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[ ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 8.01. Other Events.
See Note 3 to the financial statements in Entergy’s 2010 Annual Report on Form 10-K (the Form 10-K) for a

discussion of Entergy’s income taxes. In August 2011, Entergy entered into a settlement agreement with the Internal
Revenue Service (IRS) relating to the mark-to-market income tax treatment of various wholesale electric power
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purchase and sale agreements, including Entergy Louisiana’s contract to purchase electricity from the Vidalia
hydroelectric facility. See Note 8 to the financial statements in the Form 10-K for further details regarding this
contract and an LPSC-approved settlement regarding sharing of tax benefits from the tax treatment of the contract.

With respect to income tax accounting for wholesale electric power purchase agreements, Entergy will recognize
income for tax purposes of approximately $1.5 billion, which represents a reversal of previously deducted temporary
differences on which deferred taxes had been provided. Also in connection with this settlement, Entergy will
recognize a gain for income tax purposes of approximately $1.030 billion on the formation of a wholly-owned
subsidiary in 2005 and a corresponding step-up in the tax basis of depreciable assets resulting in additional tax
depreciation at Entergy Louisiana. After consideration of the taxable income recognition and the additional
depreciation deductions provided for in the settlement, Entergy expects that its net operating loss carryover will be
reduced by approximately $2.5 billion.

The agreement with the IRS will effectively settle certain tax positions related to the Vidalia power purchase contract,
resulting in the reversal of approximately $422 million of deferred tax liabilities and liabilities for uncertain tax
positions at Entergy Louisiana. Entergy Louisiana expects to share some portion of the benefits of the settlement
related to Vidalia with its customers, consistent with the intent of the original Vidalia tax benefit sharing agreement
with the LPSC. The exact amount of sharing, however, is unknown at the current time.

Entergy estimates that the settlement will reduce income tax expense in 2011 by approximately $415 million for
Entergy Louisiana and $405 million for Entergy. The effect of the settlement on net income, however, cannot be
determined at this time pending determination of the amount to be shared with customers, as noted above, and interest
required to be accrued in connection with the settlement. The difference between the effect on income tax expense at
Entergy Louisiana and Entergy relates to additional state income taxes that will be incurred by Entergy as a result of
the settlement.
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