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Press release

MTS Appoints New Chief Executive Officer

March 4, 2011

Moscow, Russian Federation � Mobile TeleSystems OJSC (�MTS� or �the Company� � NYSE: MBT), the leading
telecommunications provider in Russia and the CIS, today announced that in accordance with the Company�s
Charter(1) Mr. Andrei Dubovskov has been appointed by the MTS Board of Directors (�BoD� or �the Board�) as
President and Chief Executive Officer (�CEO�) of Mobile TeleSystems OJSC. Mr. Dubovskov replaces Mr. Mikhail
Shamolin, who has served as President and CEO of MTS since May 2008. Mr. Shamolin�s candidacy is expected to
be nominated to the position of President and CEO of Sistema for approval at tomorrow�s Board of Directors
meeting of Sistema, the largest diversified public financial corporation in Russia and the CIS and the majority
shareholder of MTS.

Under Mr. Shamolin�s leadership, MTS has transformed itself from a mobile-only access provider to a fully integrated
telecommunications company. In the past three years, MTS has enhanced its leadership position through the development
of its fixed-line business, the expansion of its proprietary retail channels, the launch of Russia�s first content portal and
rapid development of its network infrastructure. Despite the profound macroeconomic volatility, Mr. Shamolin�s tenure
witnessed sustained growth in the core business and yielded substantial value and returns to shareholders while
maintaining the Company�s leadership positions.

Mr. Dubovskov joined MTS in 2004 as head of the Company�s operations in Nizhny Novgorod. In 2006, he went on to
become head of Macro-region Ural. In the beginning of 2008, Mr. Dubovskov became Head of Business Unit MTS
Ukraine, the Company�s second largest business unit in terms of revenues, where he was successful in drastically
improving its operating efficiencies and strengthening its market position.

Mr. Ron Sommer, Chairman of the Board of Directors of MTS, commented: �We are grateful to Mikhail for the
tremendous amount of work he put in and the results that were achieved under his leadership. He was instrumental in
making MTS into an integrated player through the implementation of the 3i Strategy. The Board has full confidence that
Andrei will continue Mikhail�s undertakings in executing on the strategic priorities of the Company as it looks to extract
further growth from the Russia and CIS markets of operation. Andrei�s wealth of experience in the telecommunications
industry and at MTS itself provides him with the necessary skill set to take MTS to even greater heights. On behalf of the
Board, I welcome Andrei to his new position.�

Mr. Dubovskov commented: �The Board of Directors has afforded me an extraordinary opportunity, and I am grateful for
the opportunity to represent MTS before its shareholders, employees and customers. I am committed to MTS� further
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development as the region�s pre-eminent telecommunications provider and further position MTS for future growth.�

Following Mr. Dubovskov�s appointment, Mr. Vasyl Latsanych, the Chief Marketing Director of Business Unit MTS
Ukraine, is the acting Head of Business Unit MTS Ukraine.

* * *

Biography

Andrei Dubovskov was born in 1966. He has been the Head of Business Unit MTS Ukraine since January 2008. He
joined MTS Ukraine in November 2007 as First Deputy of General Director. From 2006 to 2007, he was the Head of
Macro-region Ural. From 2004 to 2006, he was head of MTS branch in Nizhny Novgorod.

From 2002 to 2004, Mr. Dubovskov headed Tele2�s operations in Nizhny Novgorod. From 1993 onwards, he occupied a
number of management positions in such companies as Millicom International Cellular S.A., Millicom International
Cellular B.V., Regionalnaya Sotovaya Svyaz LLC and CJSC 800, as well as other companies in Moscow, Alma-Ata,
Nizhny Novgorod, Ekaterinburg, Perm and Kiev.

(1)  The Company�s charter is available at http://www.mtsgsm.com/information/corporate_governance/charter.

"An equity-based transaction with VR would still provide the merged company with a strong management team
and allow shareholders to participate in potential upside of a strong combined company."

We believe the Transatlantic board has failed to maximize value for you by continuing to pursue Allied World's inferior
proposal. In its report, ISS said that the Transatlantic board's reliance on a market check from 2009 "is clearly an
inadequate substitute for a market check at the time the AWH transaction was being negotiated." ISS added:

"We note that it is especially significant that VR, unaware of the TRH negotiations, made an unsolicited but
friendly approach to acquire the company, which should have signalled that there [was] some need to evaluate
potential market interest in other transactions which might bring even higher value for TRH shareholders."

We agree with ISS that: "Given the broad spectrum of choices available, the deal with AWH is not an obvious choice."
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Validus' Proposal Offers Superior Value to Transatlantic Stockholders

We believe that Validus' Proposal is clearly superior to the inferior Allied World takeover proposal:

1.
Validus has consistently provided greater market value than the inferior Allied World takeover.

2.
Validus' common shares represent what we believe is a superior currency to Allied World's common
shares.

3.
We believe that a combination of Validus and Transatlantic would be a superior company to a
combination of Allied World and Transatlantic on the important metrics of strategic fit, market
position, structural flexibility and leadership in reinsurance, including in the property catastrophe
market.

4.
A combined Validus and Transatlantic would have significant capital availability that would be
actively managed to the benefit of the combined company's shareholders.

5.
The combination of Validus and Transatlantic would yield significant synergies.

6.
Validus offers Transatlantic a highly experienced, first-class management team.

Protect your right to obtain greater value for your shares

In order to preserve your right to obtain greater value for your Transatlantic shares, Transatlantic stockholders must vote
down the inferior Allied World takeover.

We urge you to vote AGAINST the Allied World inferior proposal by using the enclosed BLUE proxy card to vote
AGAINST ALL proposals by signing, dating and returning the BLUE proxy card in the postage-paid envelope
provided or voting by telephone or Internet. Only by voting AGAINST the Allied World inferior proposal will you
preserve your opportunity to obtain the superior value offered by Validus' proposal.

REJECT THE PROPOSED ALLIED WORLD TAKEOVER!

PRESERVE YOUR RIGHT TO RECEIVE GREATER VALUE FOR YOUR SHARES!

VOTE YOUR BLUE PROXY CARD TODAY "AGAINST"
THE ALLIED WORLD TAKEOVER!

Your vote is extremely important, regardless of how many or how few Transatlantic shares you own. To ensure your vote
is counted, please use the enclosed BLUE proxy card by signing, dating and returning it in the postage-paid envelope
provided or vote by telephone or Internet.

We urge you not to sign or return any proxy card you may receive from Transatlantic.

All materials related to Validus' offer for Transatlantic can be found at www.transactioninfo.com/validus or on the
"Investor Relations" section of Validus' website, located at www.validusholdings.com.

Innisfree M&A Incorporated is assisting Validus with its solicitation of proxies. If you have any questions about
voting your shares of Transatlantic common stock, please call Innisfree M&A Incorporated toll-free at
(877) 717-3929 (banks and brokers may call collect at (212) 750-5833).

We thank you for your consideration and support.
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Sincerely,

Edward J. Noonan
Chairman and Chief Executive Officer
Validus Holdings, Ltd.
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About Validus Holdings, Ltd.

Validus Holdings, Ltd. is a provider of reinsurance and insurance, conducting its operations worldwide through two
wholly-owned subsidiaries, Validus Reinsurance, Ltd. and Talbot Holdings Ltd. Validus Re is a Bermuda based reinsurer
focused on short-tail lines of reinsurance. Talbot is the Bermuda parent of the specialty insurance group primarily
operating within the Lloyd's insurance market through Syndicate 1183.

Cautionary Note Regarding Forward-Looking Statements

This letter may include forward-looking statements, both with respect to Validus and its industry, that reflect Validus'
current views with respect to future events and financial performance. Statements that include the words "expect,"
"intend," "plan," "believe," "project," "anticipate," "will," "may," "would" and similar statements of a future or
forward-looking nature are often used to identify forward-looking statements. All forward-looking statements address
matters that involve risks and uncertainties, many of which are beyond Validus' control. Accordingly, there are or will be
important factors that could cause actual results to differ materially from those indicated in such statements and, therefore,
you should not place undue reliance on any such statements. Validus believes that these factors include, but are not
limited to, the following: 1) uncertainty as to whether Validus will be able to enter into or consummate the proposed
transaction on the terms set forth in Validus' proposal; 2) uncertainty as to the actual premium that will be realized by
Transatlantic stockholders in connection with the proposed transaction; 3) failure to realize the anticipated benefits
(including combination synergies) of the proposed transaction, including as a result of delay in completing the transaction
or integrating the businesses of Validus and Transatlantic; 4) uncertainty as to the long-term value of Validus voting
common shares; 5) unpredictability and severity of catastrophic events; 6) rating agency actions; 7) adequacy of Validus'
or Transatlantic's risk management and loss limitation methods; 8) cyclicality of demand and pricing in the insurance and
reinsurance markets; 9) Validus' ability to implement its business strategy during "soft" as well as "hard" markets;
10) adequacy of Validus' or Transatlantic's loss reserves; 11) continued availability of capital and financing; 12) retention
of key personnel; 13) competition in the insurance and reinsurance markets; 14) potential loss of business from one or
more major reinsurance or insurance brokers; 15) the credit risk Validus assumes through its dealings with its reinsurance
and insurance brokers; 16) Validus' or Transatlantic's ability to implement, successfully and on a timely basis, complex
infrastructure, distribution capabilities, systems, procedures and internal controls, and to develop accurate actuarial data to
support the business and regulatory and reporting requirements; 17) general economic and market conditions (including
inflation, volatility in the credit and capital markets, interest rates and foreign currency exchange rates); 18) the
integration of businesses Validus may acquire or new business ventures Validus may start; 19) the legal, regulatory and
tax regimes under which Validus operates; 20) the effect on Validus' or Transatlantic's investment portfolios of changing
financial market conditions, including inflation, interest rates, liquidity and the recent downgrade of U.S. securities by
Standard & Poor's and the possible effect on the value of securities in Validus' and Transatlantic's investment portfolios,
as well as other factors; 21) acts of terrorism or outbreak of war or hostilities; 22) availability of reinsurance and
retrocessional coverage; and 23) the outcome of transaction related litigation, as well as management's response to any of
the aforementioned factors.

The foregoing review of important factors should not be construed as exhaustive and should be read in conjunction with
the other cautionary statements that are included herein and elsewhere, including the Risk Factors included in Validus'
and Transatlantic's most recent reports on Form 10-K and Form 10-Q and other documents of Validus and Transatlantic
on file with the Securities and Exchange Commission. Any forward-looking statements made in this letter are qualified in
their entirety by these cautionary statements, and there can be no assurance that the actual results or developments
anticipated by Validus will be realized or, even if substantially realized, that they will have the expected
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consequences to, or effects on, Validus or its business, operations or financial condition. Except to the extent required by
applicable law, Validus undertakes no obligation to update publicly or revise any forward-looking statement, whether as a
result of new information, future developments or otherwise.

No rating agency (A.M. Best, Moody's, or Standard & Poor's) has specifically approved or disapproved or otherwise
taken definitive action on the potential transaction.

The contents of any websites referenced in this letter are not incorporated by reference herein.

The value of Validus' offer will change as the market prices of Validus common shares and shares of Transatlantic
common stock fluctuate during the exchange offer period and thereafter, and may therefore be different from the prices
set forth above. Transatlantic stockholders are encouraged to obtain current market quotations for Validus common
shares, Allied World shares and shares of Transatlantic common stock prior to making any investment decision.

Additional Information about the Proposed Transaction and Where to Find It:

Validus has commenced an exchange offer to acquire all of the outstanding shares of common stock of Transatlantic for
1.5564 Validus voting common shares and $8.00 cash per Transatlantic share. This letter are for informational purposes
only and do not constitute an offer to exchange, or a solicitation of an offer to exchange, shares of Transatlantic common
stock, nor are they a substitute for the Tender Offer Statement on Schedule TO or the prospectus/offer to exchange
included in the Registration Statement on Form S-4 (including the letter of transmittal and related documents and as
amended and supplemented from time to time, the "Exchange Offer Documents") filed by Validus with the Securities and
Exchange Commission. The Registration Statement on Form S-4 has been declared effective by the Securities and
Exchange Commission. The Exchange Offer will be made only through the Exchange Offer Documents. Investors and
security holders are urged to read the Exchange Offer Documents and all other relevant documents that Validus has filed
or may file with the Securities and Exchange Commission if and when they become available because they contain or will
contain important information about the proposed transaction. All such documents, if filed will be available free of charge
at the Securities and Exchange Commission's website (www.sec.gov) or by directing a request to Innisfree M&A
Incorporated at (877) 717-3929 (banks and brokers may call collect at (212) 750-5833).

Third Party-Sourced Information:

Permission to quote third party sources neither sought nor obtained.

Investors: Media:
Validus Holdings, Ltd.
Jeff Consolino, President and Chief Financial Officer
Jon Levenson, Executive Vice President
+1-441-278-9000
or
Innisfree M&A Incorporated
Arthur Crozier / Jennifer Shotwell / Scott Winter
+1-212-750-5833

Brunswick Group
Stan Neve / Gemma Hart
+1-212-333-3810
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QuickLinks

TRANSATLANTIC STOCKHOLDERS DON'T BE FOOLED BY TRANSATLANTIC'S AND ALLIED WORLD'S
MISLEADING STATEMENTS ISS RECOMMENDS STOCKHOLDERS VOTE THE BLUE PROXY CARD
"AGAINST" THE INFERIOR ALLIED WORLD TAKEOVER VALIDUS' PROPOSAL OFFERS SUPERIOR VALUE
TO TRANSATLANTIC STOCKHOLDERS PRESERVE YOUR RIGHT TO RECEIVE GREATER VALUE FOR
YOUR TRANSATLANTIC SHARES
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