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o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Edgar Filing: CITY NATIONAL CORP - Form 8-K

1



Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

On August 12, 2009, pursuant to subscription agreements dated August 11, 2009, City National Bank (the �Bank�) completed the sale of $130
million in subordinated notes (the �subordinated notes�) of which $55 million were floating rate subordinated notes (the �subordinated floating rate
notes�) and $75 million were fixed rate subordinated notes (the �subordinated fixed rate notes�). The subordinated notes qualify as Tier 2 capital
pursuant to applicable regulations of the Office of the Comptroller of the Currency (�OCC�). The subordinated fixed rate notes bear a fixed
interest rate of 9%, mature on August 12, 2019 and are not redeemable prior to maturity. The subordinated floating rate notes bear a fixed
interest rate of 9% for the initial five years from the date of issuance and thereafter bear an interest rate equal to the three-month LIBOR rate,
reset quarterly, plus 6%, subject to an interest rate cap of 10% throughout the term of the notes. The subordinated floating rate notes mature on
August 12, 2019, and no prepayment may be made prior to the fifth anniversary of the date of issuance. On and after the fifth anniversary of the
date of issuance, the subordinated floating rate notes may be redeemed, in whole or in part, by the Bank at its option for an amount equal to
100% of the principal amount of notes called plus accrued but unpaid interest thereon, if any, to the relevant redemption date, subject to any
prior approval requirements of the OCC.

An event of default under the subordinated notes will occur, and the payment of principal of the subordinated notes may be accelerated, in
the case of (1) non-payment of the interest and/or principal when due after a 15-day grace period and (2) certain insolvency events involving the
Bank.

The subordinated notes were offered and sold pursuant to the abbreviated securities registration procedures of the OCC set forth in 12 C.F.R.
Section 16.6 and pursuant to an exemption from registration with the Securities and Exchange Commission under Section 3(a)(2) of the
Securities Act of 1933, as amended. The subordinated floating rate notes were sold to one institutional accredited investor and the subordinated
fixed rate notes were sold to a group of affiliated institutional accredited investors.

The Bank intends to use a portion of such net proceeds for general corporate purposes in the ordinary course of its banking business. In
addition, the Bank intends to pay (by dividend or as a partial redemption of capital) a portion of the proceeds to City National Corporation (the
�Corporation�), which will, subject to regulatory approval, be used along with other funds to repurchase the preferred securities and the warrant
sold by the Corporation to the U.S. Department of Treasury under its Capital Purchase Program.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

CITY NATIONAL CORPORATION

August 17, 2009 /s/ Michael B. Cahill

Michael B. Cahill
Executive Vice President, Corporate
Secretary and General Counsel
(Authorized Officer)

-3-

Edgar Filing: CITY NATIONAL CORP - Form 8-K

3


