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UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 10-Q

(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2016

OR

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transaction period from ___________ to ___________

Commission File Number: 0-25248

CONSOLIDATED WATER CO. LTD.

(Exact name of Registrant as specified in its charter)

CAYMAN ISLANDS 98-0619652
(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)
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Regatta Office Park
Windward Three, 4th Floor, West Bay Road
P.O. Box 1114
Grand Cayman KY1-1102
Cayman Islands N/A
(Address of principal executive offices) (Zip Code)

(345) 945-4277

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes x        No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).

Yes x       No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer ¨ Accelerated filer x
Non-accelerated filer   ¨ (Do not check if a smaller reporting company) Smaller reporting company ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
¨       No  x

As of August 5, 2016, 14,815,530 shares of the registrant’s common stock, with US$0.60 par value, were outstanding.
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NOTE REGARDING CURRENCY AND EXCHANGE RATES

Unless otherwise indicated, all references to “$” or “US$” are to United States dollars.

The exchange rate for conversion of Cayman Island dollars (CI$) into US$, as determined by the Cayman Islands
Monetary Authority, has been fixed since April 1974 at US$1.20 per CI$1.00.

The exchange rate for conversion of Belize dollars (BZE$) into US$, as determined by the Central Bank of Belize, has
been fixed since 1976 at US $0.50 per BZE$1.00.

The exchange rate for conversion of Bahamas dollars (B$) into US$, as determined by the Central Bank of The
Bahamas, has been fixed since 1973 at US$1.00 per B$1.00.

The official currency of the British Virgin Islands is the United States dollar.

Our Netherlands subsidiary conducts business in US$ and euros, our Indonesian subsidiary conducts business in US$
and Indonesian rupiahs, and our Mexico subsidiary conducts business in US$ and Mexican pesos. The exchange rates
for conversion of euros, rupiahs and Mexican pesos into US$ vary based upon market conditions.
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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

CONSOLIDATED WATER CO. LTD.

CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, December 31,
2016 2015
(Unaudited)

ASSETS
Current assets
Cash and cash equivalents $37,081,272 $44,792,734
Certificate of deposit - 5,637,538
Restricted cash - 428,203
Accounts receivable, net 13,717,123 9,529,016
Inventory 1,988,249 1,918,728
Prepaid expenses and other current assets 837,947 1,282,660
Current portion of loans receivable 1,902,490 1,841,851
Costs and estimated earnings in excess of billings 1,066,367 -
Total current assets 56,593,448 65,430,730
Property, plant and equipment, net 54,251,554 53,743,170
Construction in progress 2,163,548 1,928,610
Inventory, non-current 4,508,940 4,558,374
Loans receivable 2,802,365 3,769,016
Investment in OC-BVI 4,678,093 4,548,271
Intangible assets, net 5,993,644 771,811
Goodwill 11,534,248 3,499,037
Land held for development 20,558,424 20,558,424
Other assets 2,717,744 2,767,583
Total assets $165,802,008 $161,575,026

LIABILITIES AND EQUITY
Current liabilities
Accounts payable and other current liabilities $4,060,956 $4,829,535
Dividends payable 1,183,134 1,177,246
Note payable to related party 490,000 -
Demand loan payable - 6,958,328
Billings in excess of costs and estimated earnings 1,469 189,985
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Total current liabilities 5,735,559 13,155,094
Deferred tax liability 2,207,636 -
Other liabilities 557,827 224,827
Total liabilities 8,501,022 13,379,921
Commitments and contingencies
Equity
Consolidated Water Co. Ltd. stockholders' equity
Redeemable preferred stock, $0.60 par value. Authorized 200,000 shares;  issued and
outstanding 45,206 and 38,804 shares, respectively 27,124 23,282

Class A common stock, $0.60 par value. Authorized 24,655,000 shares; issued and
outstanding 14,806,040 and 14,781,201 shares, respectively 8,883,624 8,868,721

Class B common stock, $0.60 par value. Authorized 145,000 shares; none issued - -
Additional paid-in capital 84,960,531 84,597,349
Retained earnings 54,118,710 52,084,175
Cumulative translation adjustment (538,907 ) (533,365 )
Total Consolidated Water Co. Ltd. stockholders' equity 147,451,082 145,040,162
Non-controlling interests 9,849,904 3,154,943
Total equity 157,300,986 148,195,105
Total liabilities and equity $165,802,008 $161,575,026

 The accompanying notes are an integral part of these condensed consolidated financial statements.
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CONSOLIDATED WATER CO. LTD.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

Three Months Ended June 30, Six Months Ended June 30,
2016 2015 2016 2015

Retail revenues $ 6,292,833 $ 6,152,185 $12,263,071 $12,287,823
Bulk revenues 7,441,061 8,187,273 14,706,354 16,569,589
Services revenues 1,664,741 146,211 2,463,982 294,369
Total revenues 15,398,635 14,485,669 29,433,407 29,151,781

Cost of retail revenues 2,685,316 2,657,698 5,314,990 5,424,561
Cost of bulk revenues 4,813,261 5,649,929 9,423,585 11,115,989
Cost of services revenues 1,307,679 212,748 1,925,422 497,635
Total cost of revenues 8,806,256 8,520,375 16,663,997 17,038,185
Gross profit 6,592,379 5,965,294 12,769,410 12,113,596
General and administrative expenses 4,935,774 3,661,574 9,396,760 7,554,540
Income from operations 1,656,605 2,303,720 3,372,650 4,559,056

Other income (expense):
Interest income 159,891 258,201 376,726 491,783
Interest expense (30,323 ) (67,929 ) (94,369 ) (137,461 )
Profit sharing income from OC-BVI 14,175 22,275 48,600 48,600
Equity in earnings of OC-BVI 85,858 62,668 131,222 137,823
Impairment of investment in OC-BVI - (275,000 ) (50,000 ) (585,000 )
Other 189,236 27,980 396,215 (147,107 )
Other income (expense), net 418,837 28,195 808,394 (191,362 )
Income before income taxes 2,075,442 2,331,915 4,181,044 4,367,694
Provision for (benefit from) income taxes (170,393 ) - (243,662 ) -
Net income 2,245,835 2,331,915 4,424,706 4,367,694
Income attributable to non-controlling interests 41,502 103,815 165,732 218,333
Net income attributable to Consolidated Water Co.
Ltd. stockholders $ 2,204,333 $ 2,228,100 $4,258,974 $4,149,361

Basic earnings per common share attributable to
Consolidated Water Co. Ltd. common stockholders $ 0.15 $ 0.15 $0.29 $0.28

Diluted earnings per common share attributable to
Consolidated Water Co. Ltd. common stockholders $ 0.15 $ 0.15 $0.29 $0.28

Dividends declared per common share $ 0.075 $ 0.075 $0.15 $0.15

Weighted average number of common shares used in
the determination of:
Basic earnings per share 14,792,053 14,736,057 14,787,716 14,727,455
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Diluted earnings per share 14,871,119 14,793,298 14,863,791 14,780,269

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CONSOLIDATED WATER CO. LTD.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(UNAUDITED)

Three Months Ended June 30, Six Months Ended June 30,
2016 2015 2016 2015

Net income $ 2,245,835 $ 2,331,915 $ 4,424,706 $ 4,367,694
Other comprehensive income (loss)
Foreign currency translation adjustment (2,659 ) (7,202 ) (5,834 ) (42,751 )
Total other comprehensive income (loss) (2,659 ) (7,202 ) (5,834 ) (42,751 )
Comprehensive income 2,243,176 2,324,713 4,418,872 4,324,943
Comprehensive income attributable to non-controlling
interests 41,369 103,454 165,440 216,195

Comprehensive income attributable to Consolidated
Water Co. Ltd. stockholders $ 2,201,807 $ 2,221,259 $ 4,253,432 $ 4,108,748

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CONSOLIDATED WATER CO. LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

Six Months Ended June 30,
2016 2015

Net cash provided by operating activities $2,695,699 $8,084,316

Cash flows from investing activities
Purchase of certificate of deposit - (5,637,538 )
Maturity of certificate of deposit 5,637,538 5,000,000
Additions to property, plant and equipment and construction in progress (1,356,454 ) (1,424,860 )
Proceeds from sale of equipment 526,800 10,160
Acquisition of business, net of cash acquired (7,742,853 ) -
Collections on loans receivable 906,012 849,176
Release / (restriction) on cash balance 398,744 (42,090 )
Net cash used in investing activities (1,630,213 ) (1,245,152 )

Cash flows from financing activities
Dividends paid to CWCO common shareholders (2,212,791 ) (2,210,203 )
Dividends paid to non-controlling interests (182,663 ) (182,663 )
Dividends paid to CWCO preferred shareholders (5,760 ) (2,763 )
Repurchase of redeemable preferred stock (9,598 ) (2,960 )
Proceeds received from exercise of stock options 143,226 210,222
Issuance of note payable to related party 490,000 -
Repayments of demand loan payable (7,000,000 ) (1,000,000 )
Net cash used in financing activities (8,777,586 ) (3,188,367 )
Effect of exchange rate changes on cash 638 (41,957 )
Net increase (decrease) in cash and cash equivalents (7,711,462 ) 3,608,840
Cash and cash equivalents at beginning of period 44,792,734
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