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Item 2.06. Material Impairments

CNB Financial Corporation ("The Corporation"), the holding company for CNB Bank, recorded a non-cash charge in the fourth quarter related
to its investment in a pooled trust preferred security.

Trust preferred securities are very long term (usually 30 year maturity) instruments with characteristics of both debt
and equity, mainly issued by financial institutions. Some of the Corporation's investments in trust preferred securities
are of pooled issues, comprised of debt issued by financial institutions and insurance companies, with lesser amounts
being term notes issued by other types of commercial enterprises. Within the Corporation's pooled trust preferred
securities are institutions that have elected to defer payment of interest on their obligations, and some institutions have
defaulted.

As of December 31, 2008, management evaluated the pooled trust preferred securities for other-than-temporary
impairment by estimating the cash flows a market participant would expect to receive from each security, taking into
account estimated levels of deferrals and defaults by the underlying issuers.

For five pooled trust preferred securities, management of the Corporation determined that any declines in fair value
below carrying value were not deemed to be other-than-temporarily impaired. However, the Corporation holds a $2.0
million pooled trust preferred security issued by US Capital Funding VI, and management has deemed the decline in
fair value of this security to be other than temporary. As a result, a non-cash other-than-temporary impairment charge
to earnings of $1.3 million, net of tax, was recorded during the quarter ended December 31, 2008.

Both the Corporation and CNB Bank continue to maintain capital ratios above the "well capitalized" regulatory
requirement after this non-cash charge.
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