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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

< QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934.

For the quarterly period ended September 30, 2015

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934.

Commission File No. 001-35210

HC2 HOLDINGS, INC.
(Exact name of registrant as specified in its charter)

Delaware 54-1708481
(State or other jurisdiction of incorporation or

organization) (I.R.S. Employer Identification No.)

505 Huntmar Park Drive, Suite 325
Herndon, VA 20170
(Address of principal executive offices) (Zip Code)

(703) 865-0700
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting

company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer " Accelerated filer X
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Non-accelerated filer N Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes " No x

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Class Outstanding as of October 31, 2015

Common Stock, $0.001 par value 25,592,356
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HC2 HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share amounts)

(Unaudited)

Three Months Ended

September 30,

2015 2014
Services revenue $151,933  $41,267
Sales revenue 125,534 138,166
Net revenue 277,467 179,433
Operating expenses:
Cost of revenue - services 138,099 39,464
Cost of revenue - sales 103,375 119,175
Selling, general and administrative 27,830 20,246
Depreciation and amortization 6,593 921
Gain on sale or disposal of assets (1,957 ) (448 )
Lease termination costs 1,124 —
Total operating expenses 275,064 179,358
Income (loss) from operations 2,403 75
Interest expense (10,343 ) (2,103 )
Amortization of debt discount 40 ) (805 )
Loss on early extinguishment or restructuring of debt — (6,947 )
Other income (expense), net 1,216 (1,092 )
Foreign currency transaction gain 1,099 170
Loss from coqtinuing operatioqs before income (loss) from equity (5.665 ) (10702 )
investees and income tax benefit (expense)
Income (loss) from equity investees 535 (288 )
Income tax benefit (expense) 649 (4,515 )
Loss from continuing operations (4,481 ) (15,505 )
Loss from discontinued operations (24 ) (106 )
Gain (loss) from sale of discontinued operations — 663
Net loss (4,505 ) (14,948 )
Less: Net income attributable to noncontrolling interest (65 ) (931 )
Net loss attributable to HC2 Holdings, Inc. (4,570 ) (15,879 )
Less: Preferred stock dividends and accretion 1,035 1,004
Net loss attributable to common stock and participating preferred $(5.605 ) $(16.883 )

stockholders

Nine Months Ended
September 30,

2015 2014
$373,492  $126,731
386,765 192,642
760,257 319,373
334,608 120,101
324,820 162,505
77,359 40,482
16,835 1,475
(986 ) (81 )
1,124 —
753,760 324,482
6,497 (5,109 )
(28,992 ) (3,116 )
(216 ) (1,381 )
— (6,947 )
(3,528 ) 524

2,150 573
(24,089 ) (15,456 )
(724 ) (288 )
4,018 (6,470 )
(20,795 ) (22,214 )
(44 ) (62 )
— (121 )
(20,839 ) (22,397 )
(8 ) (1,990 )
(20,847 ) (24,387 )
3,212 1,204
$(24,059 ) $(25,591 )



