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Korea Electric Power Corporation ("KEPCO") announced to suspend its offer to
sell, pursuant to competitive bidding process, a portion of KEPCO's ownership
interest together with management control, in Korea South-East Power Corporation
("KOSEPCO"), citing, among other things, poor market conditions.

KEPCO still intends to pursue the sale of its management control in KOSEPCO when
the market conditions improve, and plans, in consultation with the Korean
Government, to consider several alternatives including an initial public
offering of KOSEPCO pursuant to which KEPCO will sell a portion of its ownership
interest prior to the proposed sale of its management control.
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