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PROSPECTUS

9,100,000 Shares

Claymore/Guggenheim Strategic Opportunities Fund
Common Shares
$20.00 per Share

Investment Objective and Philosophy. Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly-organized, diversified, closed-end
management investment company. The Fund's investment objective is to maximize total return through a combination of current income and capital appreciation.
The Fund will pursue a relative value-based investment philosophy, which utilizes quantitative and qualitative analysis to seek to identify securities or spreads
between securities that deviate from their perceived fair value and/or historical norms. The Fund's sub-adviser seeks to combine a credit-managed fixed-income
portfolio with access to a diversified pool of alternative investments and equity strategies. The Fund's investment philosophy is predicated upon the belief that
thorough research and independent thought are rewarded with performance that has the potential to outperform benchmark indexes with both lower volatility and
lower correlation of returns as compared to such benchmark indexes. The Fund cannot ensure investors that it will achieve its investment objective.

Investment Portfolio. The Fund will seek to achieve its investment objective by investing in a wide range of fixed-income and other debt and senior equity
securities ("Income Securities") selected from a variety of sectors and credit qualities, including, but not limited to, corporate bonds, loans and loan participations,
structured finance investments, U.S. government and agency securities, mezzanine and preferred securities and convertible securities, and in common stocks,
limited liability company interests, trust certificates and other equity investments ("Common Equity Securities") that the Fund's sub-adviser believes offer
attractive yield and/or capital appreciation potential, including employing a strategy of writing (selling) covered call and put options on such equities.

Investment Adviser and Sub-Adviser. Claymore Advisors, LLC (the "Investment Adviser") serves as the Fund's investment adviser and is responsible for the
management of the Fund. Guggenheim Partners Asset Management, Inc. (the "Sub-Adviser"), an affiliate of Guggenheim Partners, LLC ("Guggenheim"), will be
responsible for the management of the Fund's portfolio of securities. Guggenheim is a diversified financial services firm with wealth management, capital markets,
investment management and proprietary investing businesses, whose clients are an elite mix of individuals, family offices, endowments, foundations, insurance
companies and other institutions that have entrusted Guggenheim with the supervision of more than $125 billion of assets.

(continued on following page)

Investing in the Fund's common shares involves certain risks. See ''Risks' beginning on page 39 of this prospectus.

Per Share Total(l)
Public offering price $ 20.00 $ 182,000,000
Sales load” $ 90 $ 8,190,000
Estimated offering expensesa) $ .04 $ 364,000
Proceeds, after expenses, to the Fund $ 19.06 $ 173,446,000

(notes on following page)

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or determined if
this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the common shares to purchasers on or about July 31, 2007.

Wachovia Securities Raymond James

Robert W. Baird & Co. Claymore Securities, Inc.

Crowell, Weedon & Co. Ferris, Baker Watts
Incorporated
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J.J.B. Hilliard, W_.L. Lyons, Inc.

RBC Capital Markets
Stifel Nicolaus
Wedbush Morgan Securities Inc.

Wells Fargo Securities

The date of this prospectus is July 26, 2007.

Janney Montgomery Scott LLC

Ryan Beck & Co.
SunTrust Robinson Humphrey

Wunderlich Securities, Inc.
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(continued from previous page)

Investment Parameters. The Fund may allocate its assets among a wide variety of Income Securities and Common Equity Securities, provided that, under normal
market conditions, the Fund will not invest more than: 60% of its total assets in Income Securities rated below-investment grade (commonly referred to as
"high-yield" or "junk" bonds), which are considered speculative with respect to the issuer's capacity to pay interest and repay principal; 50% of its total assets in
Common Equity Securities consisting of common stock; 20% of its total assets in other investment companies, including registered investment companies, private
investment funds and/or other pooled investment vehicles; 20% of its total assets in non-U.S. dollar-denominated Income Securities; and 10% of its total assets in
Income Securities of issuers in emerging markets.

Financial Leverage. The Fund currently intends to seek to enhance the level of its current distributions by utilizing financial leverage through the issuance of
senior securities such as preferred shares ("Preferred Shares"), through borrowing or the issuance of commercial paper or other forms of debt ("Borrowings"),
through reverse repurchase agreements, dollar rolls or similar transactions or through a combination of the foregoing (collectively "Financial Leverage"). The
amount of Financial Leverage, if any, is not expected to exceed 33!/3% of the Fund's total assets. The costs associated with the issuance and use of Financial
Leverage will be borne by the holders of the common shares. Financial Leverage is a speculative technique and investors should note that there are special risks
and costs associated with Financial Leverage. There can be no assurance that a Financial Leverage strategy will be successful during any period in which it is
employed. See "Use of Financial Leverage."

No Prior History. Because the Fund is newly organized, its common shares have no history of public trading. Common shares of closed-end funds
frequently trade at a discount from their net asset value. The risk of loss due to this discount may be greater for initial investors expecting to sell their
shares in a relatively short period after the completion of the public offering.

The Fund's common shares have been approved for listing on the New York Stock Exchange under the symbol "GOF," subject to notice of issuance.

You should read this prospectus, which contains important information about the Fund that you should know before deciding whether to invest, and retain it for
future reference. A Statement of Additional Information, dated July 26, 2007, containing additional information about the Fund, has been filed with the Securities
and Exchange Commission (the "SEC") and is incorporated by reference in its entirety into this prospectus. You may request a free copy of the Statement of
Additional Information, the table of contents of which is on page 77 of this prospectus, by calling (800) 345-7999 or by writing to the Investment Adviser at
Claymore Advisors, LLC, 2455 Corporate West Drive, Lisle, Illinois 60532, or you may obtain a copy (and other information regarding the Fund) from the SEC's
web site (http://www.sec.gov). Free copies of the Fund's reports and its Statement of Additional Information will also be available from the Fund's web site at
www.claymore.com/gof.

The Fund's common shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured depository institution and
are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other government agency.

(notes from previous page)

(1) The Fund has granted the underwriters an option to purchase up to an additional 1,300,000 common shares at the public offering price, less the sales load,
within 45 days of the date of this prospectus solely to cover overallotments, if any. If such option is exercised in full, the public offering price, sales load,
estimated offering expenses and proceeds, after expenses, to the Fund will be $208,000,000, $9,360,000, $416,000 and $198,224,000, respectively. See
"Underwriting."

(@ The Investment Adviser and the Sub-Adviser have agreed to pay from their own assets a structuring fee to Wachovia Capital Markets, LLC. See
"Underwriting."

() Total offering expenses (other than sales load) are estimated to be $850,000, of which $400,000 ($.04 per common share) will be borne by the Fund. The
Investment Adviser has agreed (i) to pay all of the Fund's organizational costs, and (ii) to pay those offering costs of the Fund (other than sales load) that exceed
$.04 per common share.
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You should rely only on the information contained or incorporated by reference in this prospectus. We have not, and the underwriters
have not, authorized any other person to provide you with different information. If anyone provides you with different or inconsistent
information, you should not rely on it. We are not, and the underwriters are not, making an offer to sell these securities in any
jurisdiction where the offer or sale is not permitted. You should assume that the information in this prospectus is accurate only as of the
date of this prospectus. Our business, financial condition and prospects may have changed since that date.

FORWARD-LOOKING STATEMENTS

This prospectus contains or incorporates by reference forward-looking statements, within the meaning of the federal securities laws, that involve
risks and uncertainties. These statements describe our plans, strategies, and goals and our beliefs and assumptions concerning future economic
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and other conditions and the outlook for the Fund, based on currently available information. In this prospectus, words such as "anticipates,"
"believes," "expects," "objectives," "goals," "future," "intends," "seeks," "will," "may," "could," "should," and similar expressions are used in an
effort to identify forward-looking statements, although some forward-looking statements may be expressed differently.
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PROSPECTUS SUMMARY

This is only a summary of information contained elsewhere in this prospectus. This summary does not contain all of the information that you
should consider before investing in the Fund's common shares. You should carefully read the more detailed information contained in this
prospectus and the Statement of Additional Information, dated July 26, 2007 (the "SAI"), especially the information set forth under the headings
"Investment Objective and Policies" and "Risks."

The Fund Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly-organized, diversified, closed-end management
investment company.

Claymore Advisors, LLC (the "Investment Adviser") serves as the Fund's investment adviser and is responsible for the management of the Fund.
Guggenheim Partners Asset Management, Inc. (the "Sub-Adviser"), an affiliate of Guggenheim Partners, LLC ("Guggenheim"), will be
responsible for the management of the Fund's portfolio of securities.

The Offering The Fund is offering 9,100,000 common shares of beneficial interest, par value $.01 per share, through a group of underwriters
led by Wachovia Capital Markets, LLC and Raymond James & Associates, Inc. The initial public offering price is $20.00 per common share.
The Fund's common shares of beneficial interest are called "Common Shares" in this prospectus. You must purchase at least 100 Common
Shares ($2,000) in order to participate in the offering. The Fund has given the underwriters an option to purchase up to 1,300,000 additional
Common Shares to cover orders in excess of 9,100,000 Common Shares. The Investment Adviser has agreed (i) to pay all of the Fund's
organizational costs, and (ii) to pay those offerings costs of the Fund (other than sales load) that exceed $.04 per common share. See
"Underwriting."

Investment Objective and Philosophy The Fund's investment objective is to maximize total return through a combination of current income
and capital appreciation. The Fund will pursue a relative value-based investment philosophy, which utilizes quantitative and qualitative analysis
to seek to identify securities or spreads between securities that deviate from their perceived fair value and/or historical norms. The Sub-Adviser
seeks to combine a credit-managed fixed-income portfolio with access to a diversified pool of alternative investments and equity strategies. The
Fund's investment philosophy is predicated upon the belief that thorough research and independent thought are rewarded with performance that
has the potential to outperform benchmark indexes with both lower volatility and lower correlation of returns as compared to such benchmark
indexes. The Fund cannot ensure investors that it will achieve its investment objective. The Fund's investment objective is considered
fundamental and may not be changed without the approval of the holders of the
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Common Shares (the "Common Shareholders"). See "Investment Objective and Policies Investment Philosophy and Investment Process."

Investment Process The Sub-Adviser's investment process is a collaborative effort between its Portfolio Construction Group, which utilizes
tools such as Guggenheim's Dynamic Financial Analysis Model to determine allocation of assets among a variety of sectors, and its Sector
Specialists, who are responsible for security selection within these sectors and for implementing securities transactions, including the structuring
of certain securities directly with the issuer or with investment banks and dealers involved in the origination of such securities.

Investment Portfolio The Fund will seek to achieve its investment objective by investing in:

Income Securities. The Fund may invest in a wide range of fixed-income and other debt and senior equity securities ("Income Securities")
selected from a variety of sectors and credit qualities. The Fund may invest in Income Securities of any credit quality, including Income
Securities rated below-investment grade (commonly referred to as "high-yield" or "junk" bonds), which are considered speculative with respect
to the issuer's capacity to pay interest and repay principal. The sectors and types of Income Securities in which the Fund may invest, include, but
are not limited to:

m corporate bonds;

m loans and loan participations (including senior secured floating rate loans, "second lien" secured floating rate loans, and other types of secured
and unsecured loans with fixed and variable interest rates) (collectively, "Loans");

m structured finance investments (including residential and commercial mortgage-related securities, asset-backed securities, collateralized debt
obligations and risk-linked securities);

m U.S. government and agency securities;
m mezzanine and preferred securities; and
m convertible securities.

The Fund may invest up to 20% of its total assets in non-U.S. dollar-denominated Income Securities of corporate and governmental issuers
located outside the United States, including up to 10% in emerging markets.

Common Equity Securities and Covered Call Option Strategy. The Fund may invest in common stocks, limited liability company interests, trust
certificates and other equity investments ("Common Equity Securities") that the Sub-Adviser believes offer attractive yield and/or capital
appreciation potential. As part of its Common Equity Securities strategy, the Fund currently intends to employ a strategy of writing (selling)
covered call options
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and may, from time to time, buy or sell put options on individual Common Equity Securities and, to a lesser extent, on indices of securities and
sectors of securities. This covered call option strategy is intended to generate current gains from option premiums as a means to enhance
distributions payable to the Fund's Common Shareholders.

Real Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "real property assets," such as real estate and the natural resources upon or within real estate
("Real Property Asset Companies").

Personal Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "personal property assets," such as special situation transportation assets (e.g., railcars, ships,
airplanes and automobiles) and collectibles (e.g., antiques, wine and fine art) ("Personal Property Asset Companies"). The Fund will typically
seek to invest in Income Securities and Common Equity Securities of Personal Property Asset Companies the investment performance of which
is not expected to be highly correlated with traditional market indexes.

Private Securities. The Fund may invest in privately issued Income Securities and Common Equity Securities of both public and private
companies ("Private Securities"). Private Securities have additional risk considerations than comparable public securities, including availability
of financial information about the issuer and valuation and liquidity issues.

Investment Funds. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and
Common Equity Securities by investing in other investment companies, including registered investment companies, private investment funds
and/or other pooled investment vehicles (collectively, "Investment Funds"). The Fund may invest up to 20% of its total assets in Investment
Funds that primarily hold (directly or indirectly) investments in which the Fund may invest directly, of which amount up to 10% of its total
assets may be invested in Investment Funds that are registered as investment companies ("Registered Investment Funds") under the Investment
Company Act of 1940, as amended (the "1940 Act"). As used in this prospectus, "Private Investment Funds" means privately offered Investment

Funds that are excluded from the definition of "investment company" under the 1940 Act, including by operation of Section 3(c)(1) or 3(c)(7)
thereof.

10
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Investments in other Investment Funds involve operating expenses and fees at the Investment Fund level that are in addition to the expenses and
fees borne by the Fund and are borne indirectly by holders of the Fund's Common Shares.

Affiliated Investment Funds. Affiliates of the Sub-Adviser and of Guggenheim may act as investment adviser or manager of Private Investment
Funds and other pooled or structured vehicles, including Investment Funds utilized in connection with structured finance investments
(collectively, "Affiliated Investment Funds"). The Fund would only invest in Affiliated Investment Funds that offer their securities to
unaffiliated third parties (including to existing security holders) and only on the same terms and at the same times as such securities are offered
to such unaffiliated third parties. The Fund would pay its pro rata share of the fees and expenses allocable to its investments in Affiliated
Investment Funds. However, investments in Affiliated Investment Funds would not constitute Managed Assets (as defined herein) for purposes
of determining the amount of management fees payable by the Fund to the Sub-Adviser. The Fund may only invest in Affiliated Investment
Funds to the extent permitted by applicable law and related interpretations of the staff of the SEC. The Fund may seek exemptive relief from the
SEC that would permit the Fund to co-invest in Private Securities, including Private Investment Funds managed by third parties, with Affiliated
Investment Funds. There can be no assurance that the Fund will obtain such relief or that, if obtained, the terms will be acceptable to the Fund.

Synthetic Investments. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities
and Common Equity Securities through the use of customized derivative instruments (including swaps, options, forwards, notional principal
contracts or other financial instruments) to replicate, modify or replace the economic attributes associated with an investment in Income
Securities and Common Equity Securities (including interests in Investment Funds and, in certain circumstances, Affiliated Investment Funds).

Investment Policies The Fund may allocate its assets among a wide variety of Income Securities and Common Equity Securities, provided
that, under normal market conditions, the Fund will not invest more than:

60% of its total assets in Income Securities rated below-investment grade;

50% of its total assets in Common Equity Securities consisting of common stock;

11
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20% of its total assets in Investment Funds;
20% of its total assets in non-U.S. dollar-denominated Income Securities; and

10% of its total assets in Income Securities of issuers in emerging markets.

Unless otherwise stated in this prospectus or the SAI, the Fund's investment policies are considered non-fundamental and may be changed by the
Board of Trustees of the Fund (the "Board of Trustees") without Common Shareholder approval. The Fund will provide investors with at least
60 days' prior notice of any change in the Fund's investment policies. See "Investment Objective and Policies" in this prospectus and in the SAIL

Financial Leverage The Fund may seek to enhance the level of its current distributions by utilizing financial leverage through the issuance of
senior securities such as preferred shares ("Preferred Shares"), through borrowing or the issuance of commercial paper or other forms of debt
("Borrowings"), through reverse repurchase agreements, dollar rolls or similar transactions or through a combination of the foregoing
(collectively "Financial Leverage"). The aggregate amount of Financial Leverage, if any, is not expected to exceed 33'/,% of the Fund's total
assets after such issuance and/or borrowing. The Fund may also borrow in excess of such limit for temporary purposes such as the settlement of
transactions. So long as the net rate of return on the Fund's investments purchased with the proceeds of Financial Leverage exceeds the cost of
such Financial Leverage, such excess amounts will be available to pay higher distributions to holders of the Fund's Common Shares. Any use of
Financial Leverage must be approved by the Fund's Board of Trustees. In connection with the Fund's anticipated use of Financial Leverage, the
Fund may seek to hedge the interest rate risks associated with the Financial Leverage through interest rate swaps, caps or other derivative
transactions. There can be no assurance that a Financial Leverage strategy will be implemented or that it will be successful during any period
during which it is employed. The Fund may also seek to enhance the level of its current distributions by lending its portfolio securities to
broker-dealers or financial institutions. See "Use of Financial Leverage" and "Risks Financial Leverage Risk" and "Investment Objective and
Policies Investment Practices Loans of Portfolio Securities."

Other Investment Practices = Temporary Defensive Investments. At any time when a temporary defensive posture is believed by the
Sub-Adviser to be warranted (a "temporary defensive period"), the Fund may, without limitation, hold cash or invest its assets in money market
instruments and repurchase agreements in respect of those instruments. The Fund may not achieve its investment objective during a temporary
defensive period or

12
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be able to sustain its historical distribution levels. See "Investment Objective and Policies Temporary Defensive Investments."

Derivative Transactions. The Fund may purchase and sell derivative instruments (which derive their value by reference to another instrument,
security or index) for investment purposes, such as obtaining investment exposure to an investment category; risk management purposes, such as
hedging against fluctuations in securities prices or interest rates; diversification purposes; or to change the duration of the Fund. In order to help
protect the soundness of derivative transactions and outstanding derivative positions, the Sub-Adviser requires derivative counterparties to have
a minimum credit rating of A from Moody's Investors Service (or a comparable rating from another rating agency) and monitors such rating on
an ongoing basis.

Management of the Fund Claymore Advisors, LLC, a wholly-owned subsidiary of Claymore Group Inc., acts as the Fund's Investment
Adviser pursuant to an advisory agreement with the Fund (the "Advisory Agreement"). Pursuant to the Advisory Agreement, the Investment
Adviser is responsible for the management of the Fund and administers the affairs of the Fund to the extent requested by the Board of Trustees.
As compensation for its services, the Fund pays the Investment Adviser a fee, payable monthly, in an annual amount equal to 1.00% of the
Fund's average daily Managed Assets. "Managed Assets" means the total assets of the Fund (other than assets attributable to any investments in
Affiliated Investment Funds), including the assets attributable to the proceeds from any borrowings or other forms of Financial Leverage, minus
liabilities, other than liabilities related to any Financial Leverage.

Guggenheim Partners Asset Management, Inc., an affiliate of Guggenheim, acts as the Fund's Sub-Adviser pursuant to a sub-advisory agreement
with the Fund and the Investment Adviser (the "Sub-Advisory Agreement"). Pursuant to the Sub-Advisory Agreement, the Sub-Adviser is
responsible for the management of the Fund's portfolio of securities. As compensation for its services, the Investment Adviser pays the
Sub-Adviser a fee, payable monthly, in an annual amount equal to .50% of the Fund's average daily Managed Assets, less .50% of the Fund's
average daily assets attributable to any investments by the Fund in Affiliated Investment Funds.

Distributions The Fund intends to pay substantially all of its net investment income, if any, to Common Shareholders through monthly
distributions. In addition, the Fund intends to distribute any net long-term capital gains to Common Shareholders as long-term capital gain
dividends at least annually. The Fund expects that dividends paid on the Common Shares will consist of (i) investment company taxable income
taxed as ordinary income, which includes,

13
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among other things, ordinary income, short-term capital gain (for example, premiums earned in connection with the Fund's covered call option
strategy) and income from certain hedging and interest rate transactions, (ii) qualified dividend income and (iii) long-term capital gain (gain
from the sale of a capital asset held longer than one year). To the extent the Fund receives dividends with respect to its investments in Common
Equity Securities that consist of qualified dividend income (income from domestic and certain foreign corporations), a portion of the Fund's
distributions to its Common Shareholders may consist of qualified dividend income. The Fund cannot assure you, however, as to what
percentage of the dividends paid on the Common Shares, if any, will consist of qualified dividend income or long-term capital gains, which are
currently taxed at lower rates for individuals than ordinary income. See "Distributions."

Non-U.S. Common Shareholders generally will be subject to U.S. federal withholding tax at the rate of 30% (or possibly a lower rate provided
by an applicable tax treaty, if any) on ordinary income dividends. For taxable years beginning before January 1, 2008, properly designated
dividends are generally exempt from U.S. federal withholding tax where they are paid in respect of certain "qualified net interest income" or
"qualified short-term capital gains." There can be no assurance as to what portion, if any, of the Fund's distributions will qualify for favorable
treatment as qualified net interest income or qualified short-term capital gains. Further, such favorable treatment is scheduled to expire for
taxable years beginning after December 31, 2007. Accordingly, distributions from the Fund to non-U.S. Common Shareholders may be subject
to U.S. federal withholding tax at the maximum applicable rates. See "Taxation Taxation of Common Shareholders Non-U.S. Common
Shareholders."

If you hold your Common Shares in your own name or if you hold your Common Shares with a brokerage firm that participates in the Fund's
Automatic Dividend Reinvestment Plan (the "Plan"), unless you elect to receive cash, all dividends and distributions that are declared by the
Fund will be automatically reinvested in additional Common Shares of the Fund pursuant to the Plan. If you hold your Common Shares with a
brokerage firm that does not participate in the Plan, you will not be able to participate in the Plan and any dividend reinvestment may be effected
on different terms than those described above. Consult your financial adviser for more information. See "Automatic Dividend Reinvestment
Plan."

Listing and Symbol The Common Shares of the Fund have been authorized for listing on the New York Stock Exchange (the "NYSE") under
the symbol "GOF," subject to notice of issuance.

14
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Special Risk Considerations No Operating History. The Fund is a newly-organized, diversified, closed-end management investment
company with no operating history.

Not a Complete Investment Program. The Fund is intended for investors seeking current income and capital appreciation. The Fund is not
meant to provide a vehicle for those who wish to play short-term swings in the stock market. An investment in the Common Shares of the Fund
should not be considered a complete investment program. Each Common Shareholder should take into account the Fund's investment objective
as well as the Common Shareholder's other investments when considering an investment in the Fund.

Investment and Market Risk. An investment in Common Shares of the Fund is subject to investment risk, including the possible loss of the entire
principal amount that you invest. An investment in the Common Shares of the Fund represents an indirect investment in the securities owned by
the Fund. The value of those securities may fluctuate, sometimes rapidly and unpredictably. The value of the securities owned by the Fund will
affect the value of the Common Shares. At any point in time, your Common Shares may be worth less than your original investment, including
the reinvestment of Fund dividends and distributions.

Management Risk. The Fund is subject to management risk because it has an actively managed portfolio. The Sub-Adviser will apply
investment techniques and risk analysis in making investment decisions for the Fund, but there can be no guarantee that these will produce the
desired results. The Fund is the first registered investment company to be managed by the Sub-Adviser.

Income Risk. The income investors receive from the Fund is based primarily on the interest it earns from its investments in Income Securities,
which can vary widely over the short- and long-term. If prevailing market interest rates drop, investors' income from the Fund could drop as
well. The Fund's income could also be affected adversely when prevailing short-term interest rates increase and the Fund is utilizing leverage,
although this risk is mitigated to the extent the Fund's investments include floating-rate obligations.

Dividend Risk. Dividends on common stock and other Common Equity Securities which the Fund may hold are not fixed but are declared at the
discretion of an issuer's board of directors. There is no guarantee that the issuers of the Common Equity Securities in which the Fund invests will
declare dividends in the future or that, if declared, they will remain at current levels or increase over time.

Income Securities Risk. In addition to the risks discussed above, Income Securities, including high-yield bonds, are subject to certain risks,
including:

Issuer Risk. The value of Income Securities may decline for a number of reasons which directly relate to the

15
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issuer, such as management performance, financial leverage and reduced demand for the issuer's goods and services.

Credit Risk. Credit risk is the risk that one or more debt obligations in the Fund's portfolio will decline in price, or fail to pay interest or
principal when due, because the issuer of the obligation experiences a decline in its financial status.

Interest Rate Risk. Interest rate risk is the risk that Income Securities will decline in value because of changes in market interest rates. When
market interest rates rise, the market value of Income Securities generally will fall.

Reinvestment Risk. Reinvestment risk is the risk that income from the Fund's portfolio will decline if the Fund invests the proceeds from
matured, traded or called Income Securities at market interest rates that are below the Fund portfolio's current earnings rate. A decline in income
could affect the Common Shares' market price or the overall return of the Fund.

Prepayment Risk. During periods of declining interest rates, borrowers may exercise their option to prepay principal earlier than scheduled,
forcing the Fund to reinvest in lower yielding securities. This is known as call or prepayment risk.

Liquidity Risk. The Fund may invest without limitation in Income Securities for which there is no readily available trading market or which are
otherwise illiquid, including certain high-yield bonds. The Fund may not be able to readily dispose of illiquid securities and obligations at prices
that approximate those at which the Fund could sell such securities and obligations if they were more widely traded and, as a result of such
illiquidity, the Fund may have to sell other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations. In
addition, limited liquidity could affect the market price of Income Securities, thereby adversely affecting the Fund's net asset value and ability to
make distributions.

Valuation of Certain Income Securities. The Sub-Adviser normally uses an independent pricing service to value most Income Securities held
by the Fund. Because the secondary markets for certain investments may be limited, they may be difficult to value. Where market quotations are
not readily available, valuation may require more research than for more liquid investments. In addition, elements of judgment may play a
greater role in valuation in such cases than for investments with a more active secondary market because there is less reliable objective data
available.
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Duration and Maturity Risk. The Fund has no set policy regarding portfolio maturity or duration. Holding long duration and long maturity
investments will expose the Fund to certain magnified risks. These risks include interest rate risk, credit risk and liquidity risks as discussed
above.

Below-Investment Grade Securities Risk. The Fund may invest in Income Securities rated below-investment grade or, if unrated, determined by
the Sub-Adviser to be of comparable credit quality, which are commonly referred to as "high-yield" or "junk" bonds. Investment in securities of
below-investment grade quality involves substantial risk of loss. Income Securities of below-investment grade quality are predominantly
speculative with respect to the issuer's capacity to pay interest and repay principal when due and therefore involve a greater risk of default or
decline in market value due to adverse economic and issuer-specific developments. Income Securities of below-investment grade quality display
increased price sensitivity to changing interest rates and to a deteriorating economic environment. The market values for Income Securities of
below-investment grade quality tend to be more volatile and such securities tend to be less liquid than investment grade debt securities.

Senior Loans Risk. The Fund may invest in senior secured floating rate Loans made to corporations and other non-governmental entities and
issuers ("Senior Loans"). Senior Loans typically hold the most senior position in the capital structure of the issuing entity, are typically secured
with specific collateral and typically have a claim on the assets and/or stock of the borrower that is senior to that held by subordinated debt
holders and stockholders of the borrower. The Fund's investments in Senior Loans are typically below-investment grade and are considered
speculative because of the credit risk of their issuers. The risks associated with Senior Loans of below-investment grade quality are similar to the
risks of other lower grade Income Securities, although Senior Loans are typically senior and secured in contrast to subordinated and unsecured
Income Securities. Senior Loans' higher standing has historically resulted in generally higher recoveries in the event of a corporate
reorganization. In addition, because their interest payments are adjusted for changes in short-term interest rates, investments in Senior Loans
generally have less interest rate risk than other lower grade Income Securities, which may have fixed interest rates.

Second Lien Loans Risk. The Fund may invest in "second lien" secured floating rate Loans made by public and private corporations and other
non-governmental entities and issuers for a variety of purposes ("Second Lien Loans"). Second Lien Loans are second in right of payment to one
or more Senior Loans of the related borrower. Second Lien Loans are subject to the same risks associated with investment in Senior Loans
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and other lower grade Income Securities. However, Second Lien Loans are second in right of payment to Senior Loans and therefore are subject
to the additional risk that the cash flow of the borrower and any property securing the Loan may be insufficient to meet scheduled payments after
giving effect to the senior secured obligations of the borrower. Second Lien Loans are expected to have greater price volatility and exposure to
losses upon default than Senior Loans and may be less liquid.

Mezzanine Investments Risk. The Fund may invest in certain lower grade securities known as "Mezzanine Investments," which are subordinated
debt securities that are generally issued in private placements in connection with an equity security (e.g., with attached warrants) or may be
convertible into equity securities. Mezzanine Investments are subject to the same risks associated with investment in Senior Loans, Second Lien
Loans and other lower grade Income Securities. However, Mezzanine Investments may rank lower in right of payment than any outstanding
Senior Loans and Second Lien Loans of the borrower, or may be unsecured (i.e., not backed by a security interest in any specific collateral), and
are subject to the additional risk that the cash flow of the borrower and available assets may be insufficient to meet scheduled payments after
giving effect to any higher ranking obligations of the borrower. Mezzanine Investments are expected to have greater price volatility and
exposure to losses upon default than Senior Loans and Second Lien Loans and may be less liquid.

Convertible Securities Risk. The Fund may invest in convertible securities, which include bonds, debentures, notes, preferred stocks and other
securities that entitle the holder to acquire common stock or other equity securities of the same or a different issuer. Convertible securities
generally offer lower interest or dividend yields than non-convertible securities of similar quality. As with all Income Securities, the market
values of convertible securities tend to decline as interest rates increase and, conversely, to increase as interest rates decline. Convertible
securities also tend to reflect the market price of the underlying stock in varying degrees, depending on the relationship of such market price to
the conversion price in the terms of the convertible security. Convertible securities rank senior to common stock in an issuer's capital structure
and consequently entail less risk than the issuer's common stock.

Preferred Stock Risks. The Fund may invest in preferred stock, which represents the senior residual interest in the assets of an issuer after
meeting all claims, with priority to corporate income and liquidation payments over the issuer's common stock. As such, preferred stock is
inherently more risky than the bonds and other debt instruments of the issuer, but less risky than its common stock. Preferred stocks may be
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significantly less liquid than many other securities, such as U.S. Government securities, corporate debt and common stock.

Structured Finance Investments Risk. The Fund's structured finance investments may include residential and commercial mortgage-related and
asset-backed securities issued by governmental entities and private issuers, collateralized debt obligations and risk-linked securities. These
securities entail considerable risk, including many of the risks described above (e.g., market risk, credit risk, interest rate risk and prepayment
risk). The value of collateralized debt obligations also may change because of changes in the market's perception of the underlying collateral of
the pool, the creditworthiness of the servicing agent for or the originator of the pool, or the financial institution or entity providing credit support
for the pool. Returns on risk-linked securities are dependant upon such events as property or casualty damages which may be caused by such
catastrophic events as hurricanes or earthquakes or other unpredictable events.

Foreign Securities Risk. The Fund may invest up to 20% of its total assets in non-U.S. dollar-denominated Income Securities of foreign issuers.
Investing in foreign issuers may involve certain risks not typically associated with investing in securities of U.S. issuers due to increased
exposure to foreign economic, political and legal developments, including favorable or unfavorable changes in currency exchange rates,
exchange control regulations (including currency blockage), expropriation or nationalization of assets, imposition of withholding taxes on
payments, and possible difficulty in obtaining and enforcing judgments against foreign entities. Furthermore, issuers of foreign securities and
obligations are subject to different, often less comprehensive, accounting, reporting and disclosure requirements than domestic issuers. The
securities and obligations of some foreign companies and foreign markets are less liquid and at times more volatile than comparable U.S.
securities, obligations and markets. These risks may be more pronounced to the extent that the Fund invests a significant amount of its assets in
companies located in one region and to the extent that the Fund invests in securities of issuers in emerging markets. The Fund may also invest in
U.S. dollar-denominated Income Securities of foreign issuers, which are subject to many of the risks described above regarding Income
Securities of foreign issuers denominated in foreign currencies.

Emerging Markets Risk. The Fund may invest up to 10% of its total assets in Income Securities the issuers of which are located in countries
considered to be emerging markets, and investments in such securities are considered speculative. Heightened risks of investing in emerging
markets include: smaller market capitalization of securities markets, which may suffer periods of relative illiquidity; significant price
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volatility; restrictions on foreign investment; and potential restrictions on repatriation of investment income and capital.

Foreign Currency Risk. The value of securities denominated or quoted in foreign currencies may be adversely affected by fluctuations in the
relative currency exchange rates and by exchange control regulations. The Fund's investment performance may be negatively affected by a
devaluation of a currency in which the Fund's investments are denominated or quoted. Further, the Fund's investment performance may be
significantly affected, either positively or negatively, by currency exchange rates because the U.S. dollar value of securities denominated or
quoted in another currency will increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar.

Common Equity Securities Risk. The Fund may invest up to 50% of its total assets in Common Equity Securities. Common Equity Securities'
prices fluctuate for a number of reasons, including changes in investors' perceptions of the financial condition of an issuer, the general condition
of the relevant stock market and broader domestic and international political and economic events. The prices of Common Equity Securities are
also sensitive to general movements in the stock market, so a drop in the stock market may depress the prices of Common Equity Securities to
which the Fund has exposure. While broad market measures of Common Equity Securities have historically generated higher average returns
than Income Securities, Common Equity Securities have also experienced significantly more volatility in those returns. Common Equity
Securities in which the Fund may invest are structurally subordinated to preferred stock, bonds and other debt instruments in a company's capital
structure in terms of priority to corporate income and are therefore inherently more risky than preferred stock or debt instruments of such issuers.

Risks Associated with the Fund's Covered Call Option Strategy. The ability of the Fund to achieve its investment objective is partially dependent
on the successful implementation of its covered call option strategy. There are significant differences between the securities and options markets
that could result in an imperfect correlation between these markets, causing a given transaction not to achieve its objectives. A decision as to
whether, when and how to use options involves the exercise of skill and judgment, and even a well conceived transaction may be unsuccessful to
some degree because of market behavior or unexpected events.

As the writer of a covered call option, the Fund forgoes, during the option's life, the opportunity to profit from increases in the market value of
the security covering the call option above the sum of the premium and the strike price of the call, but retains the risk of loss should the price of
the underlying security decline. As the Fund writes covered calls over more of its portfolio, its ability to benefit from capital
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appreciation becomes more limited. See "Risks Risks Associated with the Fund's Covered Call Option Strategy Risks Associated with Covered
Call and Put Options."

With respect to exchange-traded options, there can be no assurance that a liquid market will exist when the Fund seeks to close out an option
position on an options exchange. If the Fund were unable to close out a covered call option that it had written on a security, it would not be able
to sell the underlying security unless the option expired without exercise. See "Risks Risks Associated with the Fund's Covered Call Option
Strategy Exchange-Listed Option Risk."

The Fund may also write (sell) over-the-counter options ("OTC options"). Options written by the Fund with respect to non-U.S. securities,
indices or sectors generally will be OTC options. OTC options differ from exchange-listed options in that they are two-party contracts, with
exercise price, premium and other terms negotiated between buyer and seller, and generally do not have as much market liquidity as
exchange-listed options. See "Risks Risks Associated with the Fund's Covered Call Option Strategy OTC Option Risk."

Risks of Real Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by Real Property
Asset Companies. Because of the Fund's ability to make indirect investments in real estate and in the securities of companies in the real estate
industry, it is subject to risks associated with the direct ownership of real estate, including declines in the value of real estate; general and local
economic conditions; increased competition; and changes in interest rates. Because of the Fund's ability to make indirect investments in natural
resources and physical commodities, and in Real Property Asset Companies engaged in oil and gas exploration and production, gold and other
precious metals, steel and iron ore production, energy services, forest products, chemicals, coal, alternative energy sources and environmental
services, as well as related transportation companies and equipment manufacturers, the Fund is subject to risks associated with such real property
assets, including supply and demand risk, depletion risk, regulatory risk and commodity pricing risk.

Risks of Personal Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by Personal
Property Asset Companies which invest in personal property such as special situation transportation assets (e.g., railcars, airplanes and ships)
and collectibles (e.g., antiques, wine and fine art). The risks of special situation transportation assets include cyclicality of supply and demand
for transportation assets and risk of decline in the value of transportation assets and rental values. The risks of collectible assets include the
difficulty in valuing collectible assets, the relative illiquidity of collectible assets, the prospects of forgery or the inability to assess the
authenticity of collectible
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assets and the high transaction and related costs of purchasing, selling and safekeeping collectible assets.

Private Securities Risk. The Fund may invest in privately issued Income Securities and Common Equity Securities of both public and private
companies. Private Securities have additional risk considerations than investments in comparable public investments. Whenever the Fund invests
in companies that do not publicly report financial and other material information, it assumes a greater degree of investment risk and reliance
upon the Sub-Adviser's ability to obtain and evaluate applicable information concerning such companies' creditworthiness and other investment
considerations. Because there is often no readily available trading market for Private Securities, the Fund may not be able to readily dispose of
such investments at prices that approximate those at which the Fund could sell them if they were more widely traded. Private Securities are also
more difficult to value. Private Securities that are debt securities generally are of below-investment grade quality, frequently are unrated and
present many of the same risks as investing in below-investment grade public debt securities.

Investment Funds Risk. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities
and Common Equity Securities by investing up to 20% of its total assets in Investment Funds, of which amount up to 10% of its total assets may
be invested in Registered Investment Funds. Investments in Investment Funds present certain special considerations and risks not present in
making direct investments in Income Securities and Common Equity Securities. Investments in Investment Funds involve operating expenses
and fees that are in addition to the expenses and fees borne by the Fund. Such expenses and fees attributable to the Fund's investment in another
Investment Fund are borne indirectly by Common Shareholders. Accordingly, investment in such entities involves expense and fee layering. To
the extent management fees of Investment Funds are based on total gross assets, it may create an incentive for such entities' managers to employ
financial leverage, thereby adding additional expense and increasing volatility and risk. A performance-based fee arrangement may create
incentives for an adviser or manager to take greater investment risks in the hope of earning a higher profit participation. Investments in
Investment Funds frequently expose the Fund to an additional layer of financial leverage.

Private Investment Funds Risk. In addition to those risks described above with respect to all Investment Funds, investing in Private Investment
Funds (including Affiliated Investment Funds) may pose additional risks to the Fund. Certain Private Investment Funds in which the Fund
participates may involve capital call provisions under which
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the Fund is obligated to make additional investments at specified levels even if it would otherwise choose not to. Investments in Private
Investment Funds may have very limited liquidity. Often there will be no secondary market for such investments and the ability to redeem or
otherwise withdraw from a Private Investment Fund may be prohibited during the term of the Private Investment Fund or, if permitted, may be
infrequent. Certain Private Investment Funds may be subject to "lock-up" periods of a year or more. The valuation of investments in Private
Investment Funds often will be based upon valuations provided by the adviser or manager and it may not always be possible to effectively assess
the accuracy of such valuations, particularly if the fund holds substantial investments the values of which are determined by the adviser or
manager based upon a fair valuation methodology. Incentive fee considerations, which are generally expected to be between 15%-25% of the net
capital appreciation (if any) in the assets managed by a Private Investment Fund manager, may cause conflicts in the fair valuation of investment
holdings by a Private Investment Fund's adviser or manager.

Private Investment Funds (including Affiliated Investment Funds) in which the Fund invests may employ a number of investment techniques,
including short sales, investment in non-investment grade or nonmarketable securities, uncovered option transactions, forward transactions,
futures and options on futures transactions, foreign currency transactions and highly concentrated portfolios, among others, which could, under
certain circumstances, magnify the impact of any negative market, sector or investment development. The Fund may be exposed to increased
leverage risk, as the Private Investment Funds in which it invests may borrow and may utilize various lines of credit, reverse repurchase
agreements, dollar rolls, issuance of debt securities, swaps, forward purchases and other forms of leverage. Some of the Private Investment
Funds may provide very limited information with respect to their operation and performance to the Fund, thereby severely limiting the Fund's
ability to verify initially or on a continuing basis any representations made by the Private Investment Funds or the investment strategies being
employed, and exposing the Fund to concentration risk if it invests in a number of Private Investment Funds which have overlapping strategies
and accumulate large positions in the same or related instruments without the Sub-Adviser's knowledge. The Fund will not have the ability to
direct or influence the management of the Private Investment Funds in which it invests, so the returns on such investments will primarily depend
on the performance of the Private Investment Funds' managers and could suffer substantial adverse effects by the unfavorable performance of
such managers.
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Affiliated Investment Funds Risk. In addition to those risks described above with respect to all Private Investment Funds, investing in Affiliated
Investment Funds may pose additional risks to the Fund. The Fund would only invest in Affiliated Investment Funds that offer their securities to
unaffiliated third parties (including to existing security holders) and only on the same terms and at the same times as such securities are offered
to such unaffiliated third parties. Similarly, the Fund may only redeem shares of Affiliated Investment Funds on the same terms and at the same
times as redemptions are offered to such unaffiliated third parties. The Fund may therefore be limited in the Affiliated Investment Funds in
which it can invest. The Fund may only invest in Affiliated Investment Funds to the extent permitted by applicable law and related
interpretations of the staff of the SEC. Under the 1940 Act, the Fund will be prohibited from co-investing with Affiliated Investment Funds in
certain Private Securities. The Fund may seek exemptive relief from the SEC that would permit the Fund to co-invest in Private Securities
(including Private Investment Funds managed by third parties) with Affiliated Investment Funds. There can be no assurance that the Fund will
obtain such relief or that, if obtained, the terms will be acceptable to the Fund.

Synthetic Investments Risk. The Fund may be exposed to certain additional risks to the extent the Sub-Adviser uses derivatives as a means to
synthetically implement the Fund's investment strategies. If the Fund enters into a derivative instrument whereby it agrees to receive the return
of a security or financial instrument or a basket of securities or financial instruments, it will typically contract to receive such returns for a
predetermined period of time. During such period, the Fund may not have the ability to increase or decrease its exposure. In addition, such
customized derivative instruments will likely be highly illiquid, and it is possible that the Fund will not be able to terminate such derivative
instruments prior to their expiration date or that the penalties associated with such a termination might impact the Fund's performance in a
material adverse manner. Furthermore, derivative instruments typically contain provisions giving the counterparty the right to terminate the
contract upon the occurrence of certain events. If a termination were to occur, the Fund's return could be adversely affected as it would lose the
benefit of the indirect exposure to the reference securities and it may incur significant termination expenses.

Inflation/Deflation Risk. Inflation risk is the risk that the value of assets or income from investments will be worth less in the future as inflation
decreases the value of money. As inflation increases, the real value of the Common Shares and distributions can decline. In addition, during any
periods of rising inflation, the dividend rates or borrowing costs associated with the Fund's use of Financial Leverage would likely increase,
which would tend to further reduce returns to
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Common Shareholders. Deflation risk is the risk that prices throughout the economy decline over time the opposite of inflation. Deflation may
have an adverse affect on the creditworthiness of issuers and may make issuer default more likely, which may result in a decline in the value of
the Fund's portfolio.

Market Discount Risk. Shares of closed-end investment companies frequently trade at a discount from their net asset value, which is a risk
separate and distinct from the risk that the Fund's net asset value could decrease as a result of its investment activities. Although the value of the
Fund's net assets is generally considered by market participants in determining whether to purchase or sell Common Shares, whether investors
will realize gains or losses upon the sale of Common Shares will depend entirely upon whether the market price of Common Shares at the time
of sale is above or below the investor's purchase price for Common Shares. Because the market price of Common Shares will be determined by
factors such as net asset value, dividend and distribution levels (which are dependent, in part, on expenses), supply of and demand for Common
Shares, stability of dividends or distributions, trading volume of Common Shares, general market and economic conditions and other factors
beyond the control of the Fund, the Fund cannot predict whether Common Shares will trade at, below or above net asset value or at, below or
above the initial public offering price. This risk may be greater for investors expecting to sell their Common Shares soon after the completion of
the public offering, as the net asset value of the Common Shares will be reduced immediately following the offering as a result of the payment of
certain offering costs. Common Shares of the Fund are designed primarily for long-term investors; investors in Common Shares should not view
the Fund as a vehicle for trading purposes.

Financial Leverage Risk. Although the use of Financial Leverage by the Fund may create an opportunity for increased after-tax total return for
the Common Shares, it also results in additional risks and can magnify the effect of any losses. If the income and gains earned on securities
purchased with Financial Leverage proceeds are greater than the cost of Financial Leverage, the Fund's return will be greater than if Financial
Leverage had not been used. Conversely, if the income or gains from the securities purchased with such proceeds does not cover the cost of
Financial Leverage, the return to the Fund will be less than if Financial Leverage had not been used.

Financial Leverage involves risks and special considerations for shareholders, including the likelihood of greater volatility of net asset value and
market price of and dividends on the Common Shares than a comparable portfolio without leverage; the risk that fluctuations in interest rates on
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Borrowings or in the dividend rates on any Preferred Shares that the Fund must pay will reduce the return to the Common Shareholders; and the
effect of Financial Leverage in a declining market, which is likely to cause a greater decline in the net asset value of the Common Shares than if
the Fund were not leveraged, which may result in a greater decline in the market price of the Common Shares.

Because the fees received by the Investment Adviser and Sub-Adviser are based on the Managed Assets of the Fund (including the proceeds of
any Financial Leverage), the Investment Adviser and Sub-Adviser have a financial incentive for the Fund to utilize Financial Leverage, which
may create a conflict of interest between the Investment Adviser and the Sub-Adviser on the one hand and the Common Shareholders on the
other. There can be no assurance that a leveraging strategy will be implemented or that it will be successful during any period during which it is
employed.

Financial leverage may also be achieved through the purchase of certain derivative instruments. The Fund's use of derivative instruments
exposes the Fund to special risks. See "Investment Objective and Policies Certain Other Investment Practices Derivative Transactions" and
" Derivative Transactions Risk" below.

Derivative Transactions Risks. Participation in options, futures and other derivative transactions involves investment risks and transaction costs
to which the Fund would not be subject absent the use of such strategies. If the Sub-Adviser's prediction of movements in the direction of the
securities and interest rate markets is inaccurate, the consequences to the Fund may leave the Fund in a worse position than if it had not used
such strategies. Positions in derivatives (such as options, swaps, and futures and forward contracts and options thereon) may subject the Fund to
substantial loss of principal in relation to the Fund's investment amount.

Portfolio Turnover Risk. The Fund's annual portfolio turnover rate may vary greatly from year to year. Portfolio turnover rate is not considered a
limiting factor in the execution of investment decisions for the Fund. A higher portfolio turnover rate results in correspondingly greater
brokerage commissions and other transactional expenses that are borne by the Fund. High portfolio turnover may result in an increased
realization of net short-term capital gains by the Fund which, when distributed to Common Shareholders, will be taxable as ordinary income.
Additionally, in a declining market, portfolio turnover may create realized capital losses.

Current Developments Risks. As a result of the terrorist attacks on the World Trade Center and the Pentagon on September 11, 2001, some of
the U.S. securities markets were closed for a four-day period. These terrorist attacks, the war in Iraq and its aftermath and other geopolitical
events have led
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to, and may in the future lead to, increased short-term market volatility and may have long-term effects on U.S. and world economies and
markets. Similar events in the future or other disruptions of financial markets could affect interest rates, securities exchanges, credit risk,
inflation and other factors relating to the Common Shares.

Anti-Takeover Provisions in the Fund's

Governing Documents The Fund's Agreement and Declaration of Trust and Bylaws (the "Governing Documents") include provisions that
could limit the ability of other entities or persons to acquire control of the Fund or convert the Fund to an open-end fund. These provisions could
have the effect of depriving the Common Shareholders of opportunities to sell their Common Shares at a premium over the then-current market
price of the Common Shares. See "Anti-Takeover and Other Provisions in the Fund's Governing Documents" and "Risks Anti-Takeover
Provisions."

Administrator, Custodian, Transfer Agent and Dividend Disbursing Agent The Bank of New York serves as the custodian of the Fund's
assets pursuant to a custody agreement. Under the custody agreement, the custodian holds the Fund's assets in compliance with the 1940 Act.
For its services, the custodian will receive a monthly fee based upon, among other things, the average value of the total assets of the Fund, plus
certain charges for securities transactions. The Bank of New York also serves as the Fund's dividend disbursing agent, agent under the Fund's
Automatic Dividend Reinvestment Plan (the "Plan Agent"), transfer agent and registrar with respect to the Common Shares of the Fund.

Claymore Advisors, LLC serves as the Fund's administrator. Pursuant to an administration agreement with the Fund, Claymore Advisors, LLC
provides certain administrative, bookkeeping and accounting services to the Fund.
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SUMMARY OF FUND EXPENSES

The purpose of the table and the example below is to help you understand the fees and expenses that you, as a Common Shareholder, would bear
directly or indirectly. The table below and the expenses shown assume that the Fund issues Preferred Shares in an amount equal to 33'/,% of the
Fund's total assets (after their issuance) and shows Fund expenses as a percentage of net assets attributable to Common Shares. To the extent
other forms of Financial Leverage (or combinations of forms of Financial Leverage) are utilized, the associated Financial Leverage costs and
offering costs would likely change from the cost estimates below. Footnote 6 to the table also shows Fund expenses as a percentage of net assets
attributable to Common Shares but assumes that no Preferred Shares are issued by the Fund (such as will be the case prior to the Fund's expected

issuance of Preferred Shares).

Shareholder Transaction Expenses

Sales load (as a percentage of offering price)

Offering expenses borne by the Fund (as a percentage of offering
price)(l)
Preferred offering expenses (estimated as a percentage of offering
price)(z)

Automatic Dividend Reinvestment Plan fees"”’

Annual Expenses

Management fees

Fees waived on Affiliated Investment Fund assets'”
Interest payments on borrowed funds

Acquired Investment Fund fees and expenses<5)
Other expenses

Total annual expenses

4.50%
20%

.60%
None

Percentage of
Net Assets
Attributable to
Common Shares
(assumes Preferred
Shares are issued)(z)(é)
1.50%

(.07)%
None
.10%
.68%
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