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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C. 20549

FORM 20-F

¨ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2014

Commission File Number: 000-30540

GIGAMEDIA LIMITED
(Exact name of registrant as specified in its charter)

REPUBLIC OF SINGAPORE

(Jurisdiction of incorporation or organization)

8 TH FLOOR, NO. 22, LANE 407, SECTION 2 TIDING BOULEVARD, TAIPEI, TAIWAN, R.O.C.
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(Address of principal executive offices)

COLLIN HWANG, Chief Executive Officer

8 TH FLOOR, NO. 22, LANE 407, SECTION 2 TIDING BOULEVARD, TAIPEI, TAIWAN, R.O.C.

Tel: 886-2-2656-8000; Fax: 886-2-2656-8003

Securities registered or to be registered pursuant to Section 12(b) of the Exchange Act:

Title of Each Class Name of Each Exchange on Which Registered
Ordinary Shares The NASDAQ Stock Market LLC

Securities registered or to be registered pursuant to Section 12(g) of the Exchange Act: None

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act: None

Indicate the number of outstanding shares of each of the issuer�s classes of capital or common stock as of the close of the period covered by the
annual report:

55,261,661 ordinary shares

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  ¨    No  x

If this annual report is an annual or transition report, indicate by check mark if the registrant is not required to file reports pursuant to Section 13
or 15(d) of the Securities Exchange Act of 1934.    Yes  ¨    No  x

Note � Checking the box above will not relieve any registrant required to file reports pursuant to Section 13 or 15(d) of the Securities Exchange
Act of 1934 from their obligations under those Sections.

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S�T (§ 232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).    Yes  x    No  ¨

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
�accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer  ¨                     Accelerated filer  ¨                     Non-accelerated filer  x

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included in this filing:
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U.S. GAAP  x International Financial Reporting Standards as issued

by the International Accounting Standards Board  ¨

Other  ¨

If �Other� has been checked in response to the previous question, indicate by check mark which financial statement item the registrant has elected
to follow.  ¨ Item 17  ¨ Item 18

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No  x
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CERTAIN TERMS AND CONVENTIONS

In this annual report, all references to

(i) �we,� �us,� �our,� �our Company� or �GigaMedia� are to GigaMedia Limited and, unless the context requires otherwise, its subsidiaries, or
where the context refers to any time prior to the incorporation of any of its subsidiaries, the businesses which predecessors of the
present subsidiaries were engaged in and which were subsequently assumed by such subsidiaries;

(ii) �Shares� are to ordinary shares of our Company;

(iii) �Hoshin GigaMedia� are to Hoshin GigaMedia Center Inc., a company incorporated under the laws of Taiwan, Republic of China,
(�Taiwan� or �R.O.C.�);

(iv) �FunTown� are to our Asian online game and service business operated through our two operating subsidiaries, Hoshin GigaMedia and
FunTown World Limited, a company incorporated under the laws of the British Virgin Islands;

(v) �GigaMedia Cloud� are to GigaMedia Cloud Services Co. Ltd., a company incorporated under the laws of Taiwan;

(vi) �GigaCloud� are to the cloud computing services operated through our subsidiary GigaMedia Cloud;

(vii) �FingerRockz� are to FingerRockz Co., Ltd., a company incorporated under the laws of Taiwan that develops and publishes mobile
games and apps;

(viii) �IAH� or �IAHGames� are to Infocomm Asia Holdings Pte. Ltd., an online game operator, publisher and distributor in Southeast Asia
and incorporated under the laws of the Republic of Singapore;

(ix) �Monsoon� are to Monsoon Online Pte. Ltd., a company incorporated under the laws of the Republic of Singapore and wholly owned
by IAHGames;

(x) �T2CN� are to T2CN Holding Limited, a company incorporated under the laws of the British Virgin Islands, and the T2CN Operating
Entities;

(xi) �T2CN Operating Entities� are to T2CN Holding Limited�s two wholly owned subsidiaries, T2CN Information Technology (Shanghai)
Co., Ltd. (�T2 Technology�) and J-Town Information (Shanghai) Co., Ltd. (�J-Town�), and three variable interest entities, Shanghai T2
Entertainment Co., Ltd. (�T2 Entertainment�), Shanghai T2 Advertisement Co., Ltd. (�T2 Advertisement�) and Shanghai Jinyou
Network & Technology Co., Ltd. (�Jinyou�));

(xii) �Internet access and service business� are to an Internet access and service business that we historically operated through Koos
Broadband Telecom Co., Ltd. (�KBT�) and completely disposed of in September 2008;
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(xiii) �UIM� are to Ultra Internet Media S.A., a company incorporated under the laws of Nevis;

(xiv) �Everest Gaming� are to Mangas Everest S.A.S, a société par actions simplifiée registered with the Trade and Companies Registry of
Paris and organized under the laws of France;

(xv) �BetClic� are to BetClic Everest Group, formerly named as Mangas Gaming S.A.S, a company organized under the laws of France;

(xvi) �JIDI� are to JIDI Network Technology (Shanghai) Co., Ltd., our wholly owned subsidiary incorporated under the laws of the PRC;
and

(xvii)�Shanghai JIDI� are to Shanghai JIDI Network Technology Co., Ltd., a company incorporated under the laws of the PRC.
For the purpose of this annual report only, geographical references to �China� and the �PRC� are to the People�s Republic of China and do not
include Taiwan, the Hong Kong Special Administrative Region (�Hong Kong�) and the Macau Special Administrative Region (�Macau�). Except if
the context otherwise requires, and for the purpose of this annual report only, references to �Greater China� include the PRC, Taiwan, Hong Kong
and Macau. References to �South Korea� are to the Republic of Korea.

All references in this annual report to �U.S. dollar,� �$� and �US$� are to the legal currency of the United States; all references to �NT dollar� or �NT$� are
to the legal currency of Taiwan; all references to �RMB,� �Rmb� or �Renminbi� are to the legal currency of the PRC; all references to �Hong Kong
dollar� are to the legal currency of Hong Kong and all references to �Singapore dollar� and �S$� are to the legal currency of the Republic of
Singapore.
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We have approximated certain numbers in this annual report to their closest round numbers or a given number of decimal places. Due to
rounding, figures shown as totals in tables may not be arithmetic aggregations of the figures preceding them.

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

This annual report includes �forward-looking statements� within the meaning of, and intended to qualify for the safe harbor from liability
established by, the United States Private Securities Litigation Reform Act of 1995. These statements, which are not statements of historical fact,
may consist of or contain estimates, assumptions, projections and/or expectations regarding future events, which may or may not occur. These
statements involve known and unknown risks, uncertainties and other factors which may cause our actual results, performance or achievements
to be materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. Some
of the risks are listed under Item 3, �Key Information � D. Risk Factors� and elsewhere in this annual report. In some cases, you can identify these
forward-looking statements by words such as �aim,� �anticipate,� �believe,� �estimate,� �expect,� �going forward,� �intend,� �ought to,� �plan,� �potential,� �project,�
�seek,� �may,� �might,� �can,� �could,� �will,� �would,� �should,� �shall,� �is likely to� or similar expressions, including their negatives. These forward-looking
statements include, without limitation, statements relating to:

� our business plan and strategies;

� our future business development and potential financial condition, results of operations and other projected financial information;

� our ability to manage current and potential future growth;

� expected continued acceptance of our revenue model;

� our plans for strategic partnerships, licenses and alliances;

� our acquisition and strategic investment, and our ability to successfully integrate any past, current, or future acquisitions into our
operations;

� our ability to protect our intellectual property rights and the security of our customers� information;

� the launch of new online games according to our timetable;

� expected continued acceptance of our online games, including expected growth of the online games industry, and consumer
preferences for our products and services;

� the in-house development of new online games;

� our plans to license additional games from third parties, and the launch of these new games, including the timing of any such
development, licenses or launches, in various geographic markets;
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� our ability to maintain and strengthen our position as one of the largest online MahJong operators in Taiwan;

� the potential entry of new competitors in any of our business lines;

� changes in the global regulatory environment relating to the online gaming business;

� changes or stability in certain regulatory environments relating to GigaCloud�s operations;

� changes in PRC laws and regulations, and future enforcement of those laws and regulations, including laws and regulations relating
to Internet usage, advertising over the Internet, Internet content providers, foreign investment and ownership in online business,
distribution of dividends and foreign exchange controls;

� the outcome of ongoing, or any future, litigation or arbitration; and

� our corporate classification by various governmental entities.
These forward-looking statements are based on our own information and on information from other sources we believe to be reliable. Our actual
results may differ materially from those expressed or implied by these forward-looking statements as a result of risk factors and other factors
noted throughout this annual report, including those described under Item 3, �Key Information � D. Risk Factors� and those detailed from time to
time in other filings with the United States Securities and Exchange Commission (the �SEC�). We do not guarantee that the transactions and
events described in this annual report will happen as described or that they will happen at all. We undertake no obligation to update or revise any
forward-looking statements to reflect events or circumstances after the date of this annual report or to reflect the occurrence of unanticipated
events. Whether actual results will conform to our expectations and predictions is subject to a number of risks and uncertainties, many of which
are beyond our control, and reflect future business decisions that are subject to change. Given this level of uncertainty, you are advised not to
place undue reliance on such forward-looking statements.
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PART I

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable, but see Item 6, �Directors, Senior Management and Employees � A. Directors and Senior Management� in this annual report.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

ITEM 3. KEY INFORMATION
Exchange Rates

Assets and liabilities reported in our consolidated balance sheets denominated in currencies other than U.S. dollars are translated into U.S.
dollars using year-end exchange rates. Income and expense items reported in our consolidated statements of operations denominated in
currencies other than U.S. dollars are translated into U.S. dollars using weighted-average exchange rates. Certain other operating financial
information denominated in currencies other than U.S. dollars, not included in our consolidated financial statements and provided in this annual
report, are translated using weighted-average exchange rates. We make no representation that any currencies, other than U.S. dollars, could be
converted to U.S. dollars at such rate or any particular rates.

A. Selected Financial Data
The following selected consolidated balance sheet data as of December 31, 2013 and 2014 and the selected consolidated statement of operations
data for the years ended December 31, 2012, 2013 and 2014 have been derived from our audited consolidated financial statements included in
Item 18 in this annual report. The selected consolidated balance sheet data as of December 31, 2010, 2011 and 2012, and the selected
consolidated statement of operations data for the years ended December 31, 2010 and 2011 have been derived from our audited consolidated
financial statements for the years ended December 31, 2010, 2011 and 2012, which are not included in this annual report. The consolidated
financial statements have been prepared and presented in accordance with accounting principles generally accepted in the United States of
America, or U.S. GAAP. You should read the following selected consolidated financial data in conjunction with Item 5, �Operating and Financial
Review and Prospects,� and the consolidated financial statements and the accompanying notes to those statements included in this annual report.
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For the Years Ended December 31,

(in thousands US$, except for per share data)

2010 2011 2012 2013 2014
CONSOLIDATED STATEMENTS OF OPERATIONS DATA:
OPERATING REVENUES
Gaming software and service revenues 25,820 0 0 0 0
Asian online game and service revenues 38,862 34,367 27,470 14,106 8,199
Other revenues 0 0 0 926 1,580

Total operating revenues 64,682 34,367 27,470 15,032 9,779

COSTS OF REVENUES
Cost of gaming software and service revenues (4,010) 0 0 0 0
Cost of Asian online game and service revenues (17,103) (14,413) (11,388) (6,425) (6,010) 
Cost of other revenues 0 0 0 (1,159) (1,825) 

Total costs of revenues (21,113) (14,413) (11,388) (7,584) (7,835) 

GROSS PROFIT 43,569 19,954 16,082 7,448 1,944

OPERATING EXPENSES
Product development and engineering expenses (7,301) (1,956) (1,471) (1,698) (892) 
Selling and marketing expenses (21,589) (10,079) (8,377) (4,815) (6,708) 
General and administrative expenses (31,780) (18,101) (13,384) (6,324) (6,378) 
Bad debt expenses (1,639) (1,820) (169) (37) (37) 
Impairment loss on property, plant, and equipment (278) 0 0 0 (28) 
Impairment loss on goodwill (2,255) (5,097) (12,489) (17,054) 0
Impairment loss on intangible assets (1,330) (2,583) (15) (13,251) (115) 
Impairment loss on prepaid licensing and royalty fees (870) (247) (702) (2,752) (1,259) 
Impairment loss on deconsolidation of T2CN (22,234) 0 0 0 0
Other (1,989) 0 (49) (4) 0

Total operating expense (91,265) (39,883) (36,656) (45,935) (15,417) 

Loss from operations (47,696) (19,929) (20,574) (38,487) (13,473) 

Income (loss) from continuing operations 1,408 (67,390) (13,596) (34,743) (4,990) 

Income (loss) from discontinued operations (128) (4,188) (2,521) (318
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