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Veolia Water North America Operating Services

In 2002, the City of Atlanta (the City ) and Veolia Water North America Operating Services ( VWNAOS ), a subsidiary of Veolia Environnement,
entered into a 10-year contract that generated annual revenue of approximately US$10 million for VWNAOS. Pursuant to this contract,

VWNAOS agreed to operate sludge and effluent treatment facilities, maintain and renovate civil engineering equipment and design and carry out

a facilities renovation plan on behalf of the City. On June 19, 2006, VWNAOS initiated a legal proceeding against the City based primarily on

the City s failure to fulfill its investment obligations, the non-payment of cost overruns and the non-payment of invoices for services rendered.

On July 10, 2006, the City unilaterally terminated its contract with VWNAOS and initiated its own legal proceeding against VWNAOQOS, alleging
various breaches of contract.
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