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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): December 16, 2004

NOVOSTE CORPORATION
(Exact name of registrant as specified in its charter)

Florida 0-20727 59-2787476
(State or other jurisdiction

of incorporation)

(Commission File Number) (IRS Employer

Identification No.)

4350 International Blvd.

Norcross, Georgia

(Address of principal executive offices)

30093

(Zip Code)
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Registrant�s telephone number, including area code: (770) 717-0904

Not Applicable

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 8.01. Other Events.

As previously disclosed, the Company has been actively seeking new product opportunities, as well as a merger, business combination or other
disposition of its business or assets, due to the continuing challenges facing its vascular brachytherapy products business, which have resulted in
a sustained decline in its revenues. As part of its ongoing review of potential options, the Company retained an investment banking and strategic
advisor, Asanté Partners LLC, in April 2004, to assist the Company in its efforts to identify and implement strategic and financial alternatives.
Based on the outcome of this process, the Company expects to determine in the near term how best to proceed.

As part of its review of potential strategic alternatives, the Company has received inquiries from, and has engaged in discussions with,
companies potentially interested in a merger or business combination with the Company. Based on these inquiries and discussions, the Company
cannot assure its stockholders that any such transaction will be successfully concluded. Further, even if such a transaction is successfully
concluded, the value of consideration that would be received by, or the transaction value to, its stockholders in such a merger or business
combination may be less than the prices at which our common stock has recently traded.

If a suitable transaction resolving the Company�s future on acceptable terms does not become available in the relatively near term, the Company
will need to consider other alternatives, which could include the shutdown of our operations and dissolution and liquidation. If the Company
were to liquidate, the Company cannot predict when it would be able to make a distribution to its stockholders. However, the amount paid in
liquidation would be significantly lower than the prices at which the Company�s common stock has recently traded. Any distributions in
liquidation would be reduced by cash expenditures and by additional liabilities we may incur, and by the ultimate amounts paid in settlement of
our liabilities.

In addition, the Company had previously reported in the audited consolidated financial statements included in its Annual Report on Form 10-K
for the year ended December 31, 2003, that it had approximately $108 million of net operating loss carryforwards (�NOL carryforwards�) which
were fully reserved and will expire beginning 2007 through 2023. Section 382 of the Internal Revenue Code (�IRC�) imposes an annual limitation
on the utilization of NOL carryforwards based on a statutory rate of return (the �adjusted Federal long term rate�, as defined in the IRC) and the
value of the corporation at the time of a change in ownership as defined by Section 382 of the IRC. As a result the Company evaluates whether
there are limitations on the use of its NOL carryforwards, including the impact of cumulative changes in the ownership of the Company�s
common stock. This evaluation includes reliance upon the filings on Schedules 13D and 13G by certain stockholders in accordance with
Securities and Exchange Commission (�SEC�) rules as well as additional reviews by the Company.
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In connection with its review of a potential strategic alternative, the Company recently completed a review of whether there are limitations on
the use of its NOL carryforwards. During the foregoing review, the Company became aware of what it believes are potential inaccuracies
contained in certain Schedules 13D and 13G filings made by certain persons with the SEC during the past several years and has determined that
certain purchases and sales of its common stock were not reported accurately. As a result, the Company has determined that a change in
ownership, as defined in Section 382 of the IRC, took place on September 17, 2003, which imposes annual limitations restricting the timing and
amounts of the future use of available NOL carryforwards. As a consequence of these limitations, approximately two-thirds of the NOL
carryforwards will expire unused.

As of September 17, 2003 the future use of NOL carryforwards is limited to $1.8 million annually, and approximately $36 million in total. All of
the NOL carryforwards are fully reserved and will expire over a 17-year period beginning in 2007. The change in ownership had no impact on
reported net income or loss per share for the year ended December 31, 2003 or the nine months ended September 30, 2004.

The utilization of these NOL carryforwards could be further restricted in future periods as a result of any future change in ownership, as defined
in Section 382 of the IRC. Such future change in ownership, if any, may result in significant additional amounts of these NOL carryforwards
expiring unused.

Item 9.01. Financial Statements and Exhibits.

(c)    Exhibits

Exhibit No. Description

99.1 Press Release, dated January 7, 2005
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Novoste Corporation

By: /s/ Daniel G. Hall
Daniel G. Hall

Vice President, Secretary and General Counsel

Date: January 7, 2005
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