to customers
and volume-based sales incentives offered to our third-party dealers and distributors are included as reductions to equipment revenue, and
fulfillment costs and warranty repair costs are included in cost of equipment, which together result in a negative gross margin on the sale of
handsets. These increases in equipment revenue were partially offset by a decrease in the number of handsets sold to new customers or sold as
replacement handsets for existing customers of 636,000, or 35%, for the year ended December 31, 2003, compared to the prior year.

During the year ended December 31, 2003, cost of service increased $18.6 million, or 10%, compared to the year ended December 31,
2002. The increase in cost of service was primarily attributable to an increase of approximately $10.4 million in our long distance costs as a
result of the increased long distance usage resulting from the introduction of service plans that include large bundles of available long distance
minutes each month. Cost of service also rose as a result of an increase in the number of average subscribers, an increase in software
maintenance expenses of approximately $8.5 million and an increase in engineering and other operational costs of approximately $7.1 million,
partially offset by a decrease in payroll related costs of approximately $9.2 million. In conjunction with the bankruptcy proceedings, we
renegotiated several of our executory contracts with our vendors.

During the year ended December 31, 2003, cost of equipment decreased $80.1 million, or 32%, compared to the year ended December 31,
2002. The decrease in cost of equipment was due to a 35% decrease in the number of handsets sold (partially as a result of our efforts
commencing in 2002 to reduce fraudulent sales) and, to a lesser extent, a decrease in amounts paid for handsets. During the year ended
December 31, 2003, $57.2 million of our total losses on equipment revenues of $64.5 million were directly related to acquiring new customers.

Equipment revenues increased sharply in 2003 while at the same time cost of equipment declined, in each case for the reasons described
above. We do not believe that this change represented a trend in the relationship between equipment revenues and cost of equipment.

For the year ended December 31, 2003, selling and marketing expenses decreased $35.9 million, or 29%, compared to the year ended
December 31, 2002. The decrease in selling and marketing expenses was primarily due to a decrease in advertising and related costs of
approximately $27.6 million resulting from management s increased focus on the effective use of advertising and from cash conservation during
the course of our bankruptcy proceedings, a decrease of $4.6 million in co-operative advertising reimbursements to our third-party dealers and
distributors and a decrease of approximately $2.1 million in payroll and related costs.
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For the year ended December 31, 2003, general and administrative expenses decreased $23.5 million, or 13%, compared to the year ended
December 31, 2002. The decrease in general and administrative expenses was primarily due to a reduction of approximately $5.2 million in
payroll and related costs, a decrease of approximately $5.0 million in call center costs, a decrease of approximately $5.8 million in legal costs
(excluding legal costs directly associated with our reorganization proceedings after the Petition Date), and a decrease of approximately
$3.2 million in excise taxes, partially offset by an increase of approximately $3.2 million in insurance costs.

For the year ended December 31, 2003, depreciation and amortization increased $12.3 million, or 4%, compared to the year ended
December 31, 2002. The increase in depreciation and amortization resulted from a larger base of network, computer and other equipment in
service.

During the year ended December 31, 2003, we recorded an impairment charge of $171.1 million to reduce the carrying value of our wireless
licenses to their estimated fair value. Management estimated the fair value of our wireless licenses based on the information available to it,
including a valuation report prepared by a third-party consultant in connection with the confirmation hearing for our Plan of Reorganization.
During the year ended December 31, 2002, we also recorded an impairment charge of $26.9 million to our then remaining goodwill balance. The
goodwill related to our June 2000 acquisition of the remaining interest in Cricket Communications Holdings that we did not already own.

During the year ended December 31, 2003, we recorded charges of $20.7 million in connection with the disposal of certain network assets
and the write-off of capitalized costs associated with cell sites that we no longer expected to use in the business. In addition, we recognized
$3.4 million in expense for accrued costs related to certain leases that we ceased using before the contractual termination date.

For the year ended December 31, 2003, interest income decreased $5.6 million, or 88%, compared to the year ended December 31, 2002.
The decrease in interest income resulted from the application of SOP 90-7 which requires that we classify interest earned during the bankruptcy
proceedings as a reorganization item.

For the year ended December 31, 2003, interest expense decreased $146.4 million, or 64%, compared to the year ended December 31, 2002.
The decrease in interest expense resulted from the application of SOP 90-7 which requires that, commencing on the Petition Date, we cease
accruing interest and amortizing debt discounts and debt issuance costs on pre-petition liabilities that are subject to compromise. As a result, we
ceased to accrue interest and to amortize our debt discounts and debt issuance costs for our senior notes, senior discount notes, senior secured
vendor credit facilities, the note payable to GLH, Inc., and the Qualcomm term loan.

Reorganization items for the year ended December 31, 2003 consisted of $174.1 million related to the write-off of debt discounts and
capitalized debt issuance costs associated with our long-term debt subject to compromise in accordance with SOP 90-7 and $12.1 million of
professional fees for legal, financial advisory and valuation services and related expenses directly associated with our Chapter 11 filings and
reorganization process, offset by $34.8 million of debt forgiveness income from the settlement of certain pre-petition liabilities, $2.3 million of
income from the reversal of certain pre-petition liabilities related to contracts rejected in bankruptcy, and $2.9 million of interest income earned
while we were in bankruptcy.

For the year ended December 31, 2003, income tax expense decreased $15.8 million compared to the year ended December 31, 2002. The
decrease in income tax expense was related primarily to a one-time income tax expense of $15.9 million recorded during the three months ended
March 31, 2002 to increase the valuation allowance on our deferred tax assets in connection with ceasing amortization of wireless licenses
pursuant to our adoption of SFAS No. 142, Goodwill and Other Intangible Assets.

Performance Measures

In managing our business and assessing our financial performance, management supplements the information provided by financial
statement measures with several customer-focused performance metrics that are widely used in the telecommunications industry. These metrics
include average revenue per user per month (ARPU), which measures service revenue per customer; cost per gross customer addition (CPGA),
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which measures the average cost of acquiring a new customer; cash costs per user per month (CCU), which measures the non-selling cash cost
of operating our business on a per customer basis; and churn, which measures turnover in our customer base. CPGA and CCU are non-GAAP
financial measures. A non-GAAP financial measure, within the meaning of Item 10 of Regulation S-K promulgated by the Securities and
Exchange Commission, is a numerical measure of a company s financial performance or cash flows that (a) excludes amounts, or is subject to
adjustments that have the effect of excluding amounts, that are included in the most directly comparable measure calculated and presented in
accordance with generally accepted accounting principles in the consolidated balance sheet, consolidated statement of operations or consolidated
statement of cash flows; or (b) includes amounts, or is subject to adjustments that have the effect of including amounts, that are excluded from
the most directly comparable measure so calculated and presented. See Reconciliation of Non-GAAP Financial Measures below for a
reconciliation of CPGA and CCU to the most directly comparable GAAP financial measures.

ARPU is an industry metric that measures service revenue divided by the weighted average number of customers, divided by the number of
months during the period being measured. Management uses ARPU to identify average revenue per customer, to track changes in average
customer revenues over time, to help evaluate how changes in our business, including changes in our service offerings and fees, affect average
revenue per customer, and to forecast future service revenue. In addition, ARPU provides management with a useful measure to compare our
subscriber revenue to that of other wireless communications providers. We believe investors use ARPU primarily as a tool to track changes in
our average revenue per customer and to compare our per customer service revenues to those of other wireless communications providers.

CPGA is an industry metric that represents selling and marketing costs and the gain or loss on sale of handsets (generally defined as cost of
equipment less equipment revenue), excluding costs unrelated to initial customer acquisition, divided by the total number of gross new customer
additions during the period being measured. Costs unrelated to initial customer acquisition include the revenues and costs associated with the
sale of handsets to existing customers as well as costs associated with handset replacements and repairs (other than warranty costs which are the
responsibility of the handset manufacturers). We deduct customers who do not pay their first monthly bill from our gross customer additions,
which tends to increase CPGA because we incur the costs associated with this customer without receiving the benefit of a gross customer
addition. Management uses CPGA to measure the efficiency of our customer acquisition efforts, to track changes in our average cost of
acquiring new subscribers over time, and to help evaluate how changes in our sales and distribution strategies affect the cost-efficiency of our
customer acquisition efforts. In addition, CPGA provides management with a useful measure to compare our per customer acquisition costs with
those of other wireless communications providers. We believe investors use CPGA primarily as a tool to track changes in our average cost of
acquiring new customers and to compare our per customer acquisition costs to those of other wireless communications providers.

CCU is an industry metric that measures cost of service, general and administrative costs, gain or loss on sale of handsets to existing
customers and costs associated with handset replacements and repairs (other than warranty costs which are the responsibility of the handset
manufacturers), divided by the weighted average number of customers, divided by the number of months during the period being measured.
CCU does not include any depreciation and amortization expense. Management uses CCU as a tool to evaluate the non-selling cash expenses
associated with ongoing business operations on a per customer basis, to track changes in these non-selling cash costs over time, and to help
evaluate how changes in our business operations affect non-selling cash costs per customer. In addition, CCU provides management with a
useful measure to compare our non-selling cash costs per customer with those of other wireless communications providers. We believe investors
use CCU primarily as a tool to track changes in our non-selling cash costs over time and to compare our non-selling cash costs to those of other
wireless communications providers.

Churn, an industry metric that measures customer turnover, is calculated as the net number of customers that disconnect from our service
divided by the weighted average number of customers divided by the number of months during the period being measured. As noted above,
customers who do not pay their first monthly bill are deducted from our gross customer additions; as a result, these customers are not included in
churn. Management uses churn to measure our retention of customers, to measure changes in customer retention
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over time, and to help evaluate how changes in our business affect customer retention. In addition, churn provides management with a useful
measure to compare our customer turnover activity to that of other wireless communications providers. We believe investors use churn primarily
as a tool to track changes in our customer retention over time and to compare our customer retention to that of other wireless communications
providers.

The following table shows metric information for 2004 and for the three months ended March 31, 2005:

Three Months Ended Three Months
Year Ended Ended
March 31, June 30, September 30, December 31, December 31, March 31,
2004 2004 2004 2004 2004 2005
(As Restated)
ARPU $37.45 $37.28 $36.97 $37.29 $37.28 $39.03
CPGA $ 124 $ 141 $ 141 $ 159 $ 142 $ 128
CCU $20.08 $18.47 $18.38 $18.74 $18.91 $18.94
Churn 3.1% 3.7% 4.5% 4.1% 3.9% 3.3%

Summary of Quarterly Results of Operations

The following table presents the Predecessor and Successor Companies combined condensed consolidated quarterly statement of operations
data for 2004 and for the three months ended March 31, 2005 (unaudited) (in thousands). It has been derived from our consolidated financial
statements which have been restated for the interim periods for the one month ended July 31, 2004 and the two months ended September 30,
2004 to reflect adjustments that are further discussed in Note 2 to the audited annual consolidated financial statements included elsewhere in this
prospectus. For purposes of this discussion, the financial data for the three months ended September 30, 2004 presented below represents the
combination of the Predecessor and Successor Companies results for that period.

Three Months Ended
March 31, June 30, September 30, December 31, March 31,
2004 2004 2004 2004 2005
(As Restated)
Revenues:
Service revenues $ 169,051 $ 172,025 $ 170,386 $ 172,636 $ 185,981
Equipment revenues 37,771 33,676 36,521 33,941 42,389
Total revenues 206,822 205,701 206,907 206,577 228,370
Operating expenses:
Cost of service (exclusive of items
shown separately below) (48,000) 47,827) (51,034) (46,275) (50,197)
Cost of equipment (43,755) (40,635) (44,153) (51,019) (49,178)
Selling and marketing (23,253) (21,939) (23,574) (23,169) (22,995)
General and administrative (38,610) (33,922) (30,689) (35,403) (36,035)
Depreciation and amortization (75,461) (76,026) (55,554) (45,777) (48,104)
Impairment of long-lived assets and
related charges (360) (266)
Total operating expenses (229,079) (220,709) (205,270) (201,643) (206,509)
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Gains on sale of wireless licenses

Operating income (loss)
Interest income
Interest expense
Other income (expense), net

Income (loss) before reorganization items
and income taxes
Reorganization items, net

Income (loss) before income taxes
Income taxes

Net income (loss)

: LEAP WIRELESS INTERNATIONAL INC - Form S-1

Three Months Ended
March 31, June 30, September 30, December 31, March 31,
2004 2004 2004 2004 2005
(As Restated)
532
(22,257) (15,008) 2,169 4,934 21,861
608 1,204 1,903
(1,823) (1,908) (6,009) (11,049) (9,123)
19 (615) 458 (272) (1,286)
(24,061) (17,531) (2,774) (5,183) 13,355
(2,025) 1,313 963,156
(26,086) (16,218) 960,382 (5,183) 13,355
(1,944) (1,927) (2,999) (1,464) (709)
$(28,030) $(18,145) $957,383 $ (6,647) $12,646
] ] | ] |

Reconciliation of Non-GAAP Financial Measures

We utilize certain financial measures, as described above, that are calculated based on industry conventions and are not calculated based on
GAAP. Certain of these financial measures are considered non-GAAP financial measures within the meaning of Item 10 of Regulation S-K

promulgated by the SEC.

CPGA The following table reconciles total costs used in the calculation of CPGA to selling and marketing expense, which we consider to
be the most directly comparable GAAP financial measure to CPGA. The financial data for the three months ended September 30, 2004 and for
the year ended December 31, 2004 presented below represents the combination of the Predecessor and Successor Companies results for those

periods (in thousands, except gross customer additions and CPGA):

Three Months Ended Three Months
Year Ended Ended
March 31, June 30, September 30, December 31, December 31, March 31,
2004 2004 2004 2004 2004 2005
(As Restated)
Selling and marketing
expense $ 23,253 $ 21,939 $ 23,574 $ 23,169 $ 91,935 $ 22,995
Plus cost of equipment 43,755 40,635 44,153 51,019 179,562 49,178
Less equipment revenue (37,771) (33,676) (36,521) (33,941) (141,909) (42,389)
Less net loss on
equipment transactions
unrelated to initial
customer acquisition (3,667) (3,453) 2,971) (5,090) (15,181) (4,102)
Total costs used in the
calculation of CPGA $ 25,570 $ 25,445 $ 28,235 $ 35,157 $ 114,407 $ 25,772
Gross customer additions 206,941 180,128 200,315 220,484 807,868 201,467
CPGA $ 124 $ 141 $ 141 $ 159 $ 142 $ 128
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CCU The following table reconciles total costs used in the calculation of CCU to cost of service, which we consider to be the most directly
comparable GAAP financial measure to CCU. The financial data for the three months ended September 30, 2004 and for the year ended
December 31, 2004 presented below represents the combination of the Predecessor and Successor Companies results for those periods (in
thousands, except weighted-average number of customers and CCU):

Three Months Ended Three Months
Year Ended Ended
March 31, June 30, September 30, December 31, December 31, March 31,
2004 2004 2004 2004 2004 2005
(As Restated)
Cost of service $ 48,000 $ 47,827 $ 51,034 $ 46,275 $ 193,136 $ 50,197
Plus general and administrative
expense 38,610 33,922 30,689 35,403 138,624 36,035
Plus net loss on equipment
transactions unrelated to initial
customer acquisition 3,667 3,453 2,971 5,090 15,181 4,012
Total costs used in the
calculation of CCU $ 90,277 $ 85,202 $ 84,694 $ 86,768 $ 346,941 $ 90,244
Weighted-average number of
customers 1,498,449 1,537,957 1,536,314 1,543,362 1,529,020 1,588,372
CCu $ 20.08 $ 18.47 $ 18.38 $ 18.74 $ 18.91 $ 18.94
I I I I I I

Liquidity and Capital Resources

Our principal sources of liquidity are our existing cash, cash equivalents and short-term investments, cash generated from operations, and
cash available from borrowings under our revolving credit facility. From time to time, we may also generate additional liquidity through the sale
of assets that are not required for the ongoing operation of our business. We may also generate liquidity from offerings of debt and/or equity in
the capital markets. At March 31, 2005, we had a total of $121.6 million in unrestricted cash, cash equivalents and short term investments. As of
March 31, 2005, we also had restricted cash, cash equivalents and short-term investments of $30.9 million that included funds set aside or
pledged to satisfy remaining administrative claims and priority claims against Leap and Cricket, and cash restricted for other purposes. We
believe that our existing cash and investments, anticipated cash flows from operations, and available credit facilities will be sufficient to meet
our operating and capital requirements through at least the next 12 months.

Operating Activities

Cash provided by operating activities was $190.4 million during the year ended December 31, 2004 compared to cash provided by operating
activities of $44.4 million during the year ended December 31, 2003. The increase was primarily attributable to a decrease in the net loss, offset
by adjustments for non-cash items including depreciation, amortization and non-cash interest expense of $92.0 million, a $55.6 million reduction
in changes in working capital compared to the corresponding period of the prior year and a decrease of $109.6 million in cash used for
reorganization activities. Cash used for reorganization items consisted primarily of a cash payment to the Leap Creditor Trust in accordance with
the Plan of Reorganization of $1.0 million and payments of $8.0 million for professional fees for legal, financial advisory and valuation services
directly associated with our Chapter 11 filings and reorganization process, offset by $2.0 million of cash received from vendor settlements (net
of cure payments) made in connection with assumed and settled executory contracts and leases, and $1.5 million of interest income earned while
the Company was in bankruptcy.

Cash provided by operating activities was $23.5 million during the three months ended March 31, 2005 compared to $40.8 million during
the three months ended March 31, 2004. The decrease was primarily attributable to the timing of payments on accounts payable and interest
payments on Cricket s 13% senior secured pay-in-kind notes and the FCC debt, partially offset by higher net income (net of depreciation and
amortization expense) in the three months ended March 31, 2005.
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Investing Activities

Cash used in investing activities was $96.6 million during the year ended December 31, 2004 and consisted primarily of the sale and
maturity of investments of $90.8 million, a net decrease in restricted investments of $22.3 million and net proceeds from the sale of wireless
licenses of $2.0 million, offset by the purchase of investments of $134.5 million and the purchase of property and equipment of $77.2 million.

Cash used in investing activities was $221.6 million during the three months ended March 31, 2005 compared to $30.4 million during the
three months ended March 31, 2004. This increase was due primarily to payments by subsidiaries of Cricket and ANB 1 of the purchase price of
wireless licenses totaling $212.1 million.

Financing Activities
Cash used in financing activities during the year ended December 31, 2004 was $36.7 million which consisted of the partial repayment of
the FCC debt upon our emergence from bankruptcy.

Cash provided by financing activities during the three months ended March 31, 2005 was $79.2 million, which consisted of borrowings
under our new term loan of $500.0 million, less amounts which were used to repay the FCC debt of $40.0 million, to repay the pay-in-kind notes
of $372.7 million, to make a quarterly payment under the new term loan of $1.3 million and to pay debt financing costs of $6.8 million.

New Credit Agreement

On January 10, 2005, we entered into a new senior secured Credit Agreement with a syndicate of lenders and Bank of America, N.A. (as
administrative agent and letter of credit issuer).

The facilities under the new Credit Agreement consist of a six-year $500 million term loan, which was fully drawn at closing, and an
undrawn five-year $110 million revolving credit facility. Under the Credit Agreement, the term loan bears interest at LIBOR plus 2.5 percent,
with interest periods of one, two, three or six months, or bank base rate plus 1.5 percent, as selected by Cricket. Outstanding borrowings under
the term loan must be repaid in 20 quarterly payments of $1.25 million each, commencing March 31, 2005, followed by four quarterly payments
of $118.75 million each, commencing March 31, 2010. The maturity date for outstanding borrowings under the revolving credit facility is
January 10, 2010. The commitment of the lenders under the $110 million revolving credit facility may be reduced in the event mandatory
prepayments are required under the Credit Agreement and by one-twelfth of the original aggregate revolving credit commitment on January 1,
2008 and by one-sixth of the original aggregate revolving credit commitment on January 1, 2009 (each such amount to be net of all prior
reductions) based on certain leverage ratios and other tests. The commitment fee on the revolving credit facility is payable quarterly at a rate of
1.0 percent per annum when the utilization of the facility (as specified in the Credit Agreement) is less than 50 percent and at 0.75 percent per
annum when the utilization exceeds 50 percent. Borrowings under the revolving credit facility will accrue interest at LIBOR plus 2.5 percent,
with interest periods of one, two, three or six months, or bank base rate plus 1.5 percent, as selected by Cricket, with the rate subject to
adjustment based on our leverage ratio. The new credit facilities are guaranteed by Leap and all of its direct and indirect domestic subsidiaries
(other than Cricket, which is the primary obligor, ANB 1 and ANB 1 License) and are secured by all present and future personal property and
owned real property of Leap, Cricket and such direct and indirect domestic subsidiaries.

A portion of the proceeds from the term loan borrowing was used to redeem Cricket s $350 million 13% senior secured pay-in-kind notes, to
pay approximately $43 million of call premium and accrued interest on such notes, to repay approximately $41 million in principal amount of
debt and accrued interest owed to the FCC, and to pay transaction fees and expenses. The remaining proceeds from the term loan borrowing of
approximately $60 million will be used for general corporate purposes.

Under the Credit Agreement, we are subject to certain limitations, including limitations on our ability: (1) to incur additional debt or sell
assets, with restrictions on the use of proceeds; (2) to make certain investments and acquisitions; (3) to grant liens; and (4) to pay dividends and
make certain other restricted payments. In addition, we will be required to pay down the facilities under certain circumstances if we issue
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debt or equity, sell assets or property, receive certain extraordinary receipts or generate excess cash flow (as defined in the Credit Agreement).
We are also required to maintain compliance with financial covenants which include a minimum interest coverage ratio, a maximum total
leverage ratio, a maximum senior secured leverage ratio and a minimum fixed charge coverage ratio.

Affiliates of Highland Capital Management, L.P. (a beneficial shareholder of Leap and an affiliate of James D. Dondero, a director of Leap)
participated in the syndication of our new Credit Agreement in the following initial amounts: $100 million of the $500 million term loan and
$30 million of the $110 million revolving credit facility.

On April 15, 2005, we obtained a waiver of certain defaults and potential defaults under the Credit Agreement. We had not completed the
preparation of our audited financial statements for the year ended December 31, 2004 by March 31, 2005 and, as a result, we were not able to
deliver such financial statements to the administrative agent under the Credit Agreement by such date. The failure to deliver such financial
statements by March 31, 2005 was a default under the Credit Agreement. Accordingly, we requested and received from the required lenders
under the Credit Agreement a waiver of our obligation to provide such audited financial statements to the administrative agent until May 16,
2005. The waiver also extended our obligation to provide our unaudited financial statements for the quarter ended March 31, 2005 to the
administrative agent until June 15, 2005, and waived any default under the Credit Agreement if we amended our financial statements for the
fiscal quarter ended September 30, 2004 or for any earlier period, provided certain conditions were met. We have met all of the requirements of
the waiver in a timely manner.

Capital Expenditures and Other Asset Acquisitions and Dispositions

During the year ended December 31, 2004 and the three months ended March 31, 2005, we incurred approximately $77.2 million and
$24.5 million in capital expenditures, respectively. We currently expect to incur between $175 million and $230 million in capital expenditures
for the year ending December 31, 2005, primarily for maintenance and improvement of our existing wireless networks, for the build-out and
launch of the Fresno, California market and the related expansion and network change-out of the Company s existing Visalia and Modesto/
Merced markets, for costs associated with the initial development of markets covered by licenses acquired by Cricket Licensee (Reauction), Inc.
as a result of Auction #58 and for costs to be incurred by ANB 1 in connection with the initial development of licenses ANB 1 expects to acquire
as a result of its participation in Auction #58. We expect to finance these $175 million to $230 million of capital expenditures with our existing
cash, cash equivalents and short-term investments, cash obtained from borrowings under our revolving credit facility and cash generated from
operations and sales of assets.

On June 24, 2005, Cricket completed its purchase of a wireless license to provide service in Fresno, California and related assets for
approximately $27.6 million (of which $1.8 million was paid as a deposit and classified in deposits for wireless licenses as of March 31, 2005
and December 31, 2004). Although opposed by a third party, the FCC approved the transfer of this license on May 13, 2005. The FCC s order
approving the transfer was challenged by the third party on June 13, 2005, and we intend to vigorously defend against such challenge. We have
invested significant resources in building out this market, and we expect to launch our service in Fresno in the second half of 2005.

In February 2005, our wholly owned subsidiary, Cricket Licensee (Reauction), Inc., was named the winning bidder in the FCC s
Auction #58 for four wireless licenses covering approximately 11.1 million potential customers. In March 2005, we paid $151.9 million to the
FCC, increasing the total amount paid to the FCC for Auction #58 to $166.9 million, the aggregate purchase price for the four licenses. The FCC
approved the grant of these licenses on May 13, 2005.

ANB 1 s wholly owned subsidiary, Alaska Native Broadband 1 License, LLC, or ANB 1 License, was named the winning bidder in
Auction #58 for nine wireless licenses covering approximately 10.1 million potential customers. In March 2005, we made a $3.0 million equity
contribution to ANB 1, which in turn contributed such amounts to ANB 1 License. Also in March 2005, we made loans under our senior secured
credit facility with ANB 1 License in the aggregate amount of $56.2 million. ANB 1 License paid such monies to the FCC, together with a
$1.0 million equity contribution from its controlling member, Alaska Native
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Broadband, LLC, to increase its total amounts paid to the FCC to $68.2 million, the aggregate purchase price for the nine licenses. Under our
senior secured credit facility with ANB 1 License, as amended, we have committed to loan ANB 1 License up to $24.8 million in additional
funds to finance its initial build-out costs and working capital requirements. However, ANB 1 License will need to obtain additional capital from
Cricket or another third party well in excess of such amounts to build out and launch its networks.

We currently expect to build out and launch commercial operations in the markets covered by the licenses we have acquired as a result of
Auction #58. Pursuant to a management services agreement, we are also providing services to ANB 1 License with respect to planning for the
build-out and launch of the licenses it expects to acquire in connection with Auction #58. See Business Arrangements with Alaska Native
Broadband below for further discussion of our arrangements with Alaska Native Broadband. We expect that we will seek additional capital to
increase our liquidity and help assure we have sufficient funds for the build-out and initial operation of our planned new markets and to finance
the build-out and initial operation of the licenses that ANB 1 License expects to acquire.

In March 2005, subsidiaries of Leap signed an agreement to sell 23 operating and non-operating wireless licenses and substantially all of the
operating assets in our Michigan markets for up to $102.5 million. Completion of the transaction is subject to FCC approval and other customary
closing conditions, including obtaining third party consents and finalizing a transition services agreement. On June 22, 2005, the FCC granted its
approval of the transaction. The FCC s approval may be subject to reconsideration or review until August 8, 2005. Although we expect to satisfy
the closing conditions, we cannot assure you that such conditions will be satisfied. The transaction is expected to be completed in the near future.
Due to the relatively small size of the Michigan operating markets as compared to our remaining operating markets, this sale is not expected to
have a material impact on the Company s revenues, operating income or cash flows from operations.

In March 2005, we also announced an agreement for the sale of approximately 140 cell towers and cell tower related assets for
approximately $18 million. Under the agreement, we will lease back space at the tower sites for our networks. The closing of the sale is subject
to the purchaser s completion of due diligence and other conditions customary for a sale of this type.

Certain Contractual Obligations, Commitments and Contingencies

The table below summarizes information as of March 31, 2005 regarding certain future minimum contractual obligations for Leap and
Cricket for the next five years and thereafter (in thousands):

Year Ended December 31,
Remainder
Total of 2005 2006 2007 2008 2009 Thereafter

Long-term debt(1) $498,750 $ 3,750 $ 5,000 $ 5,000 $ 5,000 $ 5,000 $475,000
Fresno license purchase(2) 25,800 25,800
Origination fees for ANB 1
investment 5,280 5,280
Operating leases 216,501 41,847 36,701 21,289 18,751 16,303 81,610

Total $746,331 $76,677 $41,701 $26,289 $23,751 $21,303 $556,610

(1) Amounts shown for Cricket s term loan under the new credit facilities executed on January 10, 2005 include principal only.

(2) On June 24, 2005, Cricket completed its purchase of a wireless license in Fresno, California and related assets for approximately
$27.6 million (of which approximately $1.8 million was previously paid as a deposit).

The table above does not include the following contractual obligations relating to ANB 1, a company which we consolidate under FASB
Interpretation No. 46-R: (1) Cricket s obligation to loan to ANB 1 License up to $4.5 million to finance its initial build-out costs and working
capital requirements, which commitment remained undrawn at March 31, 2005, and which was increased to an aggregate of $24.8 million in
June 2005, and (2) Cricket s obligation to pay $2.0 million to ANB if ANB exercises its right to sell its membership interest in ANB 1 to Cricket
following the initial build-out of ANB 1 License s wireless licenses.
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Off-Balance Sheet Arrangements
We had no material off-balance sheet arrangements at March 31, 2005.

Critical Accounting Policies and Estimates

Our discussion and analysis of our results of operations and liquidity and capital resources are based on our consolidated financial
statements which have been prepared in accordance with GAAP. These principles require us to make estimates and judgments that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported amounts of revenues and expenses.
On an ongoing basis, we evaluate our estimates and judgments, including those related to revenue recognition and the valuation of long-lived
and intangible assets. We base our estimates on historical and anticipated results and trends and on various other assumptions that we believe are
reasonable under the circumstances, including assumptions as to future events. These estimates form the basis for making judgments about the
carrying values of assets and liabilities that are not readily apparent from other sources. By their nature, estimates are subject to an inherent
degree of uncertainty. Actual results may differ from our estimates. We believe that the following significant accounting policies and estimates
involve a higher degree of judgment and complexity than others.

Revenues and Cost Recognition

Cricket s business revenues arise from the sale of wireless services, handsets and accessories. Wireless services are generally provided on a
month-to-month basis. Amounts received in advance for wireless services from customers who pay in advance are initially recorded as deferred
revenues and are recognized as service revenue as services are rendered. Service revenues for customers who pay in arrears are recognized only
after the service has been rendered and payment has been received. This is because we do not require any of our customers to sign long-term
service commitments or submit to a credit check, and, as a result, some of our customers may be more likely to terminate service for inability to
pay than the customers of other wireless providers. We also charge customers for service plan changes, activation fees and other service fees.
Revenues from service plan change fees are deferred and recorded to revenue over the estimated customer relationship period, and other service
fees are recognized when received. Activation fees are allocated to the other elements of the multiple element arrangement (including service
and equipment) on a relative fair value basis. Because the fair values of our handsets are higher than the total consideration received for the
handsets and activation fees combined, we allocate the activation fees entirely to equipment revenues and recognize the activation fees when
received. Direct costs associated with customer activations are expensed as incurred. Cost of service generally includes direct costs and related
overhead, excluding depreciation and amortization, of operating our networks.

Equipment revenues arise from the sale of handsets and accessories, and activation fees as described above. Revenues and related costs
from the sale of handsets are recognized when service is activated by customers. Revenues and related costs from the sale of accessories are
recognized at the point of sale. The costs of handsets and accessories sold are recorded in cost of equipment. Amounts due from third-party
dealers and distributors for handsets are recorded as deferred revenue upon shipment of the handsets by us to such dealers and distributors and
are recognized as equipment revenues when service is activated by customers. Handsets sold by third-party dealers and distributors are recorded
as inventory until they are sold to and activated by customers. Sales incentives offered without charge to customers and volume-based incentives
paid to our third-party dealers and distributors are recognized as a reduction of revenue and as a liability when the related service or equipment
revenue is recognized. Customers have limited rights to return handsets and accessories based on time and/or usage. Returns of handsets and
accessories have historically been insignificant.

Wireless Licenses

Wireless licenses are initially recorded at cost (i.e., the purchase price paid for the wireless licenses at the time of acquisition, together with
other capitalized costs including legal costs and microwave relocation costs). We have determined that our wireless licenses meet the definition
of indefinite-lived intangible assets under SFAS No. 142 because we expect to continue to provide wireless service using the relevant licenses
for the foreseeable future and the wireless licenses may be renewed every ten years for a nominal fee, provided that
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we continue to meet the service and geographic coverage provisions required by the FCC. Therefore, upon the adoption of SFAS No. 142 on
January 1, 2002, we ceased amortizing our wireless license costs.

Goodwill and Other Intangible Assets

Goodwill represents the excess of reorganization value over the fair value of identified tangible and intangible assets recorded in connection
with fresh-start accounting. Other intangible assets were recorded upon adoption of fresh-start accounting and consist of customer relationships
and trademarks, which are being amortized on a straight-line basis over their estimated useful lives of four and fourteen years, respectively.

Impairment of Indefinite-Lived Intangible Assets

In accordance with SFAS No. 142, we assess potential impairments to our indefinite-lived intangible assets, including goodwill and wireless
licenses, annually and when there is evidence that events or changes in circumstances indicate that an impairment condition may exist. We have
chosen to conduct our annual test for impairment during the third quarter of each year. An impairment loss is recognized when the fair value of
the asset is less than its carrying value, and would be measured as the amount by which the asset s carrying value exceeds its fair value. Any
required impairment loss would be recorded as a reduction in the carrying value of the related asset and charged to results of operations.

We previously adopted EITF Issue No. 02-07, Unit of Accounting for Testing Impairment of Indefinite-Lived Intangible Assets. EITF Issue
No. 02-07 requires that separately recorded indefinite-lived intangible assets be combined into a single unit of accounting for purposes of testing
impairment if they are operated as a single asset and, as such, are essentially inseparable from one another. Management concluded that our
wireless licenses in our operating markets should be combined into a single unit of accounting because these wireless licenses as a group
represent the highest and best use of the assets, and that the value of the wireless licenses would not be significantly impacted by a sale of one or
a portion of the wireless licenses, among other factors.

Impairment of Long-Lived Assets

In accordance with SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, we assess potential impairments to
our long-lived assets, including property and equipment and certain intangible assets, when there is evidence that events or changes in
circumstances indicate that the carrying value may not be recoverable. An impairment loss may be required to be recognized when the
undiscounted cash flows expected to be generated by a long-lived asset (or group of such assets) is less than its carrying value. Any required
impairment loss would be measured as the amount by which the asset s carrying value exceeds its fair value and would be recorded as a reduction
in the carrying value of the related asset and charged to results of operations.

Income Taxes

We calculate income tax expense for each jurisdiction in which we operate. This process involves calculating the actual current tax liability
together with deferred income taxes associated with temporary differences resulting from differing treatments of items for tax and accounting
purposes. We must then assess the likelihood that our deferred tax assets will be recovered from future taxable income. To the extent that we
believe that recovery is not likely, we must establish a valuation allowance. Significant management judgment is required in determining the
provision for income taxes, deferred tax assets and liabilities and any valuation allowance recorded against net deferred tax assets. We have
recorded a full valuation allowance on our net deferred tax asset balances for all periods presented because of our history of losses and due to
uncertainties related to utilization of deferred tax assets. At such time as we determine that it is more likely than not that our deferred tax assets
are realizable, our valuation allowance will be reduced with a corresponding offset to goodwill.

Recent Accounting Pronouncements

In December 2004, the FASB issued Statement No. 123R, Share-Based Payment, which revises SFAS No. 123. SFAS No. 123R requires
that a company measure the cost of equity-based service awards
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based on the grant-date fair value of the award (with limited exceptions). That cost will be recognized as compensation expense over the period
during which an employee is required to provide service in exchange for the award or the requisite service period (usually the vesting period).
No compensation expense is recognized for the cost of equity-based awards for which employees do not render the requisite service. A company
will initially measure the cost of each liability based service award based on the award s initial fair value; the fair value of that award will be
remeasured subsequently at each reporting date through the settlement date. Changes in fair value during the requisite service period will be
recognized as compensation expense over that period. The grant-date fair value of employee stock options and similar instruments will be
estimated using option-pricing models adjusted for the unique characteristics of those instruments. If an equity-based award is modified after the
grant date, incremental compensation expense will be recognized in an amount equal to the excess of the fair value of the modified award over
the fair value of the original award immediately before the modification. Adoption of SFAS No. 123R is required for our first quarter beginning
January 1, 2006. We have not yet determined the impact that the adoption of SFAS No. 123R will have on our consolidated financial position or
our results of operations.

On December 15, 2004 the FASB issued Statement No. 153, Exchanges of Nonmonetary Assets, and amended Accounting Principles Board
Opinion No. 29, Accounting for Nonmonetary Transactions. SFAS No. 153 is based on the principle that nonmonetary asset exchanges should
be recorded and measured at the fair value of the assets exchanged, with certain exceptions. This standard requires exchanges of productive
assets to be accounted for at fair value, rather than at carryover basis, unless (1) neither the asset received nor the asset surrendered has a fair
value that is determinable within reasonable limits or (2) the transactions lack commercial substance (as defined). In addition, the Board decided
to retain the guidance in APB 29 for assessing whether the fair value of a nonmonetary asset is determinable within reasonable limits. Adoption
of SFAS No. 153 is required for nonmonetary exchanges occurring in the third quarter beginning July 1, 2005. We have not yet determined the
impact that the adoption of SFAS No. 153 will have on our consolidated financial position or our results of operations.

In March 2004, the FASB ratified the consensus of the EITF regarding the recognition and measurement of other-than temporary
impairments of certain investments. The effective date of the recognition and measurement guidance in EITF Issue No. 03-01, The Meaning of
Other-Than-Temporary Impairment and Its Application to Certain Investments, has been delayed until the implementation guidance provided by
a FASB staff position on the issue has been finalized. The disclosure guidance was unaffected by the delay and is effective for fiscal years
ending after June 15, 2004. We implemented the disclosure provisions of EITF Issue No. 03-01 in our annual financial statements for the fiscal
year ended December 31, 2004 and do not anticipate that the implementation of the recognition and measurement guidance, when released, will
have a material effect on our consolidated financial position or our results of operations.

Quantitative and Qualitative Disclosures About Market Risk

Interest Rate Risk. Pursuant to our Plan of Reorganization, we emerged from bankruptcy with fixed rate debt only. On January 10, 2005 we
refinanced our fixed rate debt with floating rate debt. As a result, changes in interest rates would not significantly affect the fair value of the
debt. The terms of the Credit Agreement require that we enter into interest rate hedging agreements in an amount equal to at least 50% of our
outstanding indebtedness. In accordance with this requirement, we entered into interest rate swap agreements with respect to $250 million of our
debt in April 2005. The swap agreements effectively fix the interest rate on $250 million of our debt at 6.7% through June 2007.

As of March 31, 2005, our outstanding floating rate debt totaled $248.8 million. The primary base interest rate is the three month LIBOR.
Assuming the outstanding balance on the new floating rate debt remains constant over a year, a 100 basis point increase in the interest rate
would decrease pre-tax income and cash flow, net of the effect of the swap, by $2.5 million.

Hedging Policy. Leap s policy is to maintain interest rate hedges when required by credit agreements. Leap does not currently engage in any
hedging activities against foreign currency exchange rates.
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BUSINESS

Leap Wireless International, Inc., or Leap, together with its wholly owned subsidiaries, is a wireless communications carrier that offers
digital wireless service in the United States of America under the brand Cricket® . Leap conducts operations through its subsidiaries; Leap has
no independent operations or sources of operating revenue other than through dividends and distributions, if any, from its operating subsidiaries.
Cricket service is operated by Leap s wholly owned subsidiary, Cricket Communications, Inc. ( Cricket ). Leap, Cricket and their subsidiaries are
collectively referred to in this prospectus as the Company.

Leap was formed in 1998 by Qualcomm Incorporated, or Qualcomm. Qualcomm distributed the common stock of Leap in a  spin-off
distribution to Qualcomm s stockholders in September 1998. Under a license from Leap, the Cricket service was first introduced in Chattanooga,
Tennessee in March 1999 by Chase Telecommunications, Inc., a company that Leap acquired in March 2000.

On April 13, 2003, or the Petition Date, Leap, Cricket and substantially all of their subsidiaries filed voluntary petitions for relief under
Chapter 11 in the U.S. Bankruptcy Court for the Southern District of California, or the Bankruptcy Court. Our Fifth Amended Joint Plan of
Reorganization, or Plan of Reorganization, was confirmed by the Bankruptcy Court on October 22, 2003. On August 5, 2004, all material
conditions to the effectiveness of our Plan of Reorganization were resolved and, on August 16, 2004, the Plan of Reorganization became
effective. On that date, Leap, Cricket and each of their subsidiaries that filed for Chapter 11 relief emerged from bankruptcy. In connection with
the Plan of Reorganization, a new Board of Directors of Leap was appointed, Leap s previously issued stock, options and warrants were
cancelled, and Leap issued 60 million shares of new Leap common stock for distribution to two classes of creditors. For a description of our
bankruptcy proceedings, see ~ Chapter 11 Proceedings Under the Bankruptcy Code below.

Cricket Business Overview

Cricket Service

We conduct our business primarily through Cricket. Cricket provides mobile wireless services targeted to meet the needs of customers who
are under-served by traditional communications companies. Cricket operates in 39 markets in 20 states stretching from New York to California.
At March 31, 2005, we had approximately 1,615,000 customers and the total potential customer base covered by our networks in our
39 operating markets was approximately 26.7 million.

In May 2005, a wholly owned subsidiary of Cricket acquired from the FCC four wireless licenses covering approximately 11.1 million
potential customers, after being named the winning bidder for such licenses in the FCC s Auction #58. We currently expect to build out and
launch commercial operations in the markets covered by these licenses and are developing plans for such build-outs. In addition, a subsidiary of
Alaska Native Broadband 1, LLC, an entity in which we own a 75% non-controlling interest and which is referred to in this prospectus as
ANB 1, was the winning bidder in Auction #58 for nine wireless licenses covering approximately 10.1 million potential customers. The transfers
of these wireless licenses to ANB 1 s subsidiary are subject to FCC approval. Although we expect that such approvals will be issued in the
normal course, we cannot assure you that the FCC will grant such approvals.

In March 2005, subsidiaries of Leap signed an agreement to sell 23 operating and non-operating wireless licenses and substantially all of the
operating assets in our Michigan markets for up to $102.5 million. We have not launched commercial operations in most of the markets covered
by the licenses to be sold. Completion of the transaction is subject to FCC approval and other customary closing conditions. On June 22, 2005,
the FCC granted its approval of the transaction. The FCC s approval may be subject to reconsideration or review until August 8, 2005. Although
we expect to satisfy the closing conditions, we cannot assure you that such conditions will be satisfied. If this sale is completed, we would own
wireless licenses covering approximately 60.2 million potential customers, including the licenses we acquired in Auction #58 and the license we
recently acquired in Fresno, California.

Our service allows customers to make and receive virtually unlimited calls within a local calling area and receive virtually unlimited calls
from any area for a flat monthly rate. Cricket customers may sign up for additional
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feature packages and may also make long distance calls on a per-minute basis or as part of packaged offerings. In addition to our basic Cricket
service, we also offer a plan that bundles domestic long distance at a higher price. Additionally, we offer a premium plan, which includes
virtually unlimited local and domestic long distance service, and virtually unlimited use of multiple calling features and messaging services for a
flat rate. We also offer a plan that provides discounts on additional lines of service that are added to an existing qualified account.

Our business model is different from most other wireless cellular and PCS business models. Most other wireless cellular and PCS service
providers offer consumers a complex array of rate plans that typically include additional charges for minutes above a set maximum. This
approach may result in monthly service charges that are higher than their customers expect. We have designed the Cricket service to appeal to
consumers who value virtually unlimited mobile calling with a predictable monthly bill, and who make the majority of their calls from within
their local areas. We recently introduced an away-from-home calling option (roaming) for our customers who occasionally travel away from
their home calling area.

Commencing in the second quarter of 2004, we began upgrading our networks to permit us to offer our customers a number of additional
features to enhance the Cricket service. These enhancements, which are now available in most of our markets, include games and applications
that utilize the BREW (a registered trademark of Qualcomm) handset application software platform, improved data services, and customized
ringtones. Early in 2005, we expanded our available international long distance destinations to many additional countries and enhanced our
product portfolio by adding instant messaging and multimedia (picture) messaging.

In addition, in March 2005, we launched our first per-minute prepaid service, J umTpM by Cricket, to bring Cricket s value proposition to
customers who prefer active control over their wireless usage. Our Jump service allows customers to place local as well as domestic and
international long distance calls to more than 70 countries at per-minute costs that are among the lowest in the industry. Unlike most other
prepaid wireless offerings, Cricket s Jump service prepaid customers can also receive free unlimited inbound calls as long as there is a balance in
their prepaid account. Jump service prepaid customers also receive voicemail, caller ID, call waiting, and three-way calling at no additional
charge.

Cricket Business Strategy

Simple, Understandable Service. Our innovative Cricket service is designed to attract new customers by removing the price and complexity
barriers that we believe have prevented many potential customers from using wireless service. We believe many potential customers view
wireless service as expensive, feel that they cannot control the cost of service, or find existing service offerings too confusing. As a result, our
service plans are designed to attract customers by offering simple, predictable and affordable wireless services that are a competitive alternative
to traditional wireless and landline services. In addition, Cricket does not require credit checks or term commitments with early termination fees
for customers subscribing to its service.

Appealing Value Proposition. Our offerings combine high quality service in simple packages at highly competitive prices that provide a
high value/low price proposition for customers. We continually focus on enhancing our Cricket service with new offerings to meet the needs of
our growing customer base.

Control and Minimize Costs. To become one of the lowest cost providers in the industry, we minimize our capital costs by engineering
high-quality, efficient networks that cover only the urban and suburban areas of our markets where most of our potential customers live, work
and play, while avoiding rural areas and corridors between markets. This strategy allows us to realize higher utilization rates on our networks for
more efficient use of network capital and also reduces our network operating costs. In addition, this strategy allows us to more efficiently
purchase wireless licenses for new markets because it allows us to acquire only those wireless licenses that we deem to be appropriately priced
and to avoid acquiring wireless licenses simply to provide continuous geographic coverage across broad areas. We also reduce our general
operating costs through streamlined billing procedures and the control of customer care expenses. In addition, we are focused on streamlining
marketing and distribution operations and maintaining lower customer acquisition costs. These strategies allow us to be a low-cost provider of
wireless services in each of our markets.
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Leverage CDMA Technology. We have deployed numerous state-of-the-art CDMA networks that deliver high capacity and outstanding
quality and that can be easily upgraded to support enhanced capacity. We believe this enables us to operate superior networks that support
planned customer growth and high usage. In addition, we believe our CDMA networks provide a better platform than competing technologies to
expand into other wireless services based on advances in digital technology in the future.

Strategic Expansion. We intend to seek additional opportunities for market expansion, with our selection of potential new markets based
upon our evaluation of criteria such as: (1) does the market enhance an existing Cricket market cluster; (2) does the market satisfy internally
developed criteria that indicate attractive penetration potential; and (3) does the market contain sufficient population density for Cricket to offer
services on a cost competitive basis. The Fresno, California license we recently acquired and the licenses we acquired in Auction #58 reflect this
expansion strategy.

Cricket Business Operations

Market Opportunity. Wireless penetration was approximately 62% in the U.S. as of December 31, 2004. The majority of existing wireless
customers in the U.S. subscribe to post-pay services that require credit approval and a contractual commitment from the subscriber for a period
of one year or greater. Those customers typically use 700 minutes per month on plans that have price penalties for minutes used in excess of the
amount allocated as their monthly limit. Cricket service does not require a credit check or long-term service commitment, and Cricket s
customers use an average of 1,500 minutes per month on plans that do not have monthly usage limits for calls within a customer s home calling
area. Cricket believes, and industry analysis indicates, that consumers who are not likely to meet credit approval or enter into long-term
contractual commitments represent a large portion of the remaining growth potential in the U.S. wireless market. The highest rate of growth in
the U.S. wireless market in 2004 occurred in the prepaid segment, where customers do not submit to credit checks or sign long-term
commitments. Cricket believes that its strategy of not requiring credit approvals or long-term commitments, along with the value pricing
associated with its unlimited plans, positions Cricket well for continued growth.

Sales and Distribution. Cricket s approach is to continue increasing existing market penetration while minimizing expenses associated with
sales, distribution and marketing by focusing on improving the sales process for customers and by offering easy to understand service plans and
attractive handset pricing and promotions. Cricket s service and its wireless handsets are sold through three main channels: Cricket s own retail
locations and kiosks (the direct channel); Cricket authorized dealers and distributors, including local market authorized dealers, national retail
chains and distributors (the indirect channel); and Cricket s own website and Internet dealers (the web channel). Cricket s direct channel sells
approximately 35% of the new Cricket handsets sold, while Cricket s indirect channel and web channel generate the other 65% of sales. For
Cricket, the costs of sales by the indirect and web channels are largely variable costs, while the operation of our direct channel locations involves
substantial fixed costs.

Cricket s service plans are designed so that a potential customer can make a purchase decision with little or no sales assistance. Customers
can read about the Cricket service at the point of sale and learn virtually all they need to know about the service without consulting a
complicated plan summary or a specialized salesperson. We believe our sales costs are lower than traditional wireless providers in part because
of this streamlined sales approach.

We combine mass and local marketing strategies and tactics to build brand awareness of the Cricket service within the communities we
serve. In order to reach our target segments, we advertise primarily on radio stations and, to a lesser extent, in local publications and television
commercials. We also maintain a Cricket website (www.mycricket.com) for informational, e-commerce, and customer service purposes. The
information contained in, or that can be accessed through, this website is not part of this prospectus. Some third-party Internet retailers sell the
Cricket service over the Internet and, together with one such retailer, we have also developed and launched Internet sales on our Cricket website.
As a result of these marketing strategies and our unlimited calling value proposition, we believe our expenditures on advertising are generally at
much lower levels than those of traditional wireless carriers. Our customer acquisition cost, or CPGA, is
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one of the lowest in the industry. See Management s Discussion and Analysis of Financial Condition and Results of Operations Performance
Measures, contained elsewhere in this prospectus.

Network and Operations. Cricket s service is based on providing customers with levels of usage equivalent to landline service at prices
substantially lower than most of our wireless competitors for similar usage. We believe our success depends on operating our CDMA networks
to provide high, concentrated capacity with good in-building coverage rather than the broad, geographically dispersed coverage provided by
traditional wireless carriers. The appeal of our service in any given market is not dependent on the Cricket service having ubiquitous coverage in
the rest of the country or in regions surrounding our markets. Many of our Cricket networks are in local population centers of self-contained
communities where we believe roaming is not an important component of wireless service for our existing target customers. We believe that we
can deploy our capital more efficiently by tailoring our networks only to our target population centers and by omitting underutilized cell sites
that connect those population centers. We engage an independent third party to test the network call quality offered by Cricket and its
competitors. According to the most current results, Cricket regularly ranks first or second in network quality within its core market footprints.

Capital Requirements and Projected Investments. A Leap subsidiary was the winning bidder in FCC s Auction #58 for four wireless licenses
covering approximately 11.1 million potential customers. We currently plan to build-out and launch commercial operations in these markets.
Pursuant to a management services agreement, we are also providing services to ANB 1 License with respect to planning for the build-out and
launch of the nine licenses it expects to acquire in connection with Auction #58. We expect that we will seek additional capital to increase our
liquidity and help assure we have sufficient funds for the build-out and initial operation of our planned new markets and to finance the build-out
and initial operation of the licenses that ANB 1 License expects to acquire. For a more detailed description of our capital requirements and
liquidity, see Management s Discussion and Analysis of Financial Condition and Results of Operations Liquidity and Capital Resources
contained elsewhere in this prospectus.

Chapter 11 Proceedings Under the Bankruptcy Code

Plan of Reorganization

On April 13, 2003, Leap, Cricket and substantially all of their subsidiaries filed voluntary petitions for relief under Chapter 11 in the United
States Bankruptcy Court for the Southern District of California (jointly administered as Case Nos. 03-03470-A11 to 03-03535-A11). While
reorganizing under Chapter 11, each of the debtors continued to manage its properties and operate its business as a debtor-in-possession under
the jurisdiction of the Bankruptcy Court and in accordance with Sections 1107(a) and 1108 of Chapter 11. Our Plan of Reorganization was
confirmed by the Bankruptcy Court on October 22, 2003. On August 5, 2004, we received the regulatory approvals from the FCC required for
our emergence from bankruptcy. Leap and Cricket satisfied the remaining conditions to the Plan of Reorganization, and the Plan of
Reorganization became effective, on August 16, 2004, which we refer to as the Effective Date.

Our Plan of Reorganization implemented a comprehensive financial reorganization that significantly reduced our outstanding indebtedness.
On the Effective Date of the Plan of Reorganization, our long-term debt was reduced from a book value of more than $2.4 billion to debt with an
estimated fair value of approximately $412.8 million, consisting of Cricket 13% senior secured pay-in-kind notes due 2011 with a face value of
$350 million and an estimated fair value of $372.8 million, issued on the Effective Date, and approximately $40 million in principal amount of
remaining indebtedness to the FCC (net of the repayment of $45 million of principal and accrued interest to the FCC on the Effective Date). We
entered into new syndicated senior secured credit facilities in January 2005, and we used a portion of the proceeds from the $500 million term
loan included as a part of such facilities to redeem Cricket s 13% senior secured pay-in-kind notes, to repay our remaining approximately
$41 million of outstanding indebtedness and accrued interest to the FCC and to pay transaction fees and expenses of $6.4 million. The balance of
the proceeds of approximately $60 million will be used for general corporate purposes. For a description of the terms of the revolving credit
facility and term loan under the Credit Agreement, see Management s Discussion and Analysis of Financial Condition and Results of Operations
New Credit Agreement.
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