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Item 5.02. Departure of Directors or Principal Officers; Election of Directors;
Appointment of Principal Officers.

On November 17, 2004, the Board of Directors of The Hallwood Group
Incorporated (the "Company") elected Mr. M. Garrett Smith as a member of the
Board of Directors. Mr. Smith was also appointed to the Company's Audit
Committee. Mr. Smith is a Principal with BP Capital, LLC, a Dallas, Texas based
investment firm specializing in the oil and gas industry. Mr. Smith was
previously the Executive Vice President and Chief Financial Officer of Pioneer
Natural Resources Company, an exploration and production company. The Board of
Directors of the Company has determined that Mr. Smith is independent and
financially sophisticated under the rules and regulations of the American Stock
Exchange and is an audit committee financial expert, as determined wunder the
rules and regulations of the Securities and Exchange Commission.
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